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Ishaq Khan emerges 
from the shadows 
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World News 


India-Nepal 
earthquake 
kills niore 
than 500 

An earthquake triggered .• 

landslides and destroyed thoiH 

gqnrfg rrf hmnas f w .f fa mn^ yn- . 

tainous India-Nepal border 
region, MBiog at least s» peo- 
ple ami injuring more than. 
1,500. Officiate said they eXpeo- 
ted the toll to ciaei and a tead- 


tbkt more earthquakes were . . 
likely in the next few days. 
FaeeS 

Iran denies violation 
as UM patrol* Gulf 

Tran Henifld an Traqjuriahn that - 

its forces violated theGulf war 
cease-fire. The Iraqi News . 
Agency said anlranian sniper 
infiltrated an Iraqi g round 
positron andkflfel a paivate. 
UN officials said the two-day 
ceasefire was holding despite - 
charges of violations by both 
sides. United Nations boats 
have been deployed in the Guff 
to rnwritna- the ceaae-fire. . . . 
Uneasy tracer Page 2 


Agreement on the terms of 
a new dispensation for New 
Catatonto was concluded - ■ s ■ , 
between tiie French govern^ 
ment andteams fromthetwo 
main ethnic communities of 
the French Pacific ter ri t o ry. 
Pages 

Aquino on progress 

Philippines President Corazon 
Aquino vowed to bring prog- 
ress to her divided nation, 
despite challenges to her . 
capacity to rule. She asked Ffli- 
pinos not to sign up in a cam- 
paign that calls for theestab- 
nshment of a "new moral 
order.'* 

Hass for fqtaisrs v 

Priests were forced tosayMass 
by megaphone for weary min- 
ers under the .dose scrutiny. . 
of police who refosedtaJet . 
the clergymen info tfaestriMng 


Business Summary 


US court 
reverses 
ruling on 
insurers 

US INSURERS have wo n a 
. nine-year st ragg le to overturn - 
a landmark legal ruling which, 
allowed accident victims to 
sue insurance companies for 
' riairmpipq caused bv the emo- 
ttonal distress ^ waiting for . 
a claim to be-paid. • . . 

The California Supreme Court 
decided to reverse its 1979 deci- 
sion in the Royal Globe case 

which, insurers alleged, had 
been responsible for escalating 
■ nia%ff flyid costly litigation. 
Page 14 

EUROPEAN Monetary System: 

Wnalmo Bfi rif tin* p -Uiiri f- 

against the- doHar and y en kqit 
attention away bum the RMS, 
and helped rase downward 
pressure on the Reach franc. 
The Bank of Brily bought 
D-Marks atanattraetzve rate 
to boost reserves, but the sys- 
tem was very quiet and stable; 

EDS • 



Truckloads of sobfiera stood 
watch as upJn 2^)00 demon- 
strators In Buriaaa's capital 
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nationwide strike to demand 
an end to one-party rule. The 
strike, called for today, is seen 
as the first real test mr Mmmg 
Maung, who became preside nt 
last Friday. Page s . 


Parity Position 


The chart shoujs the two con- 
straints an European, Monetary . 
System rales. The typer grid, 
based an the weakest currency 
in the System, defines the cross- 
ndesfiwwhfch-iwcurTmqf 
(except the Um)maytnaoe more 


tEvenfence fram the “puidred 
rate* against die European Cur 
rencyUhitfBCOX abasket eg 
European currencies. 

UNISYS. Am e ri c an computer 
company. has divested in 
South. Africa and sold its whol- 
ly-owned subsidiary to Mer- 
cedes Datakor, a local com- - - 
outer sendees company, far 
R132m (£31m). Page 3 


Car bomb in Beirut 

A car bomb exploded near a 
Syrian Army ctadsgwiM in 
the Raoucbe district of west 
Beirut, wounding 18 people - 
a nrj Janwg hig buUdfiDgS. 


Six Arabs were diot by soldiers 

and three Israeli civilians were 
hurt as Palestiniaiurstaged 
a strike to mark, the 19th anni- 
versary of an arson fixe that 
ravaged theAl Aqsa mosque 
in Jerusalem. 


Basque bombing 

A car bomb explosion believed - 
set off by Basque separatists 
killed two dvfl guards as they 
were on duty in a patrol car 
in the Navarre town of EsteHa. 


Taiwan softens yfiawr 

The Taiwanese government 
ptens further, easing of travel . 
restrictions to China and will 
allow native Taiwanese and . 
low-ranking civil servants to 
visit the Commnntet mainland. 


The South Africa goyennne&t 
plans to'ptuh ahead wtth ~ 
tough measures to stivtigthen 
residential segregation, despite 
critics who say the proposals- ; 
are "straight pm of the darkest 
ages of a p artheid." 




cres in Burundi 
accounts of the : 


to gruesome 
cujdtierand . 


people had been kIDed, The / 
United Nations Hi^ Co mmh» 

atouer for Refugees said over ; 

30,000 people hadfledinto, 

Rwanda. Page 3 - 


Mammoth find 

A 33 , 000 -year-old teg o£ a manir 
motii, compile with, hair and 
toenails has been found in the 
ground near the town of Maga- 


ELPKRS E5L, Australian brew- 
ing, finance, agribusiness and 
resources conglomerate, says 
its associate Avilock has man- 
dated Bankers Trust Australia 
to place an issue of option 
bonds and bonds to raise ■ 
US$280m. Page 17 

GOODYEAR Tire A Rubber 

- has held preliminary discus- 
sions with several companies 
about the sale of its All Ameri- 
can oil pipeline, which could 
raise around $L3bn. Page 17 

1NTERNATIO-MUELLER, 
Dutch diversified industrial 
conglomerate, saw earnings 
' climb 29 per cent to FI 143m 
($6.7m) in the first'half from 
FI llJm a year earlier. Plage 

.17' 

VESTA, Norway's troubled .’-i 
instance group, saw an 
improvement in the first half; 
posting an operating profit of 
NKrllSm (&.7m> compared 
wiffilossesafNEr3683mln- 
. the same period lari: year. Page 
17 1 

BOND Corporation Intenja- 

- Hong Kong listed sub: 
skfiary of Mr Alan Bond’s busi- 
■ness empire, reported 
attributable profttsof 
HK$525.lm CS67.3m) tor the ■ ■ 
first ste months following tbe 
disposal of the company 's resi- 
dential property portfolio on 
Hong Tmnginwiwt Page 17 

ASSOCXA'nON fdSwissJSto^k . 
Biriumi BW hinta wfarfng a 

new in^xthte^^^. Tne- 
Swiss T Maiketlndeac(SMl‘) will 
actas abasisfortradingin 
index contracts and is based 
on tiie quotations for 24 bearer . 
shares and participation certifi- 
cates of 20 Swiss companies 
hicontinuoustraduigontbe 
Zuritai. Genevaand Basle 
bourses. Page.18 


BRITAIN rtms the rikk of 
being left behliul in the race 
. to secure European markets- 
infhe post-1392 sin^eEuro- - - 
■ pean' market, ah ' 

ecwioniic revtowbyaUKsecu- 
rities house. Page 7 


UK DEPARTMENT of Trade 

and Industry has broken •• 






Thatcher likely to reject IRA internment 

By Horan Cooks in Dublin iand Toni Lynch in London 


THE-' BRITISH Government 
appears unlikely to respond to 
calls for internment without 
trial for terrorist suspects in 
Northern Ireland after Satur- 
day’s IRA bomb attack which 
killed eight soldiers and 
injured 27, six critically. 

The Government’s options 
include sending more troops to 
Nor thern I reland and reintrod- 
ucing internment without trial 
forIRA suspects. However, the 
return of internment is felt to 
be unlikely, both because of 
mfriiEtertfli scepticism and the 
ISA’s declared preparedness to 


replace anyone imprisoned. 

Scientists at the of Sab 
urday's bomb attack -near 
Omagh in County Tyrone -yes- 
terday examined the debris left 
by the 2001b bomb which blew 
apart the soldiers' bus. The 
area was sealed off while 
troops supported by helicopters 
searched for those responsible. 

Irish police yesterday discov- 
ered a cache of 70 home-made 
mortar bombs in a field 25 
witia; from Dublin. In Belfast, 
e xplo sives, bomb-making 
equipment, guns and a large 
quantity of w Ttixn w wWinm were 


discovered at the Royal Victo- 
ria hospital in the heart of the 
city, underizning the twaV 
by security forces north and 
south of the i™ii bor der 
Mrs Margaret Thatcher, the 
Prime Minister, met Mr Tom 
King , the Ulster Secretary, Sir 
John Herman, the Chief Con- 
stable of the Royal Ulster Con- 
stabulary, and Lt Gen Sir John 
Waters, the General Officer 
Commanding the Army in 
Northern Ireland, at her offi- 
cial residence on Saturday. * 
Mrs Thatcher and Mr Kmg 
have resisted calls for intern- 


Soviet Union decrees 
crash programme to 
boost consumer goods 


By John Lloyd in Moscow 

thk SOVIET Government has 
decreed a crash .paugEamme to' 
raise the quantity and quality 
of consumer goods - snch as 
clothes, cars, television sets, 
shoes end household appli- 
ances -which would be 
achieved partly by purchasing 
Western production e quipm ent 

mWl 4»riitirilhg y. 

The announcement, pub- 
lished in the main newspapers 
yesterday, criticised shortages 
and the poor quality of goods, 
and acknowledged widespread 
and “serious” disatisfaction 
among Soviet consumers. It 
identified consumer satisfac- 
tion as the most important 
objective set by the 19th party 


objective set by the 19th party 
congress last month. 

Ministries and enterprises 
had been “slow to introduce 
new technology,” slow in 
switching to the decreed prin- 
ciple of self-financing «nd slow 
to improve quality, the 
announcement said. 

te a .series of detailed 
instructions, the. Government 
called forenterprises mxler the 
control of the NQxdstry of light . 
Industry — the main consumer 
goods .ministry, - ; to. produce ~ 
goods tq tiie value of Roubles: 
2ftm ($39tm) in ex cess of the 
targets of tbe current five-year 
plan (to 1990). The targets are 
to be exceeded by Rb9bn next 
year and RbiStm in 1990. 

' Official figures show that 
consumer industries produced 
goods to the value of RbI65bn 
in the first six months of this 
year. Such an increase, the 
announcement said, would 
allow the targets for these 
goods in the next five-year plan 
period (to 1995) to be raised by 
.17.8 per cent, or RbllSbn. 

Hie production of coats is to 
be raised by 6m, or 11 per cent. 


Walesa calls off 
shipyard strike 

• Polish Solidarity leader 
Lech Walesa said he delayed 
plans for a shipyard strike 
the Government had 
indicated it had proposals to 
end labour unrest across tiie 
country and involving more 
than lfiJjOO workers, page 14 
Soviet police halted a dem- 
onstration in Moscow marking 
the 20th anniversary of the 
Soviet-led invasion of Czecho- 
slovakia. In Prague, hundreds 
booed police at a rally in Wen- 
ceslas Square commemorating 
the invasion. Page 2 


over the next two years, suits 
by 6 Am (14 per cent), raincoats 
by asm (150 per cent), jackets 
by 16.4m (46 per cent), knitted 
garments by 396m (22 per 
centV leather shoes by 78m 
pairs (10 per cent), children’s 
knitted tights by 30m G1 per 
cent) 'and ladies ri ghts — a par- 
jJcnJariy sore issue — by 100m- 
(180 per cent). 

- JBnterpriseB-o nta i d fei the iOon-. 
trol of the. Ministry of Light 
Industry; including cars and 
household appliances, have 
been fold to raise production 
by more than BblSbn in the 
next two years 

The Government says 2JSm 
cars should be produced annu- 
ally by 1995 and production of 
television sets must reach an 
jmniiBi level of l&Am by 1995 
(current production stands at 
8.5m). Production of video 
reoonlexs must grow to 2m in 
1995, ... 

A number of industries, 
t ncOndtog defence, have been 
told to switch to the produc- 


tion of fridges end freezers, so 
that their annual output can 
be increased by 2m by 1995. 

Such hugely op timistic tar- 
gets were not accompanied by 
any commentary on the 
amount of hard currency 
which would be needed to buy 
production equipment from 
abroad. They illustrate, how- 
ever, the concern being voiced 
about the low avaflabihly and 
standards of a wide range of 
goods. 

Yesterday’s announcement 
repeatedly exhorted ministries 
and enterprises to produce 
goods “of a worid standard.” 

C ri ticism of the production 
and distribution of goods is 
becoming ever sharper. An 
article in the Nedriya maga- 
zine over the weekend by Pro- 
fessor Andrei Orlov, (Erector of 
the Soviet Institute of Market 
and Consumer Demand, com- 
plained that there was “no 
trade, but only distribu- 
tion ... a person is forced to 
take what be is allocated.” 

Prof Orlov contrasted this 
with the Western practice of 
“merchandising - which 
-•means the ability, to display 
goods in snch a way that one’s 
hand auto matic ally readies for 
the purse." 

He called for the develop- 
ment of co-operatives which 
would lease buddings from the 
state and “specialise purely in 
the production of goods in high 
demand.” 

He concluded: “It Is time to 
remember that the customer is 
no longer that obedient, voice- 
less individual, as he has been 
portrayed by tradespeople in 
the past Times are changing 
and he is demanding guaran- 
tees ami the protection of his 

ri ghts- " 


Hunt brothers manipulated 
silver market, jury rules 


By Janet Bush in New York 

A FEDERAL jury in 
Manhattan ruled on Saturday 
that the Hunt Brothers of 
Texas had conspired with a 
group of other Investors to cor- 
ner the world silver market in 
1979 ; and.l960. 

The three Hunt brothers and 
the -other defendants were 
ordered to pay- more than 
.SlSOm.ta damages to Minpeco. 
a coraraochties company owned 
by . the. Peruvian ^ Government, 
which c&xhned it incurred 
losses of fi5lm during the 
period when -the Hunt brothers 
manipulated'tlie silver market. 

Two other class actions On 
which -lawyers wrap together 
- numerous , individual suits) on 
behalf of I n ves to rs to the silver 
maritet-dnring that period are 
n pnUfntr . Thfc weekmid ruling 
should . strengthen the case 
against’ the Hunt brothers, 
leaviiig^the ' way open for more 
.damagis awards. ~ 

■ The -r uling pa tehlkhed, for 
the .-first .time, the Hunt 
. . brother^ : xmmmmshty for the 
e xt raordin a r y ■ volatility in the 
silyer price from September 


1979, when it stood at $9 an 
ounce, to January 1980, when it 
soared to $50 an ounce only to 
collapse to $10 an ounce two 
months later, in Marrfi- 

Attorneys for the Hunt 
brothers are thought likely to 
appeal against the ruling or at 
least try to negotiate lower 

dgtnflg ftR. 

Lawyers acting on behalf of 
Minpeco are confident, how- 
ever, that Saturday’s ruling 
will be upheld if it goes to 


Mr John Carette, an attorney 
at' the Washington-based firm 
ofCole, Coretie and Abrotyn, 
said that tiie jury in the Min- 
peco case had been extremely 
conscientious and that the 
judge, Judge Morris Lasker of 
the Federal District Court, had 
Trmrfp numerous legal 

rulings throughout the six- 
month civil suit 

Judge Lasker: is also presid- 
ing over, the two glass art-inn 
suits. 

Mr Carette believes Satur- 
day’s ruling .establishes that 
the Hunt brothers and the 


other defendants had violated 
anti-trust laws, commodity 
exchange laws a nd Rico *- the 
Racketeerlnfluenced and Cor- 
rupt Or^nisations Act — as 
well as common fraud laws. 

He feels tins will provide a 
strong case for lawyers fight- 
ing tiie two class action suits, 
although it Is not yet clear 
under which laws the Hunts 
will be charged in further 
cases, nor whether racketeer- 
ing charges will be used. 

Rico, the law designed to 
combat organised crime, car- 
ries stiff pe n alties including 
long jail sentences and fines. 

More important, however, 
Mr Corette believes the award 
of damages on Saturday sets 
an important precedent in the 
area of. investor - protection 
from market manlpnlnrirni 

“This ruling will be a deter- 
rent to those who try to manip- 
ulate markets. They now know 
that they cannot do it a nd get 
away with it This case sets an 
important precedent for pro- 

Continued on Page 14 
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men! after previous atrocities. 
However this option has not 
frffin ruled out. 

Supporters of internment 
argue that the security forces 
know the terrorists are, but 
intimidation of witnesses 
ma kes it hard to obtain convic- 
tions, even in the province’s 
non-jury courts. 

They argue that selective 
detention would disrupt the 
terrorists* communications, 
iwnwimni structures and sup- 
ply lines. They accept that 
internment is a denial of 
human rights, but argue that it 


is a lesser evil than continued 
at ro citi es. 

Opponents argue that it 
would inflame the situation, 
damage the UK’s international 
reputation and endanger hard- 
earned security co-operation 

Internment was introduced 
in 1971 but abandoned four 
years later. 

There are fiears of a repeat of 
the violence triggered by the 
1971 round-up and that intern- 
ment would be a propaganda 
coup for the IRA. 

Northern Ireland after the 
bombing. Page 7 











Rep ublic an vice presidential nominee Dan Quayle points to the 
crowd as his presidential running mate George Bush looks on 

Bush gains despite 
rows over Quayle 

By Stewart Fleming, US Editor, in Washington 


VICE-PRESIDENT George 
Bush gained in popularity after 
the Republican convention last 
week in spite of the contro- 
versy over Senator Dan 
Qualye, his running mate, 
according to an opinion poll 
published yesterday. 

The poll by Newsweek maga- 
zine puts Mr Bush nine points 
ahead of his Democratic rival. 
Governor Michael Dukakis, of 
Massachusetts. 

Seperately yesterday. Mr 
Craig Fuller, the Vice-Presi- 
dent’s chief of staff, said the 
idea of dropping Mr Quayle 
from the Republican ticket 
“was never considered.” 

Mr Bush vigorously defended 
his selection of Mr Quayle, 


describing the controversy 
over the Indiana conservative’s 
decision to serve in the US in 
the National Guard during the 
Vietnam war as “a tempest in 
a teapot” 

These comments came amid 
signs that the Bush campaign’s 
vigorous defence of Mr 
Quayle’s selection and the 
Vice-President’s own strong 
showing in the convention in 
New Orleans have helped to 
limit the damage to his elec- 
tion prospects arising from the 
controversy. 

The Newsweek poll has Mr 
Bush leading Mr Dukakis by 51 
per cent to 42 per cent among 
voters asked who they would 
Continued on Page 14 


Regulators 
rescue eight 
US thrifts 
with $2.5bn 
package 

By Roderick Oram in New 
York 

US FEDERAL regulators have 
consolidated another eight 
Texas savings and Joan institu- 
tions, including some of the 
industry’s biggest losers, into 
one organisation. The move 
will cost $2£bn but new inves- 
tors have yet to be found. 

The Federal Home Loan 
Bank Board, the thrifts’ regula- 
tory agency, said it acted to 
end heavy operating losses at 
the institutions and to make 
them more attractive to poten- 
tial buyers. 

Restoring the eight thrifts to 
financial health will require 
more Government help in com- 
ing years, pushing the total 
cost of their rescue above $5bn. 
federal regulators estimate. 

The funds will come from 
the Federal Savings and Loan 
Insurance Corp, the thrifts' 
deposit insurance agency 
funded by the industry and 
Government. 

The move consolidates the 
eight into Sunbelt Savings of 
Dallas which, under its previ- 
ous management, had been one 
of the most notoriously reck- 
less lenders in Texas' early 
1980s property boom. 

Mr Ed McBirney, then chair- 
man, had built it into a multi- 
billion institution, nicknamed 
Gunbelt Savings, while he was 
still in his early 30s. 

Using customers' money as if 
it was his own, he lived a lav- 
ish lifestyle that was the talk 
of Dallas. At one memorable 
birthday party he hired a magi- 
cian to make an elep hant dis- 
appear. 

Regulators kicked out Mr 
McBirney and his colleagues 
two years ago, replacing them 
with a new team led by Mr 
Thomas Wageman, a former 
Chicago banker. 

The eight thrifts were show- 
ing a negative net worth of 
&L 5 bn, mainly from writing off 
non-performing real estate 
loans. The bale-out was the 
second large one in two days, 
indicating the quickening pace 
of regulators’ efforts to restore 
the savings and loan industry's 
health. 

Heavy losses, mainly from 
collapsing property prices, 
have left insolvent some 350 
US thrifts, most in Texas. Reg- 
ulators say it will cost some 
$44bn to bale out the failed 
thrifts but private estimates 
run to more than $70bn. 

As part of the consolidation 
announced on Friday, the Fed- 
eral Savings and Loan Insur- 
ance Corp will give Sunbelt a 
$2.5bn note to eliminate the 
negative net worth. 

Continued on Page 14 



There is one company abaue all others which can meet the 
ever changing demands and property requirements of 
today's progressive companies, the name is Hunting Gate. 
A substantial group of multi disciplined property 
development and investment companies: A group whose 
sustained quality of growth and success in the sectors of 
Commercial/ Industrial Property Development, Design + 
Build, Residential Development and Property Investment 
is hard to compare. 

Hunting Gate built on solid foundations with the benefit 
of over 40 years property experience is ready to meet the 
demands of the future. 

A sign of the times indeed! 

For the Hunting Gate Annual Review please write 
or telephone: 

Hunting Gate Group Limited 
-4 Hunting Gate. Hitchtn. Herts. SG4 0TB. Tet 0462 34444 
21/22 Grosvenor Street London WIX9FE Tet 01-499 4444 
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SDCIETE GENERALE DE BELGIQUE 



GENERALE maatschappu van belgie 

Soctttt Anonym* 


Established in BjusmK by Royal Doom ot 28 August 1822 
RagMerod erffica: Rue Royalo SO. 1000 Brusseta 
Bruoou Trade Register no. 17.487 

The board cl dro c tora la plicaod to hwfta «har*huWera to an autism dlnary {«nrti MMrtingM be held at W am eoTuMdayS Gepleiabar 
1068. Tha mealing w8l be held in die Palais dm Beaux-Aita. rue RavftAStein. 23, 1000 Brussel* with the Wtowfag agoodK 

AGSHDA 

1. SPECIAL RETORT BY Tf£ BOARD OF DfftfiCTORS WITH DETAILED REASONS FOR THE PROPOSED AMBMCKT TO THE COMPANY'S 
OBJECTS. 

Attached k> Me report la a statement ummarUbig the assets and BabiBHex of the company as at 30lh June M> and the badflotfi report 
^ AMENDMENT TO THE COMP ANTS OBJECTS: 

• replacement d the heading at chapter m cl the memorandum and arddea et association wWi dm lo ll owlng h aai Un g : The comp an y’a 
DtfNb': 

• replacement a I articles B and 6 by a naw article 5 worded aa fallows: 

Tha company's Objects, both In Belgium end abroad, are: 

. io acquire Interests, m any farm whatsoever, fa any existing erf Mura company, a sso ciat io n or as ta hCs hment perfan uln g Mia*M, 
financial, commercial or chrti activities, 

- « manage and i ncreas e me value ot such Interests, notably try sttmmaitng. planning end coordkwang dw dere te p mud o* eonganfaa. 
associations and estabUshmantB In which n holds an Interest; 


- » buy, sen. transfer and exchange any securities, shares, government stock and aU rights ita l nrintf wtta u nd o and Immovea b le 
property. 

- to carry out any opera ti o ns Involving mnveaBla and Immove abl e property, financial or MuaMal a pe — o ne. eoromaretal or ch* 
operations, with a vtew to promoang Its own development. 


The company may carry out any sort of study for lha benelll of third parties, notably companies. a asod H om and estaWMvnents in which 
It bows a cteed or Indirect Interest, provide technical administrative and Scandal assistance, grant any loan or advance. Issue any 
guarantee and carry out any sort of financial operation. It may also acquire, manege, rani out and eel any aort el n t p tm a W s or 
Immoveable asset 

The company may attain Its objects r»roc8y or Indlracfly. for Its own account or tor third parti e s , atom or hi sn eo cfta rt. by c ar rying out 
any operation likely to promote the said objects or thosa ot companies, associations and ee t a bdahm a raa In which H hoMe an MeraaL' 

3. AMENDMENTS TO CHAPTER V OF THE MEMORANDUM AND ARTICLES OF ASSOCIATION HEADS} 'ADhDMSftlAtKM OF THE 
COMPANY* AND OTHER AMENDMENTS RESULTING THEREFROM 

• replacement In erode 4. second paragraph, of me words "Sis governor and by one dfracMr* by He words “two dtredors": 

- repl a cement of arttcfee 9 to 25 and the headings between them by the fallowing new taxis: 


-The board el dkeetora shell consist d at least eight members, who may or may no* be sharetutdem. appointed tor a period oft wplb Base 
years by the general meeting and who may be dismissed by such a meeting fa any tune. Directors shell be el i g ible lor ra efs cP o n . 

The board el directors shall elect a chairman and one or more vice chairmen from among thalr number. 

Al the proposal el die board or dhocfara. the general meeting may appoint farmer me mb er # ol the board al dtracflwfl aa haoarary ffiractara 
whom M board el directors may Invito to attend Its meetings In an adv iso ry capacity. 

The board of directors may nominate advfaeta.* 


-in Bib case ol a dhuctefs poet being unfilled ea a reeuH of death, resignation or any other raiaont the ra mmin g mad— raM— beam el 
dbwctora may choose a reptacemera untfl the next general meeting which shall make a daflnfltVd tl a nlb n. 

Any director chosen in Ha way shell be appointed only tor the remaining period rac e is a ry HUM peal at Me d ir e cto r M replaces.* 


Arflde 11 

“The board of directors shall me e t aa conv en ed by the chairman or. alternatively, by one of Ida vice chairman or. P Ha la not po aM tla . by 
a nother director, whenever the compenye bdnree ta so require and el toast tour times a year: the board ahal meat w hana var Hew 
di rector s so request 

Meetings shall be Md at the company's registered office or el any other place Indicated on die towt a flon. They ahal be Ctialred by die 
chairman d the board or, alternatively, by one of die vice-chairman or. I this la bnpoaaHa. by a Hec to r nomtartsd by Ms tedkiHi. 


The board may only vefltfly vote H hall ol Ra members are present or r ep repented: any member may glee proxy In any wlltto u farm to 
ot me codUoctart to represent Mm at a maetlng oltM board of directors and to vole HI his toaod. However, no praay tooy represent n 
Mm one m em ber of tha board. DedaJona shall be taken on a majority vote." 


The board ol mractors shaa ba com pefa nt to lamortai* afl ra c a aaa ry ori—aH acttofi for rarttafloa of flit t ompaei y 'a PbjHffi **ffi H 
exception of such action whom Ota law Or dm memorandum and articiea of association require tha approval ol Mm gono rol masting. 

WfttMn the DmHaottoe author iz ed capital apacffiod In articfe 3. the board may laauo convrtibfa da b a irnw ra or fl f rt w nWha— ccfaflow 
rights In accordance wah articiea 101 2) to 8) ol tha ooonflnated lasts on co mmercial compeiiM. 

lb this reflattE X mey notably restrict or withdr a w In the Interests of the company die p referential «rt>ecrtpBan rfflhto hormaPy n c o u tdsd to 
aharaholders.* 


Aitkaa l* 

"The board ol directors may constitute an eracutive commlttoe and nomlneta the irambero PterooL ft sfml doMraUM Bto potato* M bach I 
ConuMDae d which the cha i rma n ol the board of drectora and Via managing director Shell automatically be nanpan. 

The board may entrust day-to-day manage ment and representation cl tha comp a ny related to Such eiana gemeM to a managing dbwcto r 
who ahal also be re sponsi ble tor implamoniing the board’s d ecisi ons. The board ot directors mey entrust PH uian ogi u fl dersoer whn gw 
prep ara tion of uefaittvei and potldaa tor approval by ttn board and implementation by lha managing ONH. 

The r u e u e tpi i H director shall be osaMad by a management cm anUase. The fa n n e r anaai n o m l ii ato lw ira ra Xers flwraM Mi ft* flnkr 
renwneratJOa In coradKatton With the chairman ol the board of dbsctom. 

Tha board of dtroctoA and, wnhbi the tosa of day-to-day management, the bWMglng fltfecior, may ditogato PfMcH poSMts hi any proxy. 

The board of directors shad tlx the ram Un a radon ol the members of die executive mmn iBtob . ol me dhOctaf wg w M e to* B e yls d ay 
WlWfl MUfll and of any apodal proxi es .* 


The company shatl be reprwented hi nd action. Indudlng action In votving a publlo. govemntanl or togaf OWdimy H tn ara gwm ffifPctof 
and one director otgrang tdnBy, or by two dractors alyung ioinoy. tt ahpfl ol*o be rap ra sa nisd In mattanl *A daiktoWey maa addratd by 8s 
managing director. 


It ahaH also be vaffiMy oont ml dad by Its special proxies acting within Bnrtr remit’' 

Arflde IS 

The mtodea ol rnoattnga d the board ol d tr e dors shad bo kept to a special me and Shall record ail prdceedtoga. 

lha mtautos at each m ea ttop shofl ba aitombtoa to the board tor approval and dgnad by the c halr wan al the iheMng and any other 
me mbers who wWi to do eo. 

Extracts from the mhuaes signed by two dredor* shall conodtuto absolute prow m the prodeedtogs Ifl u p wto fl fl lP M WL** 

Arflde IP 

Directors Shan receive emwumenJs as voted by dm shareholders- masting. These PtMWiteMs sfiafl M feHcafl fly Its MMI <1 lay 
proto-umced bonuse s peW out in accordance with article 8> 4*. ’ 

In additioa to Owes emetoments. Bra board ol dkectora may also award allowances to Hi members tflpp— la tor tpacfW tUtoflona flr 
tasks. - 

- repteeamont of the Oral paragraph W the present article 81 by a new paragraph wonted as toBowa: 

Tha chairman of the board of directors or, H this is Impossible, a vice-chairman shall chair meetings. Ha shall n o mto els two acruBraara 
and toe secretary who, together with htmsett. shall constitute the commWM of V» meet i n g . 

- replacemont of toe word "governor" in the last article cl the presort article 32 by lha words " chairman at Vw board of Hectare*. 

4. AMENDMENT OF CHARTER W OF THE MEMORANDUM AND ARTICLES OF ASSOCIATION RCLATINO TO THE AOVtSOftY BOARD 

- replace mart ol the present article 27 by die Mtow tn p MxC 

The advtaory board shad consist of Betgmh and oHter persons appofaitod tar thfaa years by the board of COroetota which than atoo As 
tosh emoluments. The composition ol HUB board bImA be Com muni Baled annually to Vie getlMd mart) ftp. 

The advisory board shall normally meet twice each year el me imrttauon df Vie chairman of via BOard Of HSMBfa to contribute to deddtap 
toe group’s strategy.* 

&. AMENDMENT TO ARTICLE 8 OF THE MEMORANDUM AND ARTICLED OP ASSOCIATION REUVfHO To AftonOPfoATIDH OF PROFITS 

• repiacsmert in erode 8 1* of tha pereaMaga *M per cert* by flat peteartage *8 per cert*. 

- replacement ol the text ol article 8 2* by Ihe fattowtog text 
-an UUdai dvktond equal to 7 per com of nominal capftaL" 

• rapfacetneni ol Vie laid of article 0 4” by the following text -2 par cert to the board el dhwo to ra. to be d Mded among Ha m em oara In 
compfiance wxh me rules ol procedure. The general meeting may amend Ha emoml wiHn the UmKS epetdSed above by a do d alo a 
taken on a slmpto majority-* 

- insertion after flw second paragraph al arttda 8 ol a paragraph warded as toMOWK 

“The dividend payable on partly paid shares shill be ca lculat e d pro rata to the amount df flw MffiUftpdoh price. Inc to d to g toe issue 
premium, finally pahs up " 

6. AMENDMENTS TO CHAPTER VIII OF THE MEMORANDUM AM] ARTICLES OF ASSOCIATION AELATMO TO OENERAL MEETINGS 

• deletion ol the second sentence of Vie Ural paragraph ol article 29. 

- insertion in the present article 30 el a third paragraph Worded as toHovnu 

Tha board ol dtroctora mey ait pu i a to the wording ol proxy tattns and require them to be lodged al such ptaeu end tone as N shell 
uviuiiinnv. 

• replacement ol the second p aragraph of tha present arttola 81 by flw fallowing paragraph: 

“Except In cases spscflisd by taw or in ths memorandum and arttetos of ass o ciati o n, decis io ns shall ba taken on a sfcnpta majority al flw 
vowa cast vail tay. dtaroganpng absfanliens. whatever me number of shares represented at the maeUng. - 

> raptacameni of flw flm Btree paragrapha of flw praam ammo aa by flw HUowfng tarn pa t a g r a phe: 

“General meeVngs ahafl mnomaOcairy be held al lha company’s registered office or at the location tomrsted on flw tnv tta Ben at 1080 am 
on the third Tue s d ay of Jura every yav or. ■ this Is a holiday, on the next business day. 

ExmotiPnary gener a l me eti ngs may ba convened by the board of directors or by flw oudBora’’ 

• tasactkM soar too proeort antoia 8! of a mar artida 33 worded as follows: 

•Whatever points may be on the agenda, the board ol dtraetora ahati have nut noM one* flw meeting hat been Opened, to adjourn by up 
to three weeks arty onSnary or axmorffinary aweftna Such sOJoununert shal cancel any dec ision taken on aiqj sub j e ct Whats o ev e r. 

Sharahokleni ahafl then be United to another meeting on a date to be sal by the board. Vw tormaDllea compMad hi ratoliM to aBamtom 
al flw tint meeting ramalnlnfl valid tor the second.* 

7. CHOICE OF A DATE FOR NfROOUGTKM OF THE AMENDMENTS PROPOSED FOR ARTICLES & AMD 27. AMD POWERS TO BE GRANTED 
TO THE BOARD OF DIRECTORS TO IMPLEMENT THE OEOStONS TAKEN AND COORDINATE THE UBMRANDUU AND ARDCLE8 OF 
ASSOCIATION. 

ft. REVISION OF THE DURATION OF PRESENT DIRECTORSHIPS AND CHOICE OF A GATE FOR THEM TERMINATION. 

9. NOMINATIONS PROVIDED FOR IN THE MEMORANDUM AND ARTICLES OF ASSOCIATION. 


As specified In article 2ft paragraph 2. of lha memorandum and articles ol aasbctaflOhi any Sharenouer Mthfag to ahead Ha gerraal 
masting must lodge Ms or her shares with the company or with one ol flw tolfawtog banks by Tuasday 30 Aagtwi tM al flw lasaae 


• In Dai g hu a: 

- In France: 

• In Luxembourg 

- In Great Britain 

- In Switxsriand 

In flw Federal RepuMe of Germany 


'Oerarale Bank/Obnbrata da Banqua 

“BahqUa Indurate Bolotova 

fMndrato de Banque Beige (France) 

“SaMue Indoauac 

“Banque ObnAraie du Lutenbourg 

“Benque Befgo Limitod 

“CffiMSwleM 

•Swiss sank Corporation 

“Union Bara tt Gwtaortaod 

"Deutsche Bank 

"General# Bank ft Co. 


Shareholden attending flw meeting on 8 September are invited to praasM flwrasetvea mm 8 am onwards in order to mtwflifyto Vw 
re gis tr atio n fwmantiss. 


Brttssets. 17 August 1B88 


4 da FAUCONVAL 


H. daGARMOV 
ChM 
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Pro-Dubcek 
crowd 
broken up 
in Moscow 

By John Lloyd in Moscow ! 

POLICE SEALED off, then 
ended, a demonstration by the 
Democratic Union group • the 
only group in the Soviet Union 
to call publicly for a 
mold -party democracy - in 
Moscow's Pushkin Square yes- 
terday. 

Some members of the group 
were arrested. On the 20th 
anniversary of the Soviet 
intervention in Czechoslo- 
vakia, they had gone ahead 
with a demonstration, banned 
by the city council, in support 
of the Dubcek reforms. 

The demonstration started 
at 4pm and was snuffed out by 
4.20. Stags of militia kept 
onlookers and jonmalists 
away from the speakers, 
though several hundred, who 
had gathered before the 
speeches began, were allowed 
to stay within the police cor- 
don. 

Passing Muscovites debated 
vigorously. One middle-aged 
man vehemently denounced 
the Democratic Union as “ideo- 
logical prostitutes". Another 
man, younger and a student, 
said he was in support of their 
cause and against his coun- 
try’s intervention to Czecho- 
slovakia. 

The rally, held in bright 
sunshine, passed without vio- 
lent incident. The issue of 
Czechoslovakia, regarded by 
some as a key test of the pres- 
ent Soviet project of openness 
especially as this touches the 
pan, is not one the leaders 
have chosen for revision. 

A commentary on Tass, the 
official Soviet news agency, at 
the weekend used anti-western 
language which has become 
almost old-fashioned: ‘‘When, 
in 1968, the anti-socialist 
forces, taking advantage of 
political irresponsibility and 
opportunism by leaders of the 
Communist Party of Czecho- 
slovakia at that time, made an 
attempt to tear Czechoslovakia' 
away from the socialist com- 
munity, the friends and allies 
of Czechoslovakia could not 
remain Indifferent” 

This commentary was bol- 
stered by a ferocious attack in 
Vectaernaya Moscow, the city’s 
evening paper, on the Demo- 
cratic Union. This called for 
the arrest of the leaders of the 
group before the illegal dem- 
onstration, quoting the group 
as saying that its aim was to 
“change the social structure of 
tha soviet union’*. The paper 
Said such a change would 
“essentially be to capitalism”. 

Diplomatic and Soviet 
sources in Moscow point out 
that for the Soviet Union to 
Condemn the Invasion retro- 
spectively would be an 
implicit criticism of the pres- 
ent Czechoslovakian govern- 
ment, which came to power as 
a pro-Soviet, anti-reform one. 

Such a departure is also 
seen as unwise at a time of 
Unrest in Poland, Hungary and 
Bomania, and of strong 
national feeling to Soviet 
republics. Police in Yerevan; 
tire Armenian capital, reported 
at the weekend another dem- 
onstration, on Friday night, 
over the Status of the mainly 
Armenian enclave of Nagorno 
Karahakh In Aberzaijan. 


Iran and Iraq row over ceasefire 


By Tony Walker in Nicosia 

THE GULF War ceasefire at 
tiie weekend was greeted rap- 
turously on the streets of Iraqi 
cities, bat acrimonious 
exchanges continued between 
Iran and Iraq. This suggests 
that the scars of eight yean of 
bloody conflict, in which an 
estimated lm people died, will 
not (jnickly fade and that peace 
talks to begin month win 
prove difficult. 

The bitter enemies traded 
accusations and denials over 
violations of the United 
Nations-sponsored ceasefire 
which came into effect soon 
after dawn on Saturday an the 
1^2Q0km Gulf War battMront. 

Within hours. Iraq had 
accused Iran of breaking the 
ceasefire. The Iraqis claimed 
that an Iranian sniper killed 
one of their soldiers on the cen- 
tral front east of Baghdad. 

Iran denied the accusation. 
The government was quoted by 
IRKA, the Iranian newsagency 
monitored in Nicosia, assaying 
that "not even a single bullet 
has been fired on Iraqi posi- 
tions.*’ 

Baghdad also complained 
about Iranian harrassment of 
one of its merchant ships 
entering the Gulf through the 
Strait of Hormuz. Iranian heli- 
copters and warships inspected 
the vessel - which sailed into 
the Gulf early on Saturday - 
before allowing it to proceed. 

Mai Gen Slavko Jovic, com- 
mander of the 350-man UN 
observer force, expressed satis- 
faction with the implementa- 
tion of the ceasefire. “I am 
most happy to inform yon the 
ceasefire is in operation on 
both sides.” he said. 

Tran and Iraq continue to 
engage in a propaganda battle 
;as the two sides prepared for 
face-to-face negotiations in 
Geneva next Thursday. 

Western observers expect 
these negotiations to be long 
and arduous because of the 
complexity of the issues 
involved and the residue of bit- 
terness between the two coun- 
tries. 

There is little prospect of 
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MaHton Slavko Jovic Gulf c ea s efir e hoMlnf 


quick agreement on the two 
most contentious issues - the 
.question of where to draw the 
international boundary, in tbs 
south, and who was to blame 
for starting the war. ■ 

President Ah Khamenei 1*** 
last week repeated frauds 
demand that Iraq -be branded 
the agressor. Iraq has said its 
decision to invade Iran in Sep- 
tember, 1980 was in response to 
repeated Iranian provocations. 

A big row is looming over 
the border between the two 
countries. Iran is insisting that 
an agreement negotiated to 
1975 by the late Shah and Pres- 
ident Saddam Hasseia of Iraq 
be adhered to. 

That agreement moved the 
border to the middle of the 
Shatt al-Arab waterway, which, 
divides the two countries In 
the South, from the Iranian or 
east bank. Iraq’s leader, even 
though he Mmtalf was patty to 
the so-called Algiers agree- 


ment, 1 tore ft up at the onset of 
the war in September, 1980. 

Iraq wants the boundary 
fetumed to the Iranian bank. 
The Shatt al-Arab is a vital 
artery to the Gulf for largely 
landlocked Iraq, and its closure 
for most* of the war was a 
Severe blow to Iraqi communi- 
cations. 

Other issues to be mediated 
include an exchange of prison-, 
ers. Iran is holding about 50,000 
Iraqi prisoners of war, and Iraq 
is said to have captured about 
30,000 Iranians. 

In Iraq, citizens continued 
their ceasefire celebrations, 
which began on August 8 when 
Mr Javier Perez de Cuellar, the 
UN Secretary General, 
announced the truce date of 
August 20. President Hussein 
awarded a holiday today to his 
people to mark the ceasefire. 
Observers reported jubilation 

In mnet Irani HHm nnri tMVM 


to mm ihft mart wto g 
grily more sombre. Ayatollah 
Rubollah Khomeini. Iran s 
spiritual leader, ha* 1 *# 1 ** 
•decision to agree to a ceasefire 
was like **1™? poison. Prime 
Minister Hoeseln Mousavi set 
the tone for tire Iranian reac- 
tion when he was quoted by 
the official Iranian news 
agency as saying that the 
ceasefire did not mean an end 
to enemy plots against Ira&s 
Mam ie revolution. 

Mr MousaviV rcnmriu ech- 
oed those made on Friday by 
Ali Akbar Hashemi Rafcanjani, 
Iran’s military chief, who 
warned of possible further con- 
flict, and wid his country 
would take the opportunity of 

the ceasefire to rebuild its 

armed forces. • „ . 

Both sides are bow turning 
their attention to post-war 
reconstruction. I n iti al efforts 
are expected to focus on 
rebuilding oil export facilities. 
Iran and Iraq need maximum 
oil revenues to fund their 

reconstruction programmes. 

Mr Issam Abdul-Rahim al 
Challaby. Iraq’s Oil Minister, 
said at the weekend that one of 
his country's first priorities 
was to re-open its deep-water 
oil terminals at the head of the 
Gulf. These were put out of 
action early in the war, forcing 
the Iraqis to build new pipe- 
lines overland through Saudi 
Arabia and upgrade an exist- 
ing one through Turkey. 

Iraq was also forced to ship 
oil by read ranker through Jar- 
dab to earn foreign exchange 
to fund its war effort. 

Another Iraqi priority Is to 
reopen the Shatt al-Arab, part 
of which was mined. The 
' waterway, on which is located 
Basra, Iraq’s second city, is 
aim tilted up. It 1 b expected to 
take about 12 months to clear. 

Iran says its Kharg Island oil 
terminal in the northern Gulf 
is operating normally. Mr Gho- 
lamreza Aqazadeh, the Oil Min- 
ister, said Iran had recently 
opened a new terminal near 


New Caledonian accord 
given broad welcome 

By Ian Davidson in Paris 

FINAL AGREEMENT on the territorial delegations, and wel- 
terms of a new political regime corned all along the French 
for New Caledonia, the French political spectrum, except by 
territory in the western Pacific, the extreme right-wing 
was reached at the weekend by National Front, 
the French government and Ihe main new concession to 
delegations from the two main the Melanesian community tt a 
ethnic communities ■ of the conditional enlargement Of the 
archipelago. It will be submit- promised a m ne s t y for etimes 
ted to a national referendum iii committed in the cause of inde-- 
France duringthe autumn. * pendeiice. The amhCsty would'; 

The text is based on the not apply to those accused of. 
broad principles of the outline murder, a category that 
agreement negotiated person- includes about 80 Melanesian 
ally in June by Mr Michel militants, but the government 
Rocard, the Prune Minister, has implied that there could be 
and promises a referendum in an extensive pardon, if peace 
the territory on the issue of returns to New'Caledonku and 
independence from France, to Mr Jean-Marie Tjlbaou, leader 
be held 10 years hence. of the Melanesian delegation. 

However, the final agree- has predicted that all militant 
nwnt, hammered out In a week prisoners could be home by 
of tripartite negotiations by the Christmas. 
pro-French RPCR party, the Also, the new federal 
pro-independence M el a nesi a n arrangements for local govern- 
FLNKS party and the French merit are Intended to rectify 
government, adds certain past discrimination against the 
minor concessions to the Mela- Melanesian community, 
nesian community. The 1989 French budget will 

Even so, the agreement was include FFSOOm (£27.5m) for 
described as a “victory for New the development of New Cale- 
Caledonia” by leaders of both donla. 


Hungary calls Romanian 
farm plans ‘idiotic 9 

By Judy Dempsey id Vienna 

SENIOR HUNGARIAN officials more land available for cultiva- 
at the weekend described tion. This is to involve the 
Romania's plan to destroy sev- destruction of churches, ceme- 
eral thousand ethnic Hangar- teries, houses and schools. The 
inn villages as “idiotic”, afad inhabitants will be moved to 
appealed to “civilised nations’’ concrete apartment blocks, 
to prevent the “bulldozing" of Mr SZtiros, a proponent of 
ancient traditions. 'This was ethnic and minority rights, 
oneaf the most outspoken crit- said, the plan means that 
icisms of one Warsaw Pact old Romanian villages, 

Country by ararther. ethnic Hungarian, German, 

Mr Imre FOZSgay, a Politburo Serbian and Jewish settle- 
member, and Mr Matyas Szu- merits will be destroyed, 
ros, a foreign policy expert, Bucharest seemed no longer 
spoke daring the 950th anni- interested in discussing what 
versary of the death of St 1st- amounts to a long-running dis- 
van, first King Of Hungary. The puts between two Warsaw Pact 
occasion was seen as an oppor- countries and which threatens 
tunity to voice growing official to move beyond the domestic 
concern about the fate of eth- and political sphere, he 
nic minorities abroad. declared. 

■ In l a n guage with nationalist The dispute has brought to 
overtones, Mr Pozsgay, a con- the surface, in recent years, 
sistent defender Of the rights of latent nationalist feelings in 
ethnic Hungarians in Romania, Hungary, 
described the current agricul- In a rare a dmissio n, Mr Szu- 
tur&l "policy Of President Nlco- ros criticised previous policies 
lae Ceausescu of Romania, as of the Hungarian authorities, 
“idiotic". 1 who had suppressed the prob- 

The Romanian authorities lem of the Hungarian ethnic 
propose to raze more than 7,000 minority in neighbouring 
villages under a plan to make Romania 


Police break 
np Prague 
Spring rally 

SEVERAL hundred people 
booed and whistled police who 
hustled away three people 
from Prague's WencOslas 
Square on Sunday during a 
rally to mark the Soviet-led 
invasion of Czechoslovakia 20 
years ago, Reuter reports. 

One of the three was an 
elderly woman. In another 
Incident, shouts of “Shame, 
shame" and “Gestapo" rose 
from the crowd when police 
dragged away a youth wearing 
a pendant in the national col- 
ours of red, bine and white 
around his neck. 

But police apparently aban- 
doned an effort to seize 
another man. Supporters sur- 
rounded him in the square 
where Warsaw Pact tanks 
assembled on August 21, 1968 
after entering the country to 
crush the “Prague Spring" 
reformist movement. 

Two activists in the Charter 
77 human rights movement 
tried to lay flowers at the base 
of a statue of Saint Wenceslas 
by throwing them over the 
heads of police ringing the 
monument Bat the police 
kwiftiy took the blooms away 
from the statue of the king 
mounted on a horse, where 
tome of the dozens of people 
killed during the invasion met 
their deaths. The two, Ms Eva 
Kanturkova and Mr Tomas 
Hradilek, were applauded by 
tiie crowd which they then led 
in tiie ringing of the national 
anthem. 

On Saturday, police detained 
the three spokesmen of Char- 
ter 77 when they sought to 
deliver a statement to the 
Soviet embassy. 

More than half a milllion 
Warsaw Pact troops invaded 
Czechoslovakia on the night of 
August 20, to end tiie attempt 
by Mr Alexander Dubcek, then 
Communist Party chief, to 
“give socialism a human ace* 1 . 


Rumasa maverick grabs the headlines 


A financial folk-hero is embarrassing his old foe, Tom Burns writes 


THE SECLUDED luxury villa 
that the former socialist econ- 
omy minister Mr Miguel Boyer 
has rented for the summer in 
Marbetla is being buzzed every 
so often by a light aircraft that 
circles the property trailing 
behind it a streaming banner 
that bears the legend Rumasa. 

That is one stunt engineered 
by the mercurial Spanish 
financier Mr Jose Maria Ruiz 
Mateos to hold the headlines 
during the summer’s dearth of 
news. Now the One-time folk 
hero of Spanish capitalism has 
gone one better by illegally 
leaving the country and send- 
ing a photograph of himself 
posing by the shrine of the Vfr 
gin of Fatima in Portugal to 
Spain’s national news agency. 

Mr Ruiz Mateos has been 
waging a very public vendetta 
against Mr Boyer ever shied 
the latter, as minister, ordered 
in 1983 the expropriation of hte 
huge Rumasa empire, a many- 
tentacled holding company, tax 
the grounds that it was teeter- 
ing towards a bankruptcy that 
could endanger the entire 
financial system. 

The purpose of the Fatima 



Miguel Boyer: Trazzed 1 


photograph was two-fold, to an 
accompanying statement, Mr 
Ruiz Mateos used the religious 
backdrop to accuse former 
associates of the Roman Catho- 
lic organisation Opus Dei of 
financial Skulduggery that led 
to his downfall. He alto, by vis- 
ibly pointing out that he was 
in Portugal, informed the 
authorities that he would not 
return to Spain until a date 
was set for a long-awaited trial 
to which he will face a variety 


Jose Ruiz Mateos: mercurial 


of fraud-connected charges. 

Having requested Interpol to 
locate Mr Ruiz Mateos, the 
authorities were yesterday con* 
ducting an inquiry to establish 
how it was that he managed to 
pass police controls in Madrid 
to board a flight to Lisbon 
using his ID card - his pass- 
port was withdrawn when he 
was extradited from West Ger- 
many to Spain at the end of 
1985. 

The n ew s paper El Pais tartly. 


observed that Mr Ruiz Mate< 
had said be would “never lea\ 
Spain” two years ago when l 
was released on bail from 
maximum security prisoi 
Rumasa’s founder and fonni 
chairman had added: “I playc 
the fool once and rm not goir 
to do So again.” 

In the wake of his company 
expropriation, Mr Ruiz Mata 
had himself smuggled out i 
Spain to the boot of a car, the 
proceeded to regale the Spa: 
ish press with histrionic acci 
satiods that involved dozens < 
people to public life and vei 
especially, prominent bankei 
who, like himself, were men 
bers of Opus Dei. 

Unless a trial date is quick! 
set and presuming that ft 
Ruiz Mateos sticks this time 1 
his words, Spain’s legal autho 

ities could he in for anothi 
long e x tradi t ion wrangle. Tt 
maverick tycoon, for his par 
appears determined to remai 
to the news. 

As for the Rumasa leges 
that Mr Ruiz Mateos built t 
in the 1970s and which is no 
disturbing Mr Boyer’s ri«»cta 
it is a last-receding memory. 


Fed board ‘split on monetary 

By Janet Bush in New York 


THE US Federal Reserve Board 
voted by a majority of eight to 
three to tighten monetary pol- 
icy in late June, according to 
June minutes of the Federal 
Open Market Committee meet- 
ing, published late on Friday. 

The three dissenting Federal 
Reserve governors argued that 
the central bank was moving 
too quickly to block inflation- 
ary pressures in the economy. 

Within the majority of gover 
sors who favoured another 


alight tightening in policy was 
a faction wanting more sub- 
stantial action, including an 
increase in the discount rate. 

The hawks eventually 
gained ground, as shown by 
.tiie unanimous decision to 
raise the discount rate to &5 
per cent from 6 per rent on 
August 9. 

The FOMC met again last 
Tuesday but the minutes of 
- that meeting will not be 
released until September 23. 


The minutes of the June 
meeting confirm that the Fed 
tightened credit conditions 
twice after its May meeting. 
There have been five moves to 
restrict credit this year, in late 
March, twice in May, to late 
June and after the June meet- 
ing of the FOMC. 

The minutes show the Fed’s 
governors concentrating on the 
outlook for inflation and 
expressed concern that rising 
import prices were contribut- 
ing to inflationary pressures. 
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Hawke dampens 
hopes for early 
tax redactions 


By Chris Stwrwefl In Sydney 

AUSTRALIANS will see no i 
personal tax cuts before next 1 
July, despite the Federal Gov-. 1 
emmenfs exceptionally swed- 1 
len budget surplus. 1 

This was confirmed- yester- 1 
day by Mr Bob Hawke, the l 
Prime Minister; ahead of i 
tomorrow's budget. He pledged 
that the promised cuts would t 
materialise in the i w s* t finan- i 
rial year, but wild no d<*riBinn~ i 
had been taken about their c 


Mr Hawke's remarks, made 
in a television interview, were 
significant because the Govern- 
ment's surplus: in the- current 
financial year Is forecast at 
between AgSbn-7bn (£&35bn- 
£&29bn), and most Australian 
workers havesuffered real pay 
cuts in the five years since the 
Labor party came to power. 

Mr Hawke refused to be 
draw n on the size of the sur- 
plus. "When we’ve stiH got a 
significant external prob- 
lem - large external debt, cur- 
rent account deficit - ordinary 
Australians know we’ve, got to 
be careful about running up 
high import hills, " he said. 

"Demand is running strongly 
at the moment, and if we were 
to significantly increase the 
level of demand. . ..it would 
be dangerous.” 

He dismissed opposition sug- 
gestions that he was delaying 
personal tax cpts in-order to 


use them as a “briber before 
the next election, due in 1990. 
He also rejected the idea that 
Labor was Ignoring its tradi- 
tional base of support, saying 
the budget would con tain “tar- 
geted" improvements in wel- 
fare. 

On the large gap between 
the 39 per omit rate of corpo- 
rate tax. ania the top m arginal . 
rate of personal tax erf 49 per 
cent, which cuts in at rela- 
tively modest salary levels, Mr 
Hawke acknowledged that this 
could not continue for . long. 
But his remarks confirm it wm 
ftnwrtnm * for tWw year. , 

The Prime Minister also used 
yesterday's wide-ranging in ter- 
view to intervene in the sharp- 
ening domestic debate on 
Asian immig ra tion to Austra- 
lia, which has recently con- 
vulsed the opposition liberal 
and National parties. 

Leaders, of both ’ parties, 
which are finalising their 
i m migration policy, have both 
hinted that they might slow 
down the rate of Asian immi- 
gration in order to preserve 
"social cohesion”. 

Mr Hawke said yesterday a 
discriminatory immigration 
policy would be "morally 
repugnant and economically 
insane”, and Bald he would 
have nothing to do with such a 
plan. : . 


US sale carries sanctions 
shield Tor S A company 


By Jim Jones in Johannesburg 


UNISYS, the American 
computer company, has 
divested in South Africa and 
sold its wholly-owned subsid- 
iary to Mercedes Datakor, a 
load computer services com- 
pany, for R132m (£31m). 

However, the full amount 
will not be paid if Unisys stops 
supplying its. products and 
technical support to South 
Africa. 

The Uhysis deal is thus the 
first in which South -African 
buyers have sought financial 
protection from the threat of 
sanctions. Mr -NIc. Frangos, 
Datakor chaiiintut, eaid yester- 
day: "We are th an .uncertain ' 


world. The trust account recog- 
nises the fact that the company 
is worth less if products and 
technical know-how cease to be 
available.” 

Unisys has agreed to provide 
Datakor with products and 
tonhntfiiii s up por t for at least 10. 
years. 

The US parent wm receive 
an immediate meow «wh pay- 
ment for its subsidiary, which 
has a RaODm turnover. A fur- 
ther B50m wOl be placed in 
trust in Europe arid paid to 
Unisys in 20 -equal -quarteziy 
instalments, on. condition the. 
parent continues to supply the 

Smith APrirmi Mniyimiy , 


Zia attracts 
the crowds 
at his 
funeral 

By Christina Lamb in 
Islamabad 

ONLY IN death could 
President Mohammad Zia ul- 
Haq of Pakistan bring onto the 
streets the large crowds his 
great political rival, Ms Bena- 
zir Bhutto, has attracted. Hun- 
dreds of thousands of people 
turned out to give him a hero's 
send-off at his funeral on Sat-, 
urday. ■ 

i . The crowds thronging Islam- 
abad on a sunny afternoon 
could' easily have been rals- 
■ taken fear people celebrating a 
holiday. Local women were 
finned by convention to stay at 
home while men seemed to 
easjoy a day .out in a country 
starved of entertainment. 

The most moving moment 
came when, shortly alter 
hmchtfane prayers, the coffin 
was brought out from the pres- 
idential building. Zia’s sons, 
closest associates and staffs 
surged forward weeping as 
they tried to touch the c offin , 
which was draped in the coun- 
try's flag and strewn with 
roses and tinseL 

Despite growing conviction 
that the president was assassi- 
nated by plotters, and. mur- 
murs about a- further attack, 
security was remarkably lax. 

The president was burled on; 
the lawn outside Pakistan’s. 
Faisal Mosque, which resem- 
bles a spaceship. As the coffin 
containing only his jaw (noth- 
ing else of him could be found) 
was lowered into the grave, a 
21-gun salute sounded. 

Zia’s family were the first to ' 
lay wreaths, followed by the 
heads of the aimed forces, then 
tiie numerous foreign digni- 
taries, led by President Ershad 
of Ran gtadeah. The foreign del- 
egations had held up better in. 
the sweltering heat than some 
army personnel who fainted 
and had to he carried aft 

Sir Geoffrey Howe, British 
Foreign Secretary, and Mr. 
George Shultz, US Secretary of 
State, talked with officials , 
about Afghan policy. India. 
a m rim ia to dispel rumours that 
It had instigated the attack,, 
sent its largest ever delegation 
to Pakistan. 

After all the spectacle of the 
funeral, a day later the .burial 
site was deserted- .ft remains to 
be seen whether the legacies of 
the era whlch Juu been laid to- 
rest with tiie president wfiLbe ' 
fjnraahgn as quickly. 


Pakistan leader emerges from the shadows 

The new president is dete rmin ed to abide by the constitution, David Housego writes 


I F THERE were any Illu- 
sions that Pakistan’s new 
president would be content 
to remain in the shadows, they 
were rapidly dispelled by his 
handling of his mat encounter 
with visiting foreign leaders 
and the world's press in Islam- 
abad at the weekend. 

flhniam Ishaq Khan’s mes- 
sage was that he would, be his 
own master and that he was 
committed to putting civilian 
government back on the rails 
with elections in November. He 
-even came dose to saying that 
candidates would be allowed to 
run on party labels even 
thnngh President Zia nl-Haq 
had ruled this out. 

With his thick spectacles and 
balding dnrne, Ishaq Khan has 

the stem look of a judge. In 
practice, he has had more expe- 
rience of government than 
probably any other man in 
Pakistan. A senior civil servant 
under President Ayub in the 
1960s, he was first Secretary 
for Finance, then Defence, 
under Prime Minister Zuffiqar 
Ah Bhutto. He has also been 
hand of £he central hank , and 
most recently president of the 


Fuji to open its 
first overseas 
film plant 

FUJI Photo Film, the top 
Japanese photographic film 
group, is setting up its first 
overseas film plant, --In the 
Netherlands, Ian Rodger 
reports from Tokyo. 

I- Fuji is investing YlObn 
(£44m) at an existing factory 
at Tflhulk, .to start film pro- 
duction there. Fuji said it was 
aiming to fa nprove service to 
European customers and avoid 
trade friction. 

The company has been step- 
ping up its co mp e ti tion with 
the long-time world leader, 
Eastman Kodak of the US, in 
many markets. 

Timor plea 

European .parliamentarians 
urged Indonesia to withdraw 
ite troops from East Timor and 
called for an_ international 
committee to find a political 
solution for the disputed for- 
mer Portuguese colony, John 
Murray Brown writes from 
Jakarta. The call came in i 
draft report after & visit to the . 
territory 'last, week by four 
MEPs. 


As in his statements www* 

assuming power, he has always 
made dear that his first prior- 
ity was to abide by the consti- 
tution. He is "a mqn who will 
rule by the book,” says a for- 
mer minister - a quality 
greeted with relief in a country 
that has too often seen its 
army and pniiHrinr| g disregard 

In sharp contrast to Presi- 
dent Zia’s practice of having 
senior generals present at his 
press conferences, President 
Ishaq Khan spoke with only a 
handful of civilian advisees at 
his side. 

He minimised the army's 
role in government, saying: 
'The armed forces have no role 
to play in a general election 
except to maintain law and 
order.” Noticeably he did not 
use President Zia’s phrase that 
the army’s mission Is to defend 
the "ideological frontiers” of 
the country. 

Some of the country's senior 
army command fear free elec- 
tions could unleash Pakistan’s 
latent divisions, but the new 
president Is emphasising that 
polls are necessary fixr stabil- 
ity. He tells the generals that 



Ishaq Khan: bis own master 

at the very worst, the army 
still has the power to step in at 
a later date. 

Before taking over as presi- 
dent he had the reputation of 
an experienced bureaucrat, dry 
and sparing with his words, 
who always inspired the confi- 
dence of his superiors. 

A master of writing ministe- 
rial briefs, his survival through 
so many regimes was a reflec- 


tion of his competence and his 
discretion. “No secrets ever 
escape his lips,” said a former 
colleague. 

His reputation as a loyal ser- 
vant lay behind the belief that 
he would not know how to 
assert himself or hold his own 
against the army when in 
power. 

But if this belief has now 
somewhat diminished, fears 
remain that he is not a man to 
provide fresh leadership. “His 
limitation is that he is a man 
without ideas,” said another 
minister. 

At the press conference, the 
President's answers to ques- 
tions were brief and to the 
point - in contrast to the style 
of both President Zia and Mr 
Bhutto before him. He seized 
the occasion of the presence of 
the international press to proj- 
ect both himaoir and his views. 

He distanced himself from 
President Zia’s decision that 
candidates at the election 
would not be able to fight 
under a party label. “I do not 
know of any categorical state- 
ment by President Zia that the 
polls would be held on a non- 
party basis.” 


GENERAL STRIKE CALLED FOR TODAY 

Uneasy calm grips Rangoon 


By Richard Gourlay in Bangkok 


AN uneasy, rumour-filled cahn 
gripped Rangoon ahead of a 
general strike proposed for 
today in protest at the Burma 
Socialist Programme Party's 
appointment of U Mating 
Mating as the country's new 
leader, Rangoon-based diplo- 
mats said yesterday. 

Thousands of monks and 
students gathered peacefully 
outside the Rangoon general 
hospital calling for an end to 26 
years of one-party socialist 
rule, but army trucks and 
armoured cars maintained a 
presence on the streets. 

Diplomats said there was no 
way of telling whether the 
strike call would lead to the 
kind of mass nationwide pro- 
test which on August 8 trig- 
gered four days of brutal army 
suppression and finally the res- 
ignation of President U Seln 
Lwin. 

Burmese exiles the stu- 
dents retain the support of 
Burma's middle' classes, and in- 
particular the . respected dock 
tors’ and lawyers' associations. 
They said the disarray in Party 


ranks gave the country a "once 
in a generation" opportunity to 
chang e the political syst e m. 

U Mamift Mating, a highly 
qualified lawyer and former 
Attorney-General, was chosen 
by the Party last Friday as the 
country’s first civilian Party 
chair man and President. 

He is widely viewed as a 
long-time ally of U Ne Win - 
Burma's leader since a coup in 
1962 until he resigned last 
month - whose autocratic 
control of the Party and the 
army has not allowed any inde- 
pendence of thought. 

The feeling among diplomats 
and Burmese in Rangoon is 
that, if anyone can put the hd 
back on weeks of civilian rebel- 
lion, U Maung Marmg is the 
man, as he is well educated 
and has a more pacific nature 
than either U Ne Win or Sein 
Lwin. 

However, people appear to 
be demanding the removal of 
the one-party system and what 
is seen as U Ne Win’s invisible 
hand behind the scenes, and 
may not be content with 


another Party appointment 

Last week, the Party was 
stressing the economic propos- 
als it plans to implement 
which include plans to allow 
foreign joint ventures with 
State, cooperative and private 
companies in certain fields. 

More immediately, the 
release of some government- 
controlled rice has eased the 
pressure on prices which added 
to public dissent earlier this 
month. 

The small political conces- 
sions mentioned by the party 
last week appear to be of lim- 
ited value. Promised elections 
of non-party members to the 
Pyithu Hlutaw (Parliament) 
will probably lead to few 
changes. 

Equally, the Commission 
which U Maung Maung set up 
to report to pariJament in Octo- 
ber on the "people’s desires 
and aspirations and attitudes 
towards the political and eco- 
nomic situation” was dis- 
missed by one diplomat as 
“irrelevant". 


Implying that he would sup- 
port party-based elections, the 
President said be will abide by 
the Supreme Court's ruling on 
the issue. 

He sought to remove Impres- 
sions in Pakistan that the gov- 
ernment believed India was 
behind the explosion that 
caused President Zia's death. 

He warmly thanked Mr Rajiv 
Gandhi, India's Prime Minister, 
for his gesture in cancelling 
his official birthday celebra- 
tions as a token of mourning 
for the former president 

He sought as well to allay 
-speculation about Ills own 
political ambitions. Once elec- 
tions to the national and pro- 
vincial assemblies had taken 
place and a new electoral col- 
lege established which could 
choose a president, a new pres- 
idential election would follow 
in 30 days. 

As a former finance minister 
with close links to the Interna- 
tional Monetary Fund and 
World Bank, the President is 
expected to follow conservative 
financial policies. He is also 
likely to be well received by 
the Pakistani business commu- 
nity. 


‘Thousands die’ 
in Burundi 
massacres 

REFUGEES fleeing tribal 
massacres in Burundi yester- 
day gave gruesome accounts of 
the slaughter and suggested 
thousands had been killed, 
Reuter reports from Butare, 
Rwanda. 

The United Nations High 
Commissioner for Refugees 
(UNHCR) said at least 30,000 
people had fled across the bor- 
der into Rwanda. 

“Those who fled may be less 
numerous than those who 
died.” one woman survivor 
said. 

No one knows for certain 
bow many died in the fighting 
between the politicaUy-domi- 
nant Tutsi tribe, and their 
Hutu rivals who form 85 per 
cent of Burundi’s 5m popular 
tion but are effectively 
excluded from political power. 

People on the border said 
they had lost count of the bat- 
tered bodies floating down the 
Akanyaru River. 

More shooting was heard in 
border towns during the night. 
Refugees, most of them Hutu, 
were still arriving at the rate 
of 5,000 a day. 
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Sudanese giant suffers crisis of confidence 

Regional tensions and a weak infrastructure are no basis on which to tackle an overnight disaster, writes Julian Ozanne 

. ' _ ■ m 


T HE Government is fid- 
dling as Sudan burns. 
This headline in a Suda- 
nese newspaper last week sum- 
marised one view of the grow- 
ing crisis of confidence in a 
government overwhelmed by 
disasters almost biblical in 
their scope and impact 
Floods and drought locusts 
and war - as well as a crip- 
pling $L2bn (£7bn) external 
debt the modem African bur- 
den - have left the continent's 
largest state a debilitated and 
perhaps unmanageable giant 
It may be unfair to expect 
the hard-pressed authorities to 
switch overnight from dealing 
with drought to responding to 
catastrophic floods which have 
left more than 1.5m people 
homeless. 

However, the failure of the 
Government of Mr Sadlq el 
Mahdi, the Prime Minister, to 
cope with the formidable prob- 
lems inherited from the ousted 
military regime of President 
Jafaar Nimeiri, had already 
undermined confidence. 

A fragile coalition of sectar- 
ian political parties, regional 
tensions, an acute shortage of 
skilled personnel and a weak 
infrastructure are no basis - 
from which to tackle an over- 
night disaster, or the serious 
longer-term problems that the 
Government has to resolve 
- an economic crisis and a 
civil war. 

For many of those involved 
in the relief operation, drawing 
both on the efforts of interna- 
tional agencies and govern- 
ment departments, the past 
two weeks have been gruelling 
as they have sought to cope 
with a calamity made worse by 
an inefficient response. 

The donors share some of 
the blame. Consignments of 
fresh meat and vegetables rot 
overnight in the 90 F heat. 
Tents have been provided 


instead of scores of thousands 
of mud huts that have been 
washed away, but some are not 
waterproof, or are too small, 
while cheaper and lighter plas- 
tic sheeting could provide a 
quicker makeshift alternative. 

Even so, the Government - 
or rather the army, which has 
effectively been in charge of 
relief efforts - has failed to 
co-ordinate the distribution of 
supplies arriving daily on doz- 
ens of relief flights from 
around the world. 

“This Government is incapa- 
ble of dealing with minor prob- 
lems in times of normality, 
never mind a crisis of this 
magnitude," said one foreign 
aid worker. 

Some of the aid mysteriously 
appears on the black market or 
does not reach some of those 
most in need - the 500,000 or 
more refugees from the war in 
southern Sudan, who have 
been living in shanty settle- 
ments around. Khartoum. The 
allegation, denied by Govern- 
ment, is that northerners have 
precedence over these dis- 
placed southerners. 

Meanwhile, the already weak 
infrastructure — in a country 
of about lm square miles, there 
are about 1,000 miles of tarred 
road - has been hit by the 
floods. The railways are now 
unable to supply the capital 
with reliable supplies of food, 
or with fuel to run the power 
stations. 

Power cuts were already fre- 
quent, with a devastating 
impact on industry, and tele- 
phones were unreliable. The 
downpour made things mark- 
edly worse. 

The present mood. In which 
shock is giving way to despair 
or resignation, is a far cry from 
the near -euphoria that marked 
the overthrow of President 
N imeir i in April 1985. 

His greatest achievement 



A Sudanese doctor checks a young child m a refugee camp near 
Khartoum on Saturday 


had been to end in 2972 a 17- 
year war waged by guerrillas 
of the Southern Sudan Libera- 
tion Movement, seeking inde- 
pendence of the south. Under 
what was termed the Addis 
Ababa agreement, the south 
was given its own regional gov- 
ernment and parliament 
Yet it was Mr Nimieri him- 
self who undermined it, introd- 
ucing in 1983 a strict form of 
Mamie sharia law, which pro- 


vided for amputation of offend- 
ers* limbs, while eroding the 
special status of the non-ls-. 
lamic south. The resurgence of 
the civil war, this time led by 
Mr John Garang’s Sudan Peo- 
ple's Liberation Army, was 
Inevitable. 

The Nimeiri economic legacy 
was also disastrous. An unser- 
viceable external debt had 
been run up by borrowing 
abroad to finance ill-planned. 


grandiose state prefects. 

As the war was intensified, 
so ended hopes for two projects 
in the south that would be 
vital to an economic revival - 
exploitation of ofl finds, and 
the completion of the JongM 
canal, designed to tap the 
waters of the Nile fear irrigation 
and thus fntffl the coun- 
try’s agricultural potential. 

Although some of the eupho- 
ria had abated when Mr Sadlq 
el Maidi’s Darns party won 
the election held a year later, 
there were still hopes that the 
Oxford-educated prune minis- 
ter might end the war that was 
crippling Sudan- 

Sudanese democracy had its 
own problems; however. Politi- 
cal allegiance in the country 
foils to transcend religious ynd 
tribal loyalty. No single parly 
has a truly national base to 
gain a strong working major- 
ity. 

The Urrcma party, led by the 
Mflhdi family and based on the 
Ansar religious sect, won just 
less than a third of the 301 
seats in the National Assem- 
bly. The Democratic Unionist 
Party (DOT), led by the Mir- 
gh«ni family and drawing its 
support from the Khatmiyu 
sect. won. only 63 seats. The 
only other significant party, 
the National Islami c Front 
(NIF), won 51 seats - a dear 
indicator of the strength of 
Moslem fundamentalism in. 
Sudan. 

A shaky coalition, Formed by 
rt mfflfl , the DOT and a handful 
of MPs from the south, was 
undermined by continual cabi- 
net splits, personality conflicts 
and inler-party squabbling. 

The coalition had to be 
reformed in May and the NIF 
brought in to share power - 
much to the chagrin of many 
Umma MPs from western. 
Sudan. The leader of the NIF, 
Dr Hassan Abdulah el Turabi, 


was given the important cabi- 
net post of attorney-general, 
with the remit to draft a new 
version of sharia law.- 

Yet if sharia were introduced 
making peace with the south 

would evaporate, leer the seen-* 
lo ricatinn of SudftU IS OIHJ Of 

the conditions set by the 
southern rebels for peace talks. 

The war, now in its fifth 
year, has split the country in 
two. sending 500.000 refugees 
to the comparative safety. of 
Khartoum and another 300,000 
across the border into Ethio- 
pia. Meanwhile, the govern- 
ment's conduct of the war has 
come under increasing criti- 
cism from western donors, 
some of whom accuse the army 
a-nti government-backed tribal 
mi u Has of brutality in their 
treatment of civilians. 

The weakness of the political 
structure is mirrored in the 
civil service. Ministries are ill- 
equipped and lack efficient and 
well-trained personnel. Many 
of the most qualified Sudanese 
have emigrated to Kuwait and 
Saudi Arabia - almost 500000 
engineers, doctors, agri cu l t ure 
alists and teachers - in search 
of better pay and corxfitions. 

On the private economic 
front the picture is no more 
encouraging. Businessmen 
complain about the lack of 
spare parts and soaring infla- 
tion, contract negotiations 
with the cumbersome govern- 
ment machine are slow and 
arduous, and corruption is 
widespread. 

No one believes that an eco- 
nomic recovery can take place 
without substantial outside 
assistance, including - debt 
relief on highly concessionary 
terms. . 

Yet thfa would be condi- 
tional on an agreement with 
the International Monetary 
Fund. This seems out of reach, 
if only because no government 


in Sudan's current plight could 
meet the IMF's terms - budget 
controls, cuts in subsidies, a 
substantial' devaluati on, - 
without provoking the wrath 
of the country's hard-pressed 
aim people. 

"The government may be m 
the unenviable position that to 
reform means political suicide, 
and not to reform means eco- 
nomic coliap se," one Western 
diplomat put it. 

The government has 
attempted to reach agreement, 
as recently as Jate-July, when a 
ministerial delegation visited 
Washington hut the talks 
broke down. The food’s call for 
a devaluation and cuts in con- 
sumer subsidies -proved the 
main obstacles. 

ft is a bleak picture: the war 
is costing an estimated $2m a 
day, aid flows are slackening, 
annual exports stagnant at 
4500m and imposts running at 
Jl^bn, leaving a gap only 
partly filled by $500m-600m 
worth of remittances from 
Sudanese working abroad. 

The combination of a weak 
and divided civilian adminstra- 
tion with the need for efficient 
handling of the interlocking 
crises of war, religious ten- 
sions and economic decline, 
has led almost inevitably to 
rumours of an aizny takeover. 
This can never be ruled out - 
yet file military may choose to 
stay in the background, for 
sound reasons. 

"At the moment, the army 
will not step in bec&ue the 
problems are so complicated," 
says Mr El TSganl AX Tayeb 
Ib rahim , Finance Minister. 
“They don't have the expertise 
to deal with than. Also, get- 
ting themselves into govern- 
ment while they are fighting a 
major war could risk destroy- 
ing the aheady fragile fabric of 
file country.” 


More W Germans avoid 



service 


THE WEST German Defence 
Ministry has admitted that the 
number of young men opting 
out of military service 
Increased by nearly 17 per 
cent in the firs t six months of 
1988, David Goodhart reports 
from Bonn. And the problem 
for the military Is likely to be 
exacerbated by last Friday's 
court decision to include work 
for the environmental pres- 
sure group Greenpeace as an 


acceptable form of community 
service. 

The sharp rise - to 37,800 
- in the number choosing 
community work as an alter- 
native to military service dur- 
ing the first half of this year 
comes at an awkward time for 
the West German military ser- 
vices. They are already faring 
a shrinkage in manpower and 
resources as a result of demo- 


graphic and financial pres- 
sure, despite persistent 
appeals from the US for 
Europe to take more responsi- 
bility for its own protection. 

Last year about 70,000 draft- 
ees opted for community ser- 
vice and 220,000 for the mili- 
tary. Aitinwigh the Increase In 
non-military service this year 
is not welcomed by the 
Defence Ministry it is not a 


complete surprise as it is- 
partly caused by a rush to 
begin the service period before' 
It Is lengthened next year. 

Military service Is to be 
increased from 15 to 18 
months and non-military ser- 
vice from 18 to 24 months. 
Despite this, the army is 
expecting to shrink to 17,400 
less than current complement 
by 1995. 


TIME IS YOUR MOST PRECIOUS 
RESOURCE. FACTMASTER HELPS 
YOU MAKE THE MOST OF IT. 

WHAT IS FACTMASTER? 

fTfBdisaifwhaffe»bJe,rricafelBO)fdnidntds)Bienef|WfnMBloqndstfMaidfine 
management that adapts itsdl to four specific needs. 

With a yery small inredmenl ai yoor line, year penoaal rifediveaea will be hvofanaed— 
yrall meet deadlines, sfey ahead of ihe gane and those anrad yoe will respoad More pufthelf 
towards Bwii own tasks ad objectives when bey see the example yonseL 

FACTMASTER HAS THREE MAIN FEATURES 

Firstly, there is In portable ringbiuder wWdi allots you totatoweqfwhem 
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Secondly, there are 6 different printed serins which you can uetotoad 
your Fadmaster in foe way foal suits you best 

Dtarj 5 eel km - includes a fall yea's page-per-dsy toy starting 
in flie month of your choice. 

Travel Section - contains sheets far business expenses, 
travel itinevaries. roufe planners, kavef dheddeds. 
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practical and highly efficient time management system. 

Includes task priority indexes, task overviews. sub-task/acfion/finKtables 
and workload charts. 

Aulyxrs/Prfvate io raiment Section - includes tables to monte stares, overseas 
investments, insurances a ad ^-esdammiarjes, a naiysh sheets aed graph pages m mefric, 
imperial and logarithmic scales. 

Address/ Kotei/Stafl Section - pages enabling yoa to mstaafty jot dow n ev er y conceivable rote, 
idea, W ephone number or staff reemd you may wish to store. 
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phis aft the basics tor a toil task management system. 

Thirdly, ttiere is Bro desk top databox d e signed to store your compteted, spaa orafarnafom 

pages. 

If personal organisers are new to you, we recommend you boy lie fospAfeA/pte binder 
of your choke for the roost entf-effedhe introduction to fee Ml Fadmaster system. 



European flight delays ‘triple’ 


By William Dawkins in Brussels 


THE NUMBER of European 
scheduled aircraft flights 
delayed because of congestion 
has more than tripled over the 
past two years, according to 
the Association of European 
Airlines. 

One in three d epar t u res were 
being delayed because of con- 
gestion during June, up from 
one in 10 in the same month in 
3986, says the association's lat- 
est six-monthly report. 

It underscores the serious- 
ness of the chaos which has hit 
Europe’s creaking air traffic 
control system this summer 
and left thousands of charter 
as well as some scheduled pas- 
sengers stranded. 

The report calls “urgently” 
for more investment in 
national air traffic control 
systems and for a co-ordinated 
European approach to the 
problem. 

“What has changed is file 
shortfall between the demand 
for air transport and the capac- 
ity of the existing infrastruc- 
ture.” gaid Mr KarirHeinz Neu- 


meister, the association's 
secretary-general. 

“The average passenger on a 
scheduled flight will not be 
delayed to the extent that char- 
ter passengers have been, as it 
is a year-round operation 
which is carefully planned and 
co-ordinated with the neces- 
sary back-up aircraft to reduce 
the effects of delays. However, 
the situation is definitely get- 
ting worse.” 

The figures are even more 
alarming if other reasons - for 
delays - apart from conges- 
tion - are included, such as 
bad weather and the knock-on 
effect of late incoming flights. 

On that basis, just over 22 
per cent of European depar- 
tures were held up for 15 min- 
utes or more in June, double 
the 11 per cent delayed two 
years earlier. 

Normally, punctuality 
improves with the weather 
during the summer. But fids 
year, the number of delays has 
doubfed-since January, "due to 
deficiencies in the infrastruc- 


ture both at airports and at 
route,* says the report, . - 

One reason for the chaos is 
that Europe has too many air 
traffic control centres wfth 
often conflicting equipment; 40 
esta blishm ents against the 20 
used to cover a much larger 
area of airspace in the US, an 
association official said. 

The association te support- 
ing efforts by the European 
Parliament to boost the co-or- 
fUwaHwg- activities of Eurocon- 
trol. the 22-year-old Nether- 
lands based organisation. 

However. Britain and France 
are continuing to refuse to 
hand Eurocontrol any of the 
air traffic control duties now j 
being carried out by their own 
officials. 


Spanish air 
traffic 
controllers 
drop strike 

' By Tom Bums to Madrid 

A SPANISH air traffic 
controllers 1 strike, scheduled to 
start next Saturday, was 
averted at the weekend by the 
Madrid Transport Ministry 
with a large cash handout, but 
the root problem that caused 
departures for Costa boUday- 
tnakers have Still to be solved. 

After an all-night negotia- 
ting session that ended early 
on Saturday morning, control- 
lers at Barcelona Airport 
dropped their strike plans in 
return for a coo sMter abte sal- 
ary rise that involved high sea- 
son productivity bonuses and 
the ehxninaticm of glaring wage 
differentials. 

What was not addressed dur- 
ing the talks, however, was the 
issue of holiday season air traf- 
fic congestion which in turn 
leads follow control measures 
that cause departure backlogs. 
With Spain about to set a tour- 
ism record for the fourth year, 
air traffic to the Costas has 
increased by 30 per cent 
according to the controllers 
and by 10 per cent according to 
civil aviation, authorities. 

Under the flow control mea- 
sures, which are recognised to 
be necessary to ensure air 
safety, controllers reduce the 
number of flights they can 
handle simultaneously on their 
screens. The consequent delays 
for flight clearances have a 
multiplying and a domino 
effect for they disrupt the very 
tight schedules under which 
airline companies operate dur- 
ing fiie peak season. 

The Spanish controllers, ted 
by the Barcelona militants, 
have consistently called for a 
big investment plan to remedy 
the shortcomings of equipment 
a nd of manpower but the week- 
end negotiations focused solely 
on wage claims. 

According to the deal the 
lowest paid controllers will 
have an estimated Pta50.000 
(£238) added to their monthly 
pay packets. The average sal- 
ary of Spanish controllers Is 
PtaJ 60,000. 

A big differential was caused 
by a so-called military bonus of 
as much as Pta4A000 a month 
which was earned by only 106 
of Spain's 1,046 controllers. 
This was paid to controllers 
who bad originally been hired 
by the Spanish Air Force. 

There was a real fear that 
the package holiday business 
in Spain would nave been 
irreparably damaged had the 
controllers carried out their 
scheduled! strike. None the* 
less, departure lounge delays 
appear inevitable, if not next 
weds then next year, for the 
increase of air traffic to Spain 
is outstripping the capacity to 
control it 


SHIPPING REPORT 


PERSONALISED 
WITH YOUR INITIALS 
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THE UNIQUE FACTMASTER 
TIME MANAGEMENT SYSTEM. 
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objectives are entered Into ftra system in otder of priority with sfert/finisfe deadUaes They are then 
rinkfed info sub-tab and entered togefter wift an aribn plan and ffmefeWe. 

At the end o! each working day; atfions tor file fot lowing day are tided and recorded in fee 
Diary/Daily Ptan pages. This is Be system's link to the next day. The progress of all tads is 
monitored euloiratiallyBtidneviBfonaalionkeideimlasffctttiatohand. 

AN INIESTMENT FOR LIFE . . . 

A PLEASURE TO POSSESS. 

As you ttoald eqied from the financial times, not only is Fadmaster an invaluaUe business 
aid- if is stylish and elegant to its own rigU. produced tea quality we before to be far 

superior to anything rise on the market 
A top go* lay ranged binders 

Available in sh different Wade binders, only foe fined materials and craftnjarrfiip hare 
been used feroughoutOiff superb range of teafwMmfen bare boon especially created for ns by 
AixifewSo<B-alea0?ero3fenanofmtena§oi^rep^^aboprO(tog<^forttarTO* 
andAspreys. 

K you demand foe best, danse foe top of tie range zip-op binder m srperb soft pattered 
leather, with real gold-plated reap. two treat p oefeh and a podiri in fee bad with space for craft 
cant The sane design is also available wift a traditional tab fastening either to the same ofl 
leather waJtenwfivel)' in hnwioiassooft.iwbide. 

For style and ecoBocny, there are Fadmaster binders to a more tra f rfTooa] hard-wearing 
leather or superior si mutated leather. These have black rings, one podri in the front and hadt end 
tab fastening. 

And fluolty fbere is the dassac sHmlrnc /NMls/size tuDder in smoedh Made cow hide wffia real 
gold-plated rings, and pockets for bank notes and 8 oafil cards. 

The Fadmaster Oatabox is also an asset to any desk Thisstyfch Mack box with elegant goM 
embossing and hinging k designed to store and organise yoor completed, replacement and spare 
pages, and comes complete with its own FT pink seefion tfivideis. 


THE BUSINESS GIFT THAT MEANS 
.BUSINESS 

ffyra are tooting for a 
practical highly 




i to imagine yoor own reacSon to 
rasa gift, to appreciate toe bnpad 
I dfentsand staff. 


is a bfghfy presfi^oia tosmess 
# and, as ndi w rente that yon nay wi* to be sefedm 

abed wtra you giw one to. For this reason 'bufc' discounts start at as tew as 25 items. 

fee nev FT CbSecttaM coknr 
catalogue fflusfrafes bo* fteFT 
Fadmaster isjiei one range of superbly 
crofted rtems in foe new 
FT Godedioo. Other fens indede foe 
pf5SfigiouSraDgeofFTd(aTjes,fhenew 
expansive seteefiond FT Essentia b tor 
foe boardroom, and dyiish FT WdJ A TRADITION Of EXCELLENCE 
Calendar -destined to tettemosf ftswalTiiiesBsdi^kfan^ikL 

smgttf-ofiergdf of fire year! Tdepbone:<n-79920Q2 

Please seodw farther nforation about Facteaster and be BCwRCoUediottageBierwiftaa |! 
order form. □ Please tUflintensled in more BanZSitams. . 



I 

\ HarwflHr/Hn/Mia/MsI 


I 


Company 


Address 


I 

I 

1 tefcntoe 


I 


Market picks up sharply 

By Kevin Brown, Transport Correspondent 


BROKERS reported' a 
significant increase in the level 
of business in both the tanker 
and dry cargo markets last 
week as business began to 
recover from summer dol- 
drums. 

In the dry cargo sector, the 
improvement in demand led to 
an increase in rates in the 
main grain trades as the key 
Gulf of Mexico to Japan rate 
recovered to $20.50, and the 
GultfContinent rate rose from 
a nominal $9.40 at the end of 
last week to nearer $1X50. 

Brokers said the ore and coal 
trades benefited less from the 
higher level of inquiries. 


although rates for timecharter 
trips and abort employment 
began to move upwards. 

to the tanker market, 14 very 
large crude carriers were 
reported fixed from the Middle 
East Gulf for both eastern and 
western destinations, but rates 
moved only marginally hi gher . 

E-A_ Gibson, the London bro- 
kers, said VLCC rates stood at 
Worldscale 42% for Singapore, 
Worldscale 45 for the Red Sea, 
and Worldscale 40 for western 
destinations. Increases are 
expected, however, since o nly 
10 vessels of 2.7m tons dead- 
weight remain available fin: the 
current month. 


WORLD ECONOMIC INDICATORS 

RETAIL PRICES 
(1980-100) 

% change 

ever 

amrlBBs 

Jib* *88 May '88 Apr/88 June '87 year 


W. Germany 

France 

Italy 

Netherlands 

Belgium 

United Kingdom 

USA 

Japan 


122.6 

12Z4 

122.2 

1213 

171.6 

171.1 

1707 

167.2 

220.8 

2203 

219.4 

2103 

123.3 

123.4 

1233 

122-7 

146.1 

145.9 

145-7 

144.6 

159JS 

158.9 

1503 

152.4 

1433 

142.6 

1423 

1373 

115.9 

U6JL 

. 116.0 

115.7 


+ 1.1 

+ 2.6 

+4.9 

+0.9 

+UL 

+4.6 

+4.0 

+04 
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Linfin Corporation 

U.S, $275,000,000 
Collateralized Floating Race 
Notes due 1995 

Few the three months 18th August, 1988 ro 18th November, 1988 the 
Notes will carry an interest rate of 8%% per annum with an interest 
amount of US. 51,142.01 per U.S. $50,000 nominal. The relevant 
. interest payment dace will be 18th November, 1988. 

Listed on the Luxembourg Stock Exchange 


BajikersTrust 

Company.Londbn 


Agent Bank 


Tocay industries, Inc. 

(Cbcmeriy Tbyo Rayon Kabtishiki Kaisha) 


S^- Wkrfn i r g * Co- LttL announce that a dividend ofYen 3 -00 
per share has been paid to starcbofefers on the books of the 
above Company as at 31st March, 1988 in respect of the six 
mouth period ended on tint date. 

Holders ctf Bearer Depositary Recefpo issued by SLG. Warburg 
& Go. Ltd. may present Coupon No. 11 forpaymemaL- 
SjRTfttfauig&Calai Banque Internationale 

Paying Agency, 6»h Floor, i Luxembourg; 

lFlnscury Avenue, . 2 Boulevard Royal, 

L o n d o n EG2M2PA Luxembourg 

Payment will be subject id deduction of Japanese Withholding 
Tax and Iu London, United Kin g do m Tax (where applicable) at 
the appropriate rates. Derails ofiax deduction can be obtained 
: Paying Agents. 


22nd August, 1988 — 


TOPS SERIES n LIMITED 

(bvxnporax e d. w A. Urrdud tiabHwf m t&e Cayman Islands) 

U.S. $100,000,000 

Series II Amortisrng Fkratn^ Rate Trust Obligation 
Participation Securities due 1992 

Secured by a Char geoaaPorcfolioofHxeJ Rate Bondg and 
Notes with jtn aggregate principal amount of 
U.S. $125,100,000 

For toe period 18th August, 1988 to 13th November, 1988 the 
securities will carry an interest rate of per annum with 

an interest amount of U.S. $5,710.07 per 250,000 denomination 
and U.S. $11.42^14 per 500,000 denomination, payabte on 
Zodi November, 1988. 

Listed on the Luxembourg Stock Exchange 


a BanloereTrust 
Compaiiy,LoDdon 


Agent Bank 


Residential Property 
Securities No. 1 PLC - 

£200,000,000 I 

Mortgage Backed Floating Rate Notes 2018 Z 


No 2 w 1 D therefore be payable on l&b November, 1998 a ,£ 259440 per 
AgRregac Interest 

previous Interest Period; JM5546J87. 

* Mon ^“ “ * 
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SwG.Warbuig&CO. led. 

Agent Bank 



I 


Sfci + 

Z:% : 

' V-.. • 


FINANCIAL TIMES MONDAY ATJGUST 22 1988 


A tty audi t can c o nfi r m 

you r bo ok s are balanced. 
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'If the auditors drebappy, wirebappy’ is the way- triad 


business appraisal Even in the best-run companies we find 


companies fid abend their annual audit JF^T* 

Z&/ why - settle fir an audit fiat merely cor- 
roboraies your figures when you can have one that B’yVj.f 
improves them? . 

At Binder Hamfyn, that’s exactly, wbatfwe aim ' jSj 
to provide [through our refined and expanded audit ftSK 
service, AudUPfus: 'r H Y 

Audit Phis takes full advantage . tip the fad fiat 
.your audit is an ideal opportunity to carry but an objective 


% ; •• 1 there is usually some aspect of financial manage- 

i : y v merit or control tbat can be tightened up, 
or an alternative found, with surprisingly fruitful 
i results. 
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identifying areas for improvement. Audit 
Plus turns your annual audit into a vital financial 




tool, to be welcomed rather than resented. 

^ J In reaching their conclusions, our auditors are 

able to draw on Binder Hattdyn's vast experience. VRt are 




one of Britain's biggest firms of accountants with over one 
hundred public companies among our clients. 

We also have over thirty offices throughout toe UK and 
Ireland and around 350 worldwide through BDO, so wdre well 
placed to provide even the largest multinational companies 
with a consistent, co-ordinated service. 

For farther information on Audit Pius and our many other 
services, please contact James Broomfield on Ql-353 3020. 


BinderHamlyn 
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SIEMENS 


Information for Siemens shareholders 


Business continues 
to expand 


In the first nine months of the current 
financial year (1 October 1987 to 
30 June 1988) Siemens recorded an 
encouraging growth in new orders and 
sales. While this business expansion 
was initially restricted to international 


operations, new orders from the 
German market have also expanded in 
recent months. The performance varied 
from sector to sector. Net income 
after taxes was 2% higher than in the 
same period last year. 


New orders 


Siemens, comprising Siemens AG and its 
consolidated domestic and international 
companies, booked £13,01 7m in new 
orders during the first nine months. This is 
7% more than the previous year’s figure. 
Domestic orders, up 1 %, were slightly 
higher for the first time this year. Interna- 
tional orders continued to expand, show- 
ing 12% growth. In the third quarter, major 
contracts were won by the Telecommuni- 
cation Networks and Security Systems 


Group (telecom equipment for Indonesia, 
Pakistan and Paraguay) and the M/VU 
Group (gas and steam turbines for Finland, 
Indonesia, the Philippines and Hungary). 


in Em 

I 1/10/88 to 
| 30/6/87 

1/10/87 to 
30/8/88 

Cfcnot 




a— 

Domestic business 

5.524 

5,597 

+ 1% 

International business 

6,615 

7,420 

+12% 


Sales 


Siemens total worldwide sales at 
£1 2,763m, increased 7%, equalling the 
growth in new orders. Domestic and 
international sales showed similar high 
rates of growth. The strongest sales were 
recorded by the KWU, Telecommunication 
Networks and Security Systems, and 
Electrical Installations and Automotive 
Systems Groups. 


In Em 

1/10/88 to 
30/6/87 

1/10/87 to 
30/6/88 

Change 




Domestic business 

5,917 

6,381 

+ 8% 

International business 

6,027 

6,382 

+ 6% 


Orders 
in hand 


At £1 6,613m, orders in hand almost 
attained the level achieved at the start 
of the financial year. 



Employees 


At the end of June 1988, the company 
employed 356,000 people worldwide 
(excluding trainees and student workers). 
Compared with 30 September last year, 
there was a marginal 1 % decrease in the 
workforce in Germany, but the number of 
employees abroad was virtually unchang- 
ed. Employment costs increased by 3%. 


in thousands 

30/9/87 1 38/8/88 

Change 




mm 

Domestic operations 

229 

226 

- 1% 

International 

operations 

130 

130 

0% 
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Capital 
spending and 
net income 


Capital expenditure and investment in 
the first nine months totalled £ 867m. This 
29% drop was due to lower spending 
on acquisitions abroad and the accounting 
method used. By the end of the financial 
year, capital spending should return 
to approximately the previous year’s level 
(£1 ,700m). 


Net income after taxes rose 2% to £311m, 
due to a third quarter which more than 
compensated for the modest first halt 



AH amounts translated at Rankfurt middle rate on 30/6/1 988: £1 DM 3.118. 

Auto electronics - 
a growth market 

Electronics is transforming the motor car. Industry 
analysts estimate that today's DM 9,000m world 
market for automobile electronics wiH at least 
double within the next five years. Siemens already 
offers around 300 electronic products and systems 
that make driving more economical, safer and more 
enjoyable. Sales of the Automotive Systems Division 
will expand by over 20% to around DM 800m In 
the current year. With the recently announced 
acquisition of a majority holding in the Bendix Elec- 
tronics group of the U.S., business volume wiH 
almost double next year. This opens up further 
opportunities for Siemens to share in this expand- 
ing world market 


Siemens AG 

In Great Britain: Siemens Ltd. 

Siemens House, Windmill Road, 
Sunbury-on-Thames, Middlesex, TW16 7HS 


World market for auto electronics 
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TUG leaders to 
advise expulsion 
of electricians 


By Philip Bas sett , Labour Editor 


TRADES Union Congress 
leaders will recommend: today 
that the EETPU electricians’ 
union be fully expelled from 
the union federation at the 
body’s Congress in two 


TBv pniginn of the union for 
its refusal to accept TOC find- 
ings in two inter-onion dis- 
putes is recommended In a con- 
fidential paper prepared by 
TOC officials for today's meet- 
ing of the TUC’s ‘inner cabi- 
net’, its finance and general 
purposes committee. 

If the recommendation is 
approved today -as is likely- it 
will be endorsed by the foil 
TUC General Counc il o_u - 
Wednesday and the EETPITs 
expulsion will be backed by the 
TUC Congress to take immedi- 
ate effect. The Congress opens 
two weeks today In Bourn- 
mouth on the south coast. 

The TUC's private paper 
says today’s committee should 
recommend “that the General 
Council, with considerable 
regret, consider that they have 
no option but to recommend to 
the Congr ess that they expel 
the EETPU." 

The document says that this 
step comes “against the back- 
ground of [the EETPU’s) 
declaring itself to be unwilling 
to be bound now or by implica- 
tion in the future by the same 
rules which govern all our 
affiliates." 

The TUC says of the EETPU 
that by refusing to accept two 
ftwHng K of the TUC’s Bridling- 
ton Inter-union disputes com- 
mittee “they must be deemed 
to have of their own volition 
divorced themselves from the 
TUC." 

While union general secre- 
taries indicated privately yes- 
terday that this recommenda- 
tion is likely to win wide 
support, some union leaders 
will try today to prevent the 
re comm endation that the 
EETPU ’s current suspension 
from the TUC be hardened into 


lull exnolsian.' ~ * 

Mr HU Jordan, president of 
the ABU engineering union, 
the EETPITs principal ally, 
said yesterday he would pro- 
pose today that the electri- 
cians' suspension should be 
continued because it would 
give the TUC some control of 
the affair, and would leave 
open the option of a full solu 

ttnn. 

Left wingers at today's com- 
mittee will not accept Mr Jor- 
dan's suggestion. Some centrist 
c ommit tee members may 
favour the AEU proposal, but 
even they most right wing- 
ers believe expulsion to be the 
only realistic option. 

They feel that their delega- 
tions to the Congress would 
not an extension of sus- 
pension, and that such a tac t i c 
would run a high risk of being 
rejected by delegates in favour 
of expulsion. 

Some TUC leaders said they 
might have been prepared to 
take a different line today if 
there been any indication 
from the EETPU that it was 
softening its position. How- 
ever. the opposite had hap- 
pened. The latest bitter 
exchange of let ters bet ween 
the TOC and the EETTU. pub- 
lished today, will underline 
that view. 

TUC leaders intend to try as 
far as possible to limit what 
they see as the dam age to 
unions which the EETPU** 
explosion will cause. They will 
limit discussion of the expul- 
sion at the Congress to only 
two speakers and bedding the 
event just before lunch on the 
first day of the Congress. 

They believe fills will fore- 
stall a televised walkout by the 
EETTU delegation by mixing it 
in with everyone rising for 
lunch. 

Some union leaders are also 
working to persuade their dde- 
— ions to remain sflent when 
electricians areexpeiled to 
to define a charged atmo 


Government training plan 
likely to split Congress 


THE Government’s £l.5bn 
Employment Training scheme 
for tfw long-term aflnlt unem- 
ployed, due to be launched 
next week, seems certain to 
divide unions at the forthcom- 
ing Congress, writes Our 
Labour Editor . - 

Union leaders are likely to 
meet next week to seek a reso- 
lution of the differences 
expressed in two policy 
motions and as many as nine 
amendments on the issue. 

TUC leaders will seek to 
weld the range of views into a 
common approach which win 
combine criticism of the. 
scheme with the TUC’s. condi- 


tional supportfor it 

The structure of the TUC 
General Council itself also 
looks fikfiy frrbe contentions. 
Three unions are sep arately 
seeking to amend a motion 
which would reduce the num- 
ber erf council seat* available 
to small onions. Right-wingers 
believe this would lead to a 
resurgance of the power of the 
left. 

The expected expulsion of 
the 330,000-strong EETPU 
would alone wipe out the 
256,000 majority by which the 
present, size-baaed str u c ture of 
the General. Council, was 
agreed in 1082. 


Ministry 
gives boost 
to marginal 
N.Sea fields 

By Steven Batter 

THE DEPARTMENT iff Trade 
and Industry has broken 
ground by providing fin a n cial 
support for a project which 
could boost the development of 
marginal North Sea oilfields. 

jt has issued loan guarantees 
to Jebsens Drilling; the off- 
shore drilling group, for the 
conversion of a semi-submers- 
ible drilling rig to a floating oil 
production facility. This 
removes a big obstacle to 
development or the Emerald 
field. 

Government support was 
critical to the scheme which 
was otherwise consi d ere d mar- 
ginal. It could set an Important 
precedent for other small 
North Sea oilfields which 
might developed using similar 
schemes. 

Jebsens, which has been in 
financial difficulties since the 
1886 til price collapse, plans to 
convert one of its idle rigs, the 
All Baba, to provide production 
facilities for the 43m -barrel 
Emerald field, operated by Sov- 
ereign Oil & Gas. The conver- 
sion will cost about £150m. 

The Government has issued 
its guarantees under section 10 
of the 1973 Industry Act, which 
ha* previously been applied 
only in fire case of new ship- 
building. 

The support is critical to 
Jebsens* survival. The group 
sought to go into liquidation 
last year but could find no buy- 
ers for its drilling rigs. 

The guarantees wifi allow a 
restructuring plan to proceed 
in which Tuflftinnri and Scottish, 
a privately-owned offshore sup- 
ply group, will Inject £8m into 
the rwmpgny in return for a 75 
per cent controlling interest. 
Jebsens shares are at present 
suspended from trading on the 
unlisted securities market. 

Jebsens plans to shift from 
being principally a drilling 
contractor to become Britain's 
first ofl production contractor. 
Its two other idle rigs may 
later be converted if the Emer- 
ald project succeeds. 

A provisional contract to 
convert the All Baba is expec- 
ted to be announced soon, with 
Scottish-based groups Davy 
Of&hore and Highlands Fabri- 
cators competing for the work. 

The project would also 
require approval from the 
Department of Energy. This 
had been considered a formal- 
ity, dependent on a finan ce 
package falling into place. 

The department is not expec- 
ted to to issue a decision until 
the technical inquiry Into the 
causes of the Piper Alpha 
disaster has concluded. The 
inquiry is expected to issue a 
report late next month. 

Approval of the financial 
guarantees is good news for 
Sovereign Oil & Gas, which 
has presold oil from the Emer- 
ald field to Nested the Finnish 
state oil company, at a mini- 
mum agreed price, with the 
two sharing benefits of any 
price rise. 


Many employers still fail to 
comprehend new 16 -plus exam 


By David Thomas, Education Correspondent 


EMPLOYERS still have a 
patchy understanding of the 
General Certificate of Second- 
ary Education examination, 
the national exam for those 
aged 16 and older which was 
introduced this summer. 

The Department of Educa- 
tion and Science will try to 
improve employers* under- 
standing of the exam with a 


newspaper advertising cam- 
paign. 

English and Welsh students 
who sat the exams thin gum. 
mer will learn their results on 
Thursday. 

The GCSE replaced the pre- 
vious O level and CSE exams 
with a single qualification for 
pupils erf all abilities. The old 
system streamed students of 
higher ability into taking O 
levels in a range of subjects 
while other students were 
guided towards CSEs, A top 
CSE grade was regarded as 
equivalent to a pass at O level. 

The GCSE also differs from 
the prevous system in balanc- 
ing the assessment of pupils 
between continuous assess- 
ment of coarse work and a 

final pnram- * 

Many employers have wel- 
comed the greater emphasis on 

Tactical skills in the GCSE, 
jut a good number do not 
understand the new qualifica- 
tion. A recent/ Institute of 
Directors survey found that 
although 196 of 215 direc- 
tors had heard of the exam. 
only 35 (16 per cent) claimed to 
understand it. 

Larger employers express 
most confidence in their grasp 
of GCSE. Mr Owen Thomas, 
perso nnel director at J Sains- 
bury,' the supermarket chain, 
said the group’s head office 
was folly aware of how GCSE 
differed from O levels and was 
briefing its branches. Mr John 
Nichollis,. British Telecom’s per- 
sonnel manager in Sevemside, 
southern England, said that as 
a large local employer be had 
been bombarded with leaflets 
bn the GCSE. 

There is, however, unease 


even among some large compa- 
nies about the amount of infor- 
mation received. Mr Mike Har- 
rison, personnel director of 
Willis Faber, the insurance 
broker, said companies had not 
been particularly well briefed. 
Mr Stuart Carter, a personnel 
executive with Plessey, the 
electronics group, agreed: “I 
think it’s fair to say we’ve 
probably had to seek infarmar 
tion out, rather than wait for it 
to come onto our table.” 

Small . businesses profess 
most ignorance of the hew 
exam. Mr Barry Stock, manag- 
ing director ofa paint and ink 
intermediaries business 'in 
Essex, skid be knew nothing 
about GCSETMs Banline Year- 
dley, who runs a secretarial 
agency in Lincoln, said: “I’ve 
read about it broadly, but 1 
have not received anything 
from any department helping 
employers with comparisons 
with previous exams.” 

Despite its .attempt to reach 
small businesses, the Govern- 
ment ignored leading small 

business organisations. Mr 
Stan Mendham, chief executive 
of the Forum of Private Busi- 
ness, representing more than 
11,000 small employers, said 
his organisation had received 
no i nformation about the 
exam. 

Mr Mendham believes most 
of his members know nothing 
about It and he blames this on 
file Department of Education 
and Science’s ignorance of 
business. “What is a small 
business to them? They 
wouldn’t know a small busi- 
ness if it passed them In the 


survey. 

The DES, accepted that it 
had not been exhaustive in 
reaching employers’ organisa- 
tions, but rejected suggestions 
of sluggishness. Mr Kenneth 
Baker, Education Secretary, 
said: **We have made a tremen- 
dous effort to tell employers 
about the GCSE and to explain 
the new grading structure.” 

The department last year 
organised eight regional con- 
ferences, reaching 2,000 large 
and medium-sized companies, 
ft distributed more than 6,000 
videos, 14,000 employer infor- 
mation packs and 700,000 small 
b usin ess leaflets. Rvawii^ jng 
boards, which set the auricu- 
lae and examinations, have 
made similar efforts to reach 
employers. 

. The employer organisations 
chosen by the DES to help dis- 
tribute information appear to 
have few complaints. Both the 
Engineering Employers 1 feder- 
th ® Association of 
British Chambers of Commerce 


The National Federation of 
the Self-Employed, which 
speaks for more than 50,000 
businesses, said the depart- 
ment ignored it until the feder- 
ation itself asked for leaflets. 
Similarly, the DES contacted 
the Institute of Directors about 
publicising the GCSE only 
after the institute published its 


Information, 

Mr Alasdair 
Confederation of British 
try director in Norther 
Ireland, which received It 
GCSE results last week, echo* 
those comments, though b 
adde d that many employe] 
were stiff puzzled by the exan 
The CBI intends to watc 
employers’ experiences close] 
in the next few months. 

The real test of employ] 
understanding arise aft« 
Thursday when school-leave] 
start approaching prospect!; 
employers with their GCS 
certificates. For the recon 
GCSE has seven grade: 
Grades A-C are designed t 
have stamlards at least as hie 
as O level grades A-C and CS 
grade 1. GCSE grades D-G wi 
be at least as high as CS 
grades 2-6, 
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IRA vows the killing campaign will continue 

Kleran Cooke looks at the terrorist stategy which sees every British soldier as a legitimate target 


TT IS v&j iWHenlt, tf you are 
an IRA volunteer, to! attack 
these people when they ere in 
foil armour or wearing flak 
jackets or in Jeeps or on patrol 
with 50 of their mates - so the 
ERA ends .up attacking than 
when they are out of nniform 
and then of coarse they’re crit- 
icised for being ' coward- 
ly. . . it's all propaganda.” 

That is the view of Mr 
Danny Morrison,. ‘ publicity, 
director of Sinn Fein, the IRA's 
political wing. 

To flie IRA the soldiers 
killed in the bomb explosion Ja; 
the early hours of ’ Saturday 
morning represented aii. 
entirely legitimate target AIL 
soldiers, in dr out ofnniform. 
are 

force “ • : : 

The IRA knows the British' 
Army will never be defeated.. 
But the formula for victory, 
according to latest IRA think- 
ing, is a simple one: Mil as 
many British troops as possi- 
ble. .- . •- . 

This win provoke a “troops 
out” movement on the British 
mainland which will then force 
the British government . to 
withdraw its forces from 
Northern Ireland The way will 
then be clear for eventual 
“national self-determination” 
in Ireland. 

“The armed struggle pro*. 


vides a vital catting edge," 
says. Mr Gerry - Adams, the 
head of Shu Fein. 

' Mr Mar tin MnflnfanBM nf an 

of Sinn Fein, says: “Violence is 
the only language the British 
understand.” 

. hucsoart weeks the IRA has 
put its new strategy into- effect 
with devastating results. Sep- 
xrfcenjen have been murdered 
ip the Netherlands. Belgium, 
and in London. There nave 
been other assassination 
a tte m pt s in West Germany and 
in Gibraltar. . ■ 

in Northern bdsnAtl iai>, 
< Secs have been killed so fait 
. this year* Of those, IS wen off 

flbty at thfl timw 
' A short* virile ago many pao? 
tiamw ttefej flu XRAnsd : 
finally been defeated; 

'In the last 18 months the 
IRA has lost 18 ‘‘vohmteets,*' 
many of senior figures m 
the organisation. -These 
included the three shot by the 
SAS in Gibraltar. 

hadomsM 

botched operations. The secu- 
rity forces both; north and 
south of the border had coop- 
erated in an unpreced e n t ed 
search operation which 
unearthed large quantities of 
arms. 

But the IRA has shown its 
capacity, to reorganise and 







Wreckage of the bos hit by an IRA bomb this weekend 


rejuvenate its deadly range of. 
terrorist skills. Senior figures 
in the security forces have 
fwpn warning fez* some time of 
Hip present offences. 

LastMay the SAS wiped out 
the entire command structure 
of the East Tyrone Brigade of 
the IRA, viTKng pi g hf people as 
they tried to attack a rural 
police stat ion . . . 

Significantly it was the East 
Tyrone Brigade of the IRA 


which claimed responsibility 
for Saturday’s sophisticated 
and devastating attack. 

Just as the Army has 
changed its taring over 
years, so the IRA has altered 
its structure and strategy. In 
tiie early 1970s the Provisional 
IRA had about 2,000 active 
members. Today it' has less 

than 100. 

These members, organised 
on a tightly-knit wiWniar struc- 


ture, are backed up by about 
200 “auxiliaries” who store 
weapons and explosives to sup 
ply to “hit men" when needed. 

Below this group are about 
2JU0 active sympathisers who 
have “safe houses” ami act as 
tipoffs and general intelligence 
gatherers. 

It was foam this last group 
that word was probably passed 
down about the arriva l of the 
soldiers on Saturday night and 
tire route of their bus to the* 
barracks at Oma gh. 

There is part of the IRA that 
is still amateur, whose mem- 
bers, particularly in rural 
areas, are engaged in awctewt 
internecine tit-fbr-tat killings 
over land. 

But the security forces are in, 
np doubt th»\t at the orgnaisa-' 
tion’s core there is a highly 
developed, disciplined and 
ski l le d terrorist group. 

The era has strong interna- 
tional connections, not only 
with Libya, the source of its 
present array of weaponry, but 
also with groups in West Ger- 
many, France, Holland and the 
ETA group in Spain. 

Sir John Herman, head of 
the RUC, says the IRA has 
learnt a whole array of tech- 
niques for dealing with the 
security forces. 

“They are educated to a high 
degree in the workings of the 


legal system and use their 
knowledge to their advantage. 
They receive training in inter- 
rogation resistance with lec- 
tures and practical demonstra- 
tions being given to all 
so-called volunteers.” 

Sir John says the IRA is 
helped by a whole body of peo- 
ple who choose to turn a blind 
eye to what is happening. 
These might be neighbours or 
distant relatives fearful of 
being seen as guilty of betrayal 
in Northern Ireland's tightly 
knit society. 

“By withholding information 
from the police whilst at the 
same time expecting protection 
is untenable and can only 
result in contimzmg death and 
destruction,” says Sir John. 

The IRA has always insisted 
it is fi ghting a war in Northern 
Ireland. The security forces, on 
the other hand, are supposed 
to abide by the dvfl rules. This 
means the ZRA can snap an d 
bite at the authorities’ Heels 
like a deranged terrier, and 
only be hurt if canght in the 
act 

Many politicians in Northern 
Ireland are now calling for 
more emergency powers to 
deal with the present situation. 
Only then, they say, will the 
terrier be silenced. 


Voice of experience 
flies in for talks on 
tackling terrorism 


By Our Belfast Correspondent 


Troubles hone the army’s skills but at a heavy cost in lives 


i-s By Klenm Cooke . 




•" T -'tv 


ON AUGUST 14, 1989, a 
company of soldiers from the 
Prince of Wales' Own Regi- 
ment took up position in 
Londonderry. The following 
day, 600 men from the Tight' 
Infantry entered West Belfast 
with fixed bayonets to act as a 
buffer between -Protestant and 

Bmnaw finthplfc wumruiniteii - 

They were the first British sot 
diers to arrive in Northern 
Ireland in the present phase pf 
“the troubles.” 

. Today, 19 years on, there sue 
just over l&OOO regular army 
troops based in Northern 
Ireland, plus 6,500 locally 
recruited members of the 
Ulster Defence Regiment. 

Saturday morning's massa- 
cre on the Omagh road 
brought the regular army 
death toll over the fast 19 years 
to 410. In addition. 177 mem- , 
bers of the UDR have been 
killed and 254 members of the 
Royal Ulster Constabulary. 
This year alone, £6 regular 


jumy soldiers lave been killed, 
three more than the total for 
the previous five years. - 

Northern Ireland is the Brit- 
ish Army’s only ..operational 
area in the world. Perhaps con- 
trary to popular conceptions, 
many army personnel, particu- 
larly officers,' enjoy their time 
iu file province. 

Far one thing, there is plenty 
of action.. The army has devel- 
oped techniques in Northern 
Ireland ova: the past 19 years 
which are the envy cf the rest 
of the world. . .... . 

They include ni ght surveil- 
lance np waHnwa and frnn p ntor 
checks on cars and;' other 
vehicles, hi a 24-hour period, 
the army, together with the 
RUC, mounts up to 8,000 
vehicle checkpoints, referred to 
in army language as VCPs, 
throughout Northern Ireland. 

Driving over the border - on 
Saturday, - .and going ; via 
Omagh to Belfast, I was 
stopped at four checkpoints. 


On one remote c oun try road, 
soldiers with blackened faces 
and guns poised climbed out of 
a ditch to surround the car. 

hi a matter of seconds, by 
ta pp in g- a car wrnnW into a 
computer, the soldiers can 
have foil details on car owners 
arnti their movements. 

New equipment has been 
developed in response to the 
situ a tion in Northern .Ireland; 
the army- has ligfawrnig devices 
capable of interpreting conver- 
sations from vibrations picked 
up from a window-pane. 

-The sfcflls of helicopter pOots 
operating in the province, fly- 
ing at speed to avoid possible 
missile attacks, very low over 
undulating countryside, must 
be among the best in the 
world. • 

The army now has in North- 
ern Ireland six resident battal- 
ions pins four battalions on 
four-month tours of duty. 

The numb er of soldiers there 
has bean modi greater jn the 


-.... • VI- w ■» •* ' «' . 






reports worries industry 


By Hugo Dixon 

THE ELECTRONICS industry 
is concerned at the Goverte 
meat's failure to publish two 
reports on the. future, of the 
UK's telecommunications 
infrastructure. ■ , 

Both reports examine what 
government policy should be 
towards the creation of an., 
advanced telecommunications 
network, allowing for services, 
such as high-definition televi- 
sion, video conferencing, and 
home shopping, to be available 
to every home and business in 
the country. 

Government rpoficy wffl not 
only help to determine; the 
speed with which these ser- 
vices are introduced. ? is also 
seen as having important' 
effects on the future competi- 
tiveness of the electronics 7 
industry and an job creation. 

People In' the Industry say 
that failure to publish the 
reports will exclude an open . 
debate on the issues and might 
leave the industry rudderless. 

One repent is from a co mm i t - 
tee headed by Mr A lasta ir Map- . 
donald, the Department' of 
Trade and Industry official 
responsible for electronics pol- 
icy. The other, report -*• which 
provided the Macdo n ald com- 
mittee with detailed foots on 


which to base its conclusions 
- fo from PA, the specialist 
consultancy group. . . 

Both reports were finished 
before Raster, but a DTI official, 
said last Friday that neither 
was likely to; be published, 
although their conclusions 
might be made available later. 

There was nothing sinister 
about that; he said, as there 
had never been a commitment 
to publish. However, one mem- 
ber of the Macdonald commit- 
tee said tiie original under- 
standing was . that the PA 
reportwoald be published. 

The whole subject was 
"extremely Important,” said Mr 
Peter Sachs, 'director "of the 
Electrical Engineering Associa- 
tion, the industry body. 'Com- 
panies do not know how to. 
develop their systems until 
they .know how ‘tbe' Govern- 
ment thinks the national sys- 
tem should- develop.' 

- Mr Geoff Lomer, technical 
director of the electronics 
group RacaL said failure to 


publish woe delaying planning. ;; was concerned that fibre optics 
The reports looked at three ‘ might prove to be an inappro- 


options ' for building an 
advanced fibre-optic network, 
capable- of -carrying much 


prihta technology and biDions 
of pounds might be wasted. 
Yet the comrrritteeis thought 


larger volumes of voice; video, , to have opposed rapid deregu- 
and date traffic than the exist- .latUml - 


Britain ‘risks being left 
behind in single market 9 

By Simon HMbarlon, Economics Staff \ 


BRITAIN runs the risk of being 
left behind' in the "rice to 
secure European markets in 
tbe post-1992 single European 
market, according to CLAtex- 
anders Laing and Cndcbshank, 
the securities house. 

It says in its latent Economic 
and Monthly Review, pub- 
lished today, that there are 

good reasons to expect frenetic 

merger activity Jn Are ifoMjP 
to 1992 as conjpauiarseek to 
grow, increase market power, 
make efficiency ga in s oar sim- 
ply gain market entry. 

To date, however, UK empg^ . 
nies have been more htfarestM 
In corporate acquisitions in the ■ 
its than they have in European 

* -li -9 ’ . 


increase in UK ffwppantes buy- 
ing Into Europe, mainly in ser- 
vice industries, hut it Is still 
the case that 
are more . ini 

; acquisitions. The ratio remains 
around Kfcl.” 

It .-was the . Nepfld ..and 

Suchard bids fin: Rowntree ear- 
lier this ye&r tfrat .brought the 
issue into focus, the securities 
house- says. It- admits- that 
. there are difficulties' for UK 
companies buying into Europe, 

especially- to . tenns of “break- 
ing into tfretoterlocMng pat- 
terns of sham ownership” that 


Financial Tfaa^s Reporter 

ALDER RING, one of tbe West 
Country's largest firms of 
estate, agents, few warned 800 
staff not to speculate to prop- 
erty. - 

Chief executive Grant Wat- 
son disclosed yesterday that 
two employees had been disci- 
plined at lone of tbe Bristol 
offices of Aider King, whieh is 


to 1987, British investment 
abroad totalled glbo. which 
only £80Om was cBrecteu at EC 


Alexanders says: ’The first . 
half of this year has see® some' 


7 Bowever r “$f the UK te not to 
endtg? as an aircraft carrier off 
the coast of Europe from which 
mm-EC. romp”"*?* wflT launch 
themselves into the expanded 
■marfeftt, UK companies would 
dp'wril to look East as wieH as 
-Vfest to their search far part- 
ners.” • 


past to 197% when “Operation 
Motorman” was launched to 
dear Republican “no go” areas, 
there were 21,000 regular army 
troops to the province. Troop 
levels have been maintaine d 
for several years at approxi- 
mately half the 1972 peak. 

But though army numbers 
have declined, all the head- 
aches of maintaining security 
fin a large body of military per- 
sonnel remain. The military 
are constantly told to be on the 
alert, to check underneath 
their cars for bombs, to beware 
when answering the door. 

Some lapses are inevitable. 
Tbe soldiers arriving at Belfast 
airport on Friday night with 
their military -style haircuts 
would have been easily identi- 
fiable. It is virtually fm pn«rihi« 
to maintain sec uri t y for more 
than 10,000 men all the time. 

The nature of army 
operations has changed from 
manpower to an emphasis on 
fntpingpnra work and surveil- 


lance. The elite Special Air Ser- 
vices, the SAS, has come to 
play a more important, 
although highly secretive, role 
in the conduct of army 
operations to the province. 

In the border area, where a 
new brigade HQ has recently 
been set up, small groups of 
highly trained soldiers “dig 
to,” often for several days, to 
the corner of fields or in 
remote barns and derelict 
houses, observing local move- 
ments. 

From 1969-77 the army was 
responsible for all security 
operations in Northern Ireland. 
In 1977, under a policy called 
“The Way Ahead,” the princi- 
ple of police primacy in secu- 
rity affairs was re-established, 
and officially at least, the army 
is now confined to supporting 
tbe RUC in maintaining law 
and order. 

Although that policy has had 
the effect of re-establishing 
some degree of normality to 


Northern Ireland, it has in 
many ways complicated the 
security command stru ct u re. 

The new General Officer 
Commanding (GOC) to North- 
ern Ireland, Lt Gen Sir John 
Waters, is technically subservi- 
ent to Sir John Hennon, the 
head of the RUC. Both sides 
say relations are very close: 
but nwarimwiiy there are hic- 
cups. The RUC sayB it did not 
know the soldiers were being 
transported along the Omagh 
road on Saturday. 

The Army operates mainly 
to what it describes as “Hard 
Green" areas, where tbe IRA is 
most active. They include West- 
Belfast, parts of Londonderry, 
South Armagh and other bor- 
der areas. 

One immediate option that 
the British Prime Minister, Mrs 
Thatcher, now has is to 
increase troop levels in those 
areas. A force of more than 600 
soldiers, called the Sp earhead 
Battalion, is on standby- 


MR KEN MAGINNIS, the 
Fermanagh-South Tyrone 
Ulster Unionist MP who flew to 
Downing Street on Saturday 
for an emergency meeting with 
Mrs Thatcher, is well qualified 
to talk about Northern 
Ireland’s security crisis. 

As a former major in the 1 
Ulster Defence Regiment, he 
has expert knowledge and has 
had practical experience of the 
difficulties associated with 
tackling terrorism in the 
exposed Ulster countryside. 

Selective internment of ter- 
rorist suspects, a move dis- 
cussed with the Prime Minister 
at their London meeting, is 
just one of a series of measures 

Mr Ma ginniw has advocated to 

help to combat the IRA. 

Because of his military back- 
ground, his views on the secu- 
rity situation command 
respect, and as the Ulster 
Unionist Party’s security 
spokesman he has strongly 
criticised what he sees as the 
Government's failure to con- 
front terrorism. 

Alongside selective intern- 
ment on both sides of the Irish 
border. Mr Maginnis would 
like to see more effective use of 
security force resources. 

The rolling hills of Ferman- 
agh and Tyrone provide a per- 
fect setting for terrorist attacks 
and the maze of isolated coun- 
try roads are so dangerous that 
helicopters provide the only 
safe transport. 

Mr Maginnis has expressed 
concern abont the level of 
man-hours devoted to helicop- 
ter patrols. He also has reser- 
vations about the effectiveness 
of troop deployment 

Throughout his UDR service, 
Mr Maginnis formed close 
friendships with many of the 
regiment’s serving officers, and 
as the local MP he provides a 
perfect sounding-board for the 
views of troops on the ground. 

He has also been a friend of 
many soldiers and civilians 
killed by the IRA and is in 
close contact with their fami- 
lies. 

Mr Maginnis, aged 50, 
became MP for Fermanagh- 
South Tyrone in 1983, wresting 
the seat from Mr Owen Carron 
of Sinn Fein, who had won a 
by-election after the death in 
the Maze Prison to 1981 of the 
then MP, hunger striker Bobby 
Sands. 
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Ken Maginnis: “No 
alternative to justice” 

Mr Ma ginnis left tbe UDR in 
1981 after 11 years' service to 
contest tbe 1981 by-election, 
but was unsuccessful. 

Since his election two years 
later be has kept a meticulous 
record of tbe murder campaign 
to his constituency, and says 
the feet that no one has been 
brought to justice for 92 per 
cent - 160 out Of 174 - of IRA 
killings supports the need for 
alternative measures. 

Mr Maginnis asserts that the 
Royal Ulster Constabulary is 
aware of the identities of those 
conducting the IRA campaign 
and that their selective deten- 
tion would help security forces 
to regain the initiative. 

He discounts the view of 
nationalist politicians that 
selective internment would be 
a propaganda coup for tbe IRA 
and boost terrorist recruit- 
ment. “I don't seek selective 
internment as an alternative to 
justice. 1 see it as an alterna- 
tive to the unimpeded march of 
the IRA through the lives of 
people in this community,” Mr 
Ma ginnis said. 

“1 do not believe it would 
mark the beginning of a 
recruitment drive for terrorists 
if the community really cares 
about the hundreds of people 
being killed by them. 

Hie carnage of Ballygawley 
overshadowed a terrorist 
attempt on his own life less 
than 24 hours earlier. 

A parcel bomb sent to his 
home was defused by army 
experts after he became suspi- 
cious about the package. 


tog copper telephone cables. 

• The “national grid” 
approach. Under this, the Gov- 
ernment would aim to have 
fibreoptic cables extended to 
every home as quickly as possi- 
ble. To achieve that, it might*, 
.have to use subsidies, tax 
incentives, and regulation. 

• Rapid deregulation. The 
most Important change would 
be to allow British Telecom to 
send television programmes 
over its network. 

• A continuation of the 
present policy of competition 
tempered by regulation. 

The PA consultancy is 
believed, to have concluded 
flat the national grid approach 
would have generated more 
than 100,000 extra jobs over tbe 
next 15 years, but that building 
the network would have cost 
about £20bn. • 

The Macdonald committee Is 
believed, to have ruled out a 
national grid approach on the 
ground that government 
shouM ’not direct industry. It 


[tsTo More Cities 
toss America? 


Delta. 

With 3,900 A Day. 

If you’re going to America, 
the airline that gives you more 


Delta and The Delta Con- 
nection* have more than 3,900 
flights a day to over 240 cities 
worldwide. Which means you 
have a greater choice of flight- 
times. And greater convenience 
. Delta flies nonstop from Frank- 
furt to Atlanta, DaDas/FtWbrth 
and Orlando. Nonstop from Munich to Atlanta. 
And Delta has a one-stop to Atlanta from 
Stuttgart These gateways have modem, spa- 
cious customs/immigrations facilities. Within 

the US, we provide 
continuous morn- 
ing, afternoon and 
evening service And 
we offer special dis- 
count feres for the 
German traveller: 

There’s also a ter- 
rific Frequent Flyer 





Triple Mileage credits. This exclusive offer ap- 
plies only to flights on Delta made during 1988. 

Year AfierYear,DdtaIs l<b. 1 In Service. 

After just one flight, youH see why Delta 
is America’s favourite airline. Over 54,000 


Della professionals have given us a reputation 
for superior personal service. 

And earned us a record of passenger satis- 
faction unequalled by any other major US. 
airline, as defined by 
the US Department 
of Transportation. 

More Flights. 

More Cities. More 
Service . . 

So add it all up. 

"Vbu’Il find you have 
more good reasons to fly Delta. Because Delta 
gives you more than any other airline. 

fbr more information or reservations, see 
your professional Travel Agent Or give Delta a 
call in Frankfurt at (069) 668041, in Munich 
at (089) 1299061 and in Stuttgart at (0711) 
2262191. Or call (0130) 2526 from other cities 
in Germany. 
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M&Lovelb Fly And It Shows: 

Delta Connection flights operate wiih Delta flight numbers 2000-5999. 6 1988 Delia Air Lines. Inc. 
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Nuclear power costs ‘may 
be passed on to consumer’ 


By Max Wilkinson, Resources Editor 


THE EXTRA costs of nuclear 
power are likely to be loaded 
on to domestic electricity con- 
sumers after privatisation 
unless the Government takes 
steps to protect them, an 
Oxford economist warns today. 

Dr Dieter Helm says in the 
journal of the Institute for Fis- 
cal Studies, the independent 
think tank, that most commen- 
tators agree that nuclear elec- 
tricity will cost more than 
power from other sources - at 
least for some time. 

After privatisation, there- 
fore. the industry would be 
unlikely to continue develop- 
ing the nuclear option if it 
were able to choose. However, 
to protect the nuclear industry 
for strategic economic reasons, 
the Government has said it 
will require the industry to sell 
a fixed proportion of electricity 
generated from non-fossil fuel 
sources. 

Dr Helm says this is likely to 
be financed by a special charge 
or “tax" on electricity consum- 
ers. levied by the 12 distribu- 
tion companies, which will be 
the privatised successors to the 
present area boards. 

However, the Government 
has also signalled that it 
intends to promote as much 
competition as possible in the 
industrial market, by allowing 
larger companies to sign elec- 
tricity supply contracts direct 
with generating companies if 
they wish. To protect their 
markets, the area distribution 
companies therefore try to 
reduce prices to industrial con- 


sumers by loading fixed 
charges, including the nuclear 
levy, on to the captive domes- 
tic markets. 

The regulator the Govern- 
ment intends to appoint to 
oversee the industry may try 
to prevent such a shifting of 
costs. That is because one of 
the purposes of the nuclear 
levy will be to ensure the via- 
bility of the larger of the two 
generating companies to be 
established. This company 
(“Big G") will inherit 70 per 
cent of the Central Electricity 
Generating Board’s power sta- 
tions, including all its nuclear 
capability. 

Dr Helm says: “The imposi- 
tion of a purchase requirement 
cm area boards will probably 
not be enough to guarantee Big 
G's return on capital 
employed." 

Coal-fired stations operated 
by the smaller competitor 
(“Little G") or independent 
companies might erode the 
industrial market for higher- 
priced nuclear power. 

Dr Helm believes Big G 
would not commit itself to the 
expenses of a nuclear pro- 
gramme unless it had enough 
monopoly power to engage in 

predatory pricing to keep com- 
petitors out of the market 

“Big G will need to be insu- 
lated from ‘unfair’ competition, 
created by Its -cost handicap 
from the nuclear obligation." 

That will make the job of the 
regulatory body particularly 
difficult when determining 
conditions for the entry of 


competitors into the generat- 
ing market, he says. 

The issue is at the centre of 
a debate in Whitehall about 
how regulations for the priva- 
tised industry should be 
drafted. The other big question 
is the extent to which area 
boards should be allowed to 
pass on to customers all the 
costs of fuel used in power sta- 
tions. 

Many commentators, includ- 
ing Dr Helm, believe the for- 
mula that regulates electricity 
prices should not allow the full 
pass-through of fuel costs. 
However, devising a compro- 
mise. to allow electricity com- 
panies to pass on only costs 
which they cannot avoid is 
proving difficult. 

Dr Helm believes the regula- 
tor will need wide discretion to 
investigate the industry’s costs 
at all stages. He says the regu- 
lator should be able to use 
information such as the run- 
ning costs of each power plant, 
and the fuel contracts agreed 
by different electricity compa- 
nies to estimate fair prices. 

To ensure that the system is 
workable after privatisation, 
he says the regulator must be 
appointed as soon as possible, 
so that he will be able to moni- 
tor fuel contracts with British 
Coal and other suppliers which 
will be agreed before the indus- 
try is sold. 

Regulating the electricity sup- 
ply industry, by Dieter Helm. 
Fiscal Studies (August 1988 
issue). Basil Blackwell, 1 08 
Cowley Road, Oxford. £5. 


Ilea abolition effects ‘will vary’ 


FINANCIAL 
CONSEQUENCES OF 
ILEA ABOLITION 


By David Thomas, Education Correspondent 

THE FINANCIAL impact of the 
abolition of the Inner London 
Education Authority will vary 
greatly between boroughs, 
according to calculations pub- 
lished today by the Institute of 
Fiscal Studies. 

At the two extremes, resi- 
dent s of Kensington and Chel- 
sea could be £50 a year better 
off, while inhabitants of Tower 
Hamlets might be £34 a year 
worse off after Ilea is abolished 
in 1990, Mr Stephen Smith and 
Ms Sheila Watson of the insti- 
tute conclude. 

The other boroughs that will 
gain from Ilea abolition, 
according to the Institute of 
Fiscal Studies calculations, are 
Westminster. Camden. Lam- 
beth and Islington, while the 
other losers are Hammersmith, 

Wandsworth, Hackney, South- 
wark, Lewisham and Green- 
wich. 

The IFS has calculated the 
financial impact of Ilea aboli- 
tion on the poll tax per adult, 
once the new tax replaces the 


PoH Pupils 

tax per per 100 
adult adult 

(£) residents 

Kensington 



and Chelsea 

-50 

9 

Westminster 

-40 

9 

Camden 

-28 

10 

Lambeth 

-20 

14 

laBngton 

-4 

13 
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and Fulham 

+1 

12 

Wandsworth 

+ 5 

15 

Hackney 

+ » 

17 

Southwark 

+ 11 

15 

Lewisham 

+24 

10 

Greenwich 

+30 

18 

Twr Hamlets 

+ 34 

17 


rates. These calculations, 
which exclude Ilea’s further 
education activities, assume 
that the boroughs maintain all 
Ilea’s existing services and that 
central government’s educa- 


tional grants are distributed to 
the boroughs according to the 
existing form ula 

The wide differences in the 
effects for the inner London 
boroughs that will take over 
Ilea’s responsibilities are due 
mainly to the different number 
of pupils per adult resident to 
be educated by the London bor- 
oughs. 

The number of pupils per 100 
adult residents varies from 
nine (in the case of Kensington 
and Chelsea and Westminster) 
to 18 in Greenwich. Fewer chil- 
dren live in central London 
boroughs such as Westminster, 
and of those more are educated 
privately. 

Moreover, some boroughs 
“export” large numbers of chil- 
dren to other boroughs for edu- 
cation, for which they do not 
pay the full cost under wristing 
rules. Thus Kensington and 
Chelsea had a net outflow of 
1,300 pupils in 1987, while 
Tower Hamlets had a net 
inflow of 5,000. 


Horizon 
cuts prices 
of its winter 
holidays 

By David Churchill, 

Leisure Industries 
Correspondent 

HORIZON HOLIDAYS, the 
travel operator sold last week 
by Bass to Thomson Travel for 
£75m, yesterday announced 
substantial price cats on its 
winter holiday programme. 

Horizon is offering thou- 
sands of its winter holidays at 
prices between £53 and £99 for 
one or two-week holidays to 
Mediterranean resorts such as 
Majorca, Malta, and the 
Algarve. 

The move Is aimed at boost- 
ing demand for winter holi- 
days to the Mediterranean. 
This year’s sales of winter hol- 
idays have been described as 
disappointing by some tour 
Operators and travel agents. 

The Horizon price cuts come 
only two months after it 
launched its main whiter sun 
brochure. Buoyant demand 
last winter by consumers for 
winter son caused the leading 
tour operators this year to 
increase the numbers of holi- 
days on offer. 

However, in spite of the bud- 
get tax cuts, many consumers 
have p re f erred to spend their 
extra disposable income on 
consumer durables rather than 
foreign holidays. 

Demand for the main over- 
seas papfaiF holiday market 
this summer is es timate d at 
some 5 per cent below last 
year’s record levels. 

Horizon, which was bought 
by Bass for £9&n in April of 
last year, has been trading at a 
loss since then. Bass decided 
last week that it could not 
make profits with Horizon’s 
existing volume of sales at the 
low level of margins in the 
travel industry. 

Earlier this month Horizon 
became the first travel com- 
pany to start selling holidays 
for summer 1989 in the 
attempt to ensure that it kept 
pace with its rivals Thomson 
and Intasun, part of file Inter- 
national Leisure Group. 

Thomson’s acquisition of 
Horizon, however, might still 
be referred to the Monopolies 
and Mergers Commission. Mr 
Harry Goodman, chairman of 
ILG, met officials from the 
Office of Fair Trading on Fri- 
day to make the case for a 
referral on competition 
grounds. 

The OFT is expected to make 
its decision whether to refer 
the Thomson-Horizon deal to 
the Commission early next 
month. 

The important Issues at 
stake are how great a share of 
the holiday business the com- 
bined group will have and 
what effect that will have on 
competition in the market. 


Jaguar venture launches coupe 


By John Griffiths 

THE FIRST product of a 
joint- venture company setup 
by Jaguar Cars and the TWR 
Group, which develops and 
operates Jaguar's raring cars, 
is launched today in farm 
of a £38,500 special edition 
coupe, the Jaguar XJR-S. 

Jaguar-Sport, based in Kid- 
lington, Oxfordshire, is capital- 
ised initially at £5 m an d is 
owned equally by TWR and 
Jaguar. It was formed earlier 
this year with a brief to pro- 
duce up to 3,000 units a year of 
more overtly sporting versions 
of Jaguar’s standard model 
ranges. 

However, according to Sir 
John Egan, chairman ctf jaguar 
and of JaguarSport, the joint 

venture may also be used even- 
tually for more ambitious engi- 
neering projects. Neither he 
nor Jag uar-Sp ort's managing 
director, TWR chief executive 
Mr Tom Walkinshaw, would 
rule out the venture eventually- 
producing ultra-high- 
performance cars separate 
from mainstream Jaguars. 

However, Jaguar executives 
rid take the opportunity of the 
XJR-S’s launch to quash wide- 
spread rumours that Jaguar 
plane imminently to launch a 
“supercar” based on its world 
sports car championship-win- 
ning vehicles, with a 220mph 
top speed and £ 150,000-plus 
price tag. 

Rivals Porsche and Ferrari 
have put similarly priced per- 
formance cars into production 



•nie JaguarSport XJR-S: More sporting suspension and body styling tl*an the XJ-S 


in volumes limited to a few 
hundred - and have already 
found t bern chang in g hands at 
vast premiums. One UK dealer 
is asking £400,000 for Porsche’s 
version, the 959, although the 
car has left-hand drive. 

jaguar acknowledged that it 
is working on such a car, but 
only as a concept modeL “If we 
like it we will put it on dis- 
play,” said Jaguar public 
affairs director Mr David 
Boole. “If public reaction were 
to be positive then we might 
produce it.” If the company 


eventually derided to go ahead, 
it would probably be produced 
by JaguarSport 
The XJR-S coup6 launched 
today is based on the VjE2-en- 
gined XJ-S coup*. Its power 
output is unchanged but it has 
more sporting susp en sio n and 
body styling- The first 100 mod- 
els will be specially painted 
anH numbered to commemo- 
rate Jaguar’s victory at Le 
Mans this year, and their buy- 
ers will spend a day at Silver- 
stone bring taught high-speed 
driving techniques with Jag- 


uar’s raring drivers. 

In October. JaguarSport will 
launch a more sportingly 
styled version of the XJ6 
saloon, and over the next 18 
months more powerful engines 
will be introduced. 

Sir John said it was expected 
that most JaguarSport sales 
would be to new customers 
rather than customers substi- 
tuting Jaguar’s mainstream 


German UK car plant forecast 


By John Griffiths 

A WEST German “volume car 
manufacturer” may set up a 
production plant in the UK 
within the next five years, 
according to a study to be pub- 
lished this week by Birming- 
ham-based brokers Albert E. 
Sharp. 

The study's author, Ms Del 
DenisoreBarrett, does not refer 
to the manufacturer by name. 
However, by definition it rsm 
only be the Vol k s wa g en group. 
West Germany’s other two vol- 
ume car producers. Ford and 
General Motors-owned Opel, 
are multinationals already 
present in the OK. 

With production of not much 

more than half g mfllinn imtts 

a year, Daimler-Benz and BMW 
are too small and too speci- 
alised to be classified as vol- 
ume producers. 

No comment on the report 
was available from Volkswa- 
gen last night. 

Volkswagen, which also 
owns Audi anH Spanish mann- 
ufacturer Seat, had been 
widely seen as a potential bid- 
der for the UK’s Rover Group 
before it was taken over by 
British Aerospace. 

The Sharp study, which sets 
out to analyse the implications 


for the UK motor components 
industry of change among 
vehicle manufacturers, fore- 
casts that a West German- 
owned “transplant” could con- 
tribute to a large surge in UK 
car production which, R fore- 
casts. will reach 2m units a 
year in 1992. 

Such a level compares with 
1.14m last year and Sharp’s 
forecast of L2m this year, ris- 
ing to L44m in 1969. 

This very buoyant forecast 
comes within a few days of sta- 
tistics showing a 51.6 per cent 
deterioration in the UK motor 
industry’s balance of overseas 
trade in the first five months of 
this year, with car exports by 
value down slightly and car 
imports on the same basis up 
by almost a third. 

The production- forecast 
takpR note of the higher-than- 
expected demand for new cars 
in the UK - a market of about 
9.gm seems likely this year — . 
and foresees a shift -in -produc- 
tion share away from Austin 
Rover, once by for the largest 
UK manufacturer. 

The report envisages increas- 
ing output share coming from 
Peugeot. Nissan. Honda and 
possibly other Japanese car 


Implicit in the forecast is 
th at Honda will establish its 
own independent car manufac- 
turing at its 360-acre she . near 
Swindon, Wiltshire, instead of 
relying exclusively on joint 
ventures with its current part- 
ner, Austin Rover. 

The Sharp report comes at a 
time when Ford is seeking to 
recover output lost during a 
two-week strike earlier u 
year and when VauxhaH. GM*s 
UK car subsidiary, is. bumping 

Up the Hmlt< Qf ItS CflT 

assembly capacity. 

Peugeot-Talbot, which pro- 
duced 46,000 cars in -the UK 
last year, expects to produce 
80.000 units this year ; 

Its managing- director, Mr 
Geoffrey Whelan, said at the 
weekend that the UK company 
expected to be a candidate for 
any further Peugeot group 
investments to expand Euro- 
pean capacity. 

• The .price of Vanxhall cars 
goes up by an average. of 5L5 
per cent from today/ 1 

Bedford van prices are also 
going up fay an average of 2.4 
per cent but those of the Opel 
Manta car and the Bedford KB 
pick-up truck remain the same. 


W RAN V ILLE 


SPONSORED SECURITIES 


Capital teaDw 
EOOO's 
7954 

925 

3312 

115149 

19064 

7868 

1091 

2000 

15740 

770 

5628 

7568 

12005 

26902 

1132 

12675 

7202 

3485 

6137 


Company 

Aa.Brh.lHi.0rd 

Ass Bfh. IMLCUIS 

Arm ILw and Rhodes 

BBB DKtgn Group (USM) 

Barton Group 

Barton Gram Com. Pref 

BMy Tnhnofogltt ... 

Bremhlll Con* Prof 

CCL Group Ortlnanr 

CCL Group 11% Com Pnf .. 

Ota Pic (SD ... 

Carta 7.5% Pitt (SO — ... 

Crorot Blair ...» 

ish Group - — 

Jackson Group iSE) .— 

Multlbousc NVCAmstSO ... 

Robert JcnkltB 

Strattons 

Tortajr& Carlisle - 

Tmlan Holdings <USM1 ... 
Untsirat Europe Com Prat... 
W S. Yearn 



□taupe 

Gres 

YIeW 


Prltt 

go seek 

Chip) 

% 

P/E 

236 

+1 

8.7 

3.7 

82 

236 

*2 

10.0 

42 

• 

37 

-1 




40 

42 

21 

5.1 

6.4 

169 

41 

2.7 

1.6 

28.9 

115 

0 

6.7 

6.7 

- 

136 

0 

5.2 

32 

102 

107 

0 

lin 

11.0 

- 

287 

43 

12.3 

43 

43 

160x4 

42 

14.7 

92 

- 

150 

0 

6J 

42 

92 

110*4 

41 

103 

94 

- 

305 

410 

3.7 

12 

7.8 

95 

0 

- 

- 

- 

114«d 

42 

33 

2.9 

12.6 

345 

-2 

- 

- 

- 

lllxd 

42 

- 

- 

43 

415 

-5 

8.0 

1.9 

37.7 

233sus 

0 

7.7 

33 

7.7 

81*4 

-2 

2.7 

3.4 

8.7 

108 

0 

80 

7.6 

- 

295 

43 

162 

53 

7.9 


Securities designated KO and 01SMI are deah In subject to the rales and regtdathm of The 
Suck Exchange. Other securities listed abort are dealt la subject to the rales of TSA 

These Securities are deah In strictly on a matched bargain basis. Neither Granetlte & Co nor 
Granville Davies Ltd are market mates In these securities. 


Granville A Co. Lid. 

8 Low Lane. London EOR 8BP 
Tefcpbooe 01-621 1212 
Member of TSA 


Gkaovdk Davies Limited 
8 Laval Lane. London EOR UP 
Telephone 01-621 1212 
Member of the Stock Exchange St TSA 


Notice to Lombard Depositors 


The following interest rates will apply from 22nd August 1988 
Rattn tor aepoators entitled I Rates for depositors emitted I Gross equivalent to a 
to recurve gross interest | to receive net interest | basic rota to payer 


| 14 DAYS NOTICE 


MMmjmKUtM 
dspOsN £SJOOO 


When the balance is £5.000 and above 

10000?.|7-675» 110-233 

When the balance Is below £5,000 

8-000™ 1 6*140 » 1 8*187 


% 

PA 


Interest is credited quarterly 


CHEQUE SAVINGS ACCOUNTS 


Mlrtbnum initial 
depOM£lj000 


When the balance is £5£00 and above 


% 

PA 


9-000» 1 6-908™ |9-210 

When the balance is £1.000 up to £4,999 

7-OOOS 1 5-3735 17-163S 

Interest is credited on each published rale change, and not less than hall yearly. 

if Lombard 

The Complete Finance Service 


Deposit Accounts 

Lombjrrf NorKi (Vntrj? PI C 
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Brewers deny ‘profiteering’ on low-alcohol d rinks 

By Tom Lynch 


BREWERS WERE today 
accused of “rampant profiteer- 
ing” on low-alcohol drinks as 
the law allowing pubs in 
En g lan d and Wales to open all 
day came into force. 

Mr Bryan Gould, the shadow 
trade and industry secretary, 
said that low-alcohol beers cost 
as much as ordinary beer even 
though no duty was paid on 
them. He predicted stronger 
demand for low-alcohol drinks 
under the new pub hours and 
demanded government action 
to stop “this rampant profiteer- 
ing by the brewers who are 
quietly helping themselves to a 
substantial proportion of the 


price which would go to duty 
on a full-strength pint" 

In a letter to Mr Tony New- 
ton, Trade and Industry Minis- 
ter, he said the pub price of 
non-alcoholic drinks was “a 
national disgrace." 

The Brewers’ Society 
rejected Mr Gould’s complaint 
as “utterly false and mis- 
guided.” It said that removing 
alcohol from the beers and 
stabilising them was a complex 
process. 

A lot of investment had been 
made in plant and research, 
and it was unlikely that any 
brewer was makin g a profit at 
this early stage. 

The new Jaw allows pubs, 


clubs and hotel bars to open on 
weekdays from Ham to llpm. 
Sunday lunchtime hoars are 
extended by one hour. 

The Brewers’ Society pre- 
dicted at least 25,000 new jobs 
and said pubs would win back 
trade from fast-food outlets. 
City pubs and those in tourist 
areas are expected to benefit 
most, but the National 
Licensed Victuallers’ Associa- 
tion predicted that almost half 
the 67,000 pubs in England and 
Wales would stick to the old 
hours. 

As publicans geared up for 
the change in the law, two 
opinion polls registered con- 
flicting expectations on 


whether the longer drinking 
hours would result in more 
crime and alcohol abuse. 

A Harris poll showed 54 per 
cent co nsidering the change as 
“a bad thing.” 

However, a survey of pub 
landlords for Haig whisky 
found almost a third expected 

l ess druntomnagg and nearly 3 - 

fifth expecting less violence. 
However, only 49 per cent said 
they would take frill advantage 
of file new hours. 

In Scotland - where the law 
was changed in 1976 - 53 per 
cent of landlords reported less 
drunkenness and 23 per emit 
less violence. 


Private hospital 
claims support 

A CONTROVERSIAL £100m 
private hospital development 
planned for the unemployment 
black spot of Clydebank, Dun- 
bartonshire, has the backing of 
the overwhelming majority of 
local people.' That is the find- 
ing of a survey commissioned 
by the developer. Health Care 
International, a US company. 

The local council is due to 
consider a detailed p lanning 
application. The project has 
been strongly opposed by 
health service unions. The 
developer claims that it would 
generate 4,000 jobs. 


Altogether. 24 UK Jaguar- 
Sport dealers are being 
appointed. 

Benefits 
‘lag behind 
earnings’ 

By Joel Kibazo 

GOVERNMENT failure to 
ensure that social security ben- 
efits keep pace with earnings 
has made Britain a more 
unequal society, according to a 
Child Poverty Action Group 
report published today. 

The report shows that 
although benefits such as child 
benefit, retirement pensions, 
unemployment benefit and the 
new income support have 
increased in real terms since 
1979. all benefits have fallen 
behind average take-home pay, 
which has increased by 27.5 
per cent in real terms over the 
same period. 

Ms Fran Bennett, director of 
the Child Poverty Action 
Group, said benefit levels had 
repeatedly been shown to be 
inadequate, especially for fami- 
lies with -children.- That inade- 
quacy. was compounded when 
claimants were' left behind as 
earnings rose. 

The report shows that: 

• Child benefit is now worth 7 
per cent less in real terms than 
in 1979. 

• Pensions for married cou- 
ples have increased by 4 per 
cent in real terms over the last 
10 years but have fallen from 
45.3 per cent of average male 
net earnings to 36.4 per cent. 

• Unemployment benefit for a 
married couple has fallen from 
37 per cent of average net earn- 
ings to 29.2 per cent, while the 
real value of the benefit has 
dropped by 4 per cent 

• While the old supplemen- 
tary benefit increased in real 
terms, it fell drastically in rela- 
tion to earnings. The new 
income support introduced in 
April 1988 for the same size 
family was only 37.3 per cent of 
average weekly earnings. 

The Real Value of Social 
Security Benefits. CPAG, 4th 
Poor, 1-5 Bath Street, London 
EC1V9PT. 75p. 


Regional savings lure bureaucrats 

Paul Cheeseright on government plans to relocate the Civil Service 


H IGH London accommo- 
dation costs and a pol- 
icy of devolving finan- 
cial control in the Civil Service 
are behind the latest govern- 
ment moves to relocate large 
sections of the bureaucracy to 
the British regions. 

“Dramatic savings can be 
made.” a Department of 
Employment official said yes- 
terday, noting that, for his 

department, accommodation 

costs in Runcorn could be a 
quarter of those in the West 
End of London. 

The Department of Employ- 
ment has started consultations 
with its 2,000 London staff 
about moving ninp tenths of 
them out to the regions. The 
move conies at a time when 
other departments are also 
considering their acmmmnd^ . 
tion needs and when the Trea- 
sury is studying the merits of 
relocation. 

If the Department of Employ- 
ment plans were to be repeated 
throughout the Civil Service, 
that might lead to an exodus of 
more than 90,000 jobs to the 
regions. On the rough yard- 
stick that each employee needs 
150 sq ft of space, that would 
mean a requirement over sev- 
eral years for 13.5m sq ft of 
office space. 

Efforts to meet this need 
m i ght drive up office rents in 
the regions because such large 
amounts of space are simply 
not available. Development 


activity in the regional office 
market has been increasing 
but by City of London stan- 
dards, many of the buildings 
are quite small. 

Regional office rents, 
although at a much lower level 
than the highest rents paid in 
central London, have been ris- 
ing over the past 18 months as 
accommodation that has been 
surplus since the 1970s has 
been taken up, leaving a short- 
age of space in important 
regional centres. 

In a recent survey of office 
rents throughout the country, 
Jones Lang Wootton, chartered 
surveyors, calculated that in 
the year to last March, the 
average rise was 21.4 per cent. 

Office rents rose by 1R8 per 
cent to £9-50 a sq ft in Man- 
chester, by 231 per cent to £8 
in Newcastle upon Tyne and 
by 8.3 per cent to £6.50 in 
LiverpooL In centres nearer 
London, rent rises have been 
increas ing by up to 50 per cent 

Attempts to relocate would 
therefore take place in a rising 
market, while at the same 
time, accommodation costs in 
London might start to stabi- 
lise. 

Rents in central London for 
new buildings are now 
between £35 a sq ft in districts 
such as Victoria, running up to 
near £70 in isolated cases 
across the City and West End. 

However, the effect of the 
City building boom plus devel- 


opments coming on stream in 
London Docklands and. over 
the medium term, in places 
such as Holborn and Kings 
Cross is likely to hold tenants* 
costs in check as the market 
swings in their favour. ' 

A marked disparity will 
remain between London and 
regional costs, however. Indi- 
vidual government depart- 
ments will be forced to take 

that into account now that 

they are beginning to assume 
greater control over their run- 
ning costs. 

Although attempts to relo- 
cate Civil Servants in the 
regions were made in the 1960s 
and 1970s - indeed the Depart- 
ment of Employment’s Man- 
power Services Commission 
went to Sheffield in the 1970s 
- the present drive reflects the 
Government’s intention of 
cr ea ti n g a leaner bureaucracy. 

That has been manifest in a 
series of moves ranging from 
the Fin a ncia l Management Ini- 
tiative, aimed at making those 
who spend public money 
responsible for the way they 
spend it, to the recommenda- 
tions of the Downing Street 
Eff icien cy Unit for spinning off 
executive functions of govern- 
ment into agencies. 

Responsibility, in short, is 
being devolved. Although 
departments and a gen cies are 
as dependent on the Treasury 
as they ever were for the fluids 
they receive, they have been 


given greater flexibility oyer 
the way in which they spend 
them. 

In property terms, that 
malcfts departments and agen- 
cies more aware of the cost of 

their ar ramrnnrlartnm Tn such 

circumstances it is natural 
that they should at least exam- 
ine the regional alternative ‘ 

Additional pressure for this 
has come from the way in 
which the Government has 
reorganised its property side. 
The Property Services Agency 
was responsible for the Gov- 
ernment Estate. But last year 
the Government broke the link 
between individual depart- 
ments and the PSA. 

In the past the PSA simply 
took care of a department’s 
accommodation needs - rent- 
ing or building as was neces- 
sary. But departments are no 
longer obliged to look to the 
PSA. They can make, under 
file supervision of the Trea- 
sury, their own proper ty deci- 
sions if they wish. 

The Department ctf 

ment sees itself as at the 
front of the regional move. It 
starts. with the advantage of 
having considerable office 
space available in Bootle, Run- 
corn and Sheffield and of previ- 
ous experience in decentralisar 
tion. But if history is any 
guide, civil servants will not 
jump with enthusiasm at the 
prospect of leaving the south- 


Standard & Chartered 


Standard Chartered PLC 

tncovomrtMhfn*wiai*yinB&r& 

£150 million Subordi nate d Floating 

Rate Notes due 1996 

In accordance with previsions of the Notes, 
notice is hereby given that lor the three month 

period irom 18th August 1988 to 18th November 
1988 the Notes win bear interest at the rate of 

1 1 .6625 per cent per annum. 

Interest per £5,000 Note win amount to £14058 and 
wiB be paid for value 18th November 1988 against 
surrender of Coupon No 10. 

Stwntard Chartered Merchant Bank Limited 

Agent Bank 


TheMoIson 
Companies Limited 

ffncmponaedwidiBnihed 
EabiSty under the laws cf Canada) 

US. $20000000 Hoadsg Bate NooeJ 
to** date 21at May 1987 
Hn%dae2lRli^ 1992 

. For die three month bums: 

» 23id November ^I9§8^]je nit 
of Interest on die notes wiH be 
9VJ(t per annum. The Interest 
payable on the relevant Interest 
payment date will be 
US. 510,94097 per US. 5500,000 
note. 

Morgan CbenfcD JbCO. Ihnfeed 

. Reference Ap* j 


Manufacturers Hanover 
Overseas Capital 
Corporation 

US. ? 150, 000,000 

Floating Rate 
Subordinated Notea 
dtte August 1996 

Notice b hereby given that the 
lntcn« wyaNc for the Interest 
Pertod 29* February. 1«J88 «> 3fth 
Aiqrwr. 1988 calculated up m and 
indLxUnf; ffic 20th August, 1*288 

and $! ,9 59. 77 per 55C. 000 coupon. 

22nd Augusr, 1988 
Mamfiwurert Hanover United 
Asenr Ban! 
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J ohn Ashcroft is -not ajpodest 
man. “There are," as the 
chairman af ColoroH Is fond 
of sariniL "no obstacles, only 
opportunities, in business.” And 
Ashcroft is quite, quite convinced 
that CdtoroU is better suited -then 
any other company to make the 
most of then). 

In the coining months Colonel wffl 
need every oonceof his ebulliftttee as 
it tackte&the task of nvttaUslnff the 

Crowther group of carpet companies, 
acquired for £207m after a bruiBing 
hid battle two months ego. „■ _ 
Crowther is by far the biggest 
company that it has bought tnoiite.' 
And its acquisition turns ColoroU 
into the leading player in the com- 
plex, and incre asingly competitive, 
carpet industry. ■: /. 

Colcrofi hope s. to re vive Crowther 
with the same fonnida that has, to. 
the past decade, transftninedit from 
a modest wallpaper mfli and carrier 
bag company In Lancashire into one 
of the largest home products groups 
in the OK. V 1 • 

This formula combines meticulouB 
market analysis with Jmagiiiattve 
marketing, rigorous •ffiwmMMfl con- 
trols and a Corporate ctdturb in 
which there are no exec utiv c iooer or . 
boardroom drinks cabinets, and 
every executive is, or aspires to be, 
what Ashcroft calls “anUBA^jarrow 
boy". 

It has turned ColoroU Into the 
kind of company that people either 
love or loathe.,To its devotees, Colo- 
roll has b reathe d new life hrio the 
moribund would id manufacturing 
industry. To its detractms, Ashcroft 
et al are a cocky crew whose ccane- 
oppance te long overdue. 

When Ashcroft, now 99, arrived at 
ColoroU in 1978 Ids first task was to 
reappraise its role within the waft- 
coverings market. He identified 
three ethical changes - advances in 
technology, the emergence of the 
DrY giants in retailing and the fash- 
ion for "small cottage prints" a Id 
Laura Ashley — which could enable 
toe company to steal a competitive 


1 V'. 


Ashcroft mapped cut his concht 
sions in a report, dubbed the White 
Book, - a c or porate plan for Oo3o- 
roll’s development over the next five 
years, it was accompanied by the 
Yellow Book, a'dabtifed analysis of 
the marketplace. The company was 
reconstructed: accordingly. Within- 
three years It had ousted Crown, : 
Ashcroft’s old employer, as market 
leader. 

He then began to toy with the Idea 
of moving Anther into. other areas of 
“home fitshion” as be called it. Colo- 
roll could, or go he hosted, become a 
broadly based grotm psiovidiiig every 
possible product fin- the home 

Ashcroft was convinced that the 
same strategy that had worked so 
well in wallcoverings — of using the 
Yellow Book to: find o ut what the 
market wanted and restructuring. a. 
company to provide it — could be 
applied to other products like ceram- 
ics or carpets, y 

After its flotation in 1965, ColoroU 
was one of the. ambitious companies 
that mode the mast of the tarn mar- 
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Playing it by its own book 


The UK 


kei by staging"* series of acqnW- 

. tlons. ft moved into ceramics with 
-■ ptH«w md- Staffordshire Potteries: 
bedding with Fogarty; glassware 
with. Crown Houser and -carpus, first 

- withWalBnJdge mid tbjep Crowther. 

. .These new businesses all operate 

w ithin the same sphere and are aH 
. directed t o w ards the same c o nsu me r 
group- There the similarity ends. 
ColoroU embraces many/ different 
production processes; In cera mic s 
alone there ore people throwing pots 
. by hand at Denhy,_wfaffe the Staf- 
fordshire Potteries production lines 
chum out a mflUon-mugra week. 

Ashcraft heeded to'/flnd' ft way of 
ensuring that ColcffoIl could be run - 
in a way that, however -big and 
broadly based' firbeod^ he awThfs 
central team could mahrtoln controL 
He also wanted to instffl the same 
sgririt that had transformed the origi- 
nal wallpaper mUL In 1986 he wrote 
the Bine Book. 

The book e nshrin es CbforolTs cor- 
porate culture, ft is crammed with 
Ashcroft's own maxims: "Every 
manager is a mIm manager” and 
"Don’t have too many intellectuals”. 
The aim is to create a corporate rhet- 
oric which wffl envelop executives 
within the “hothouse” of ColortdL 
Ashcroft sees management at 
Gatamll as “a way of fife’’. His ideal 
exec a ttoe. the TgBA-barrow boy", is 
young, alhn, sharp-sotted and able to 

hnrl Mmaftlf iwht jib jft my anaanlt 

- course at imm«gwnimt w eekends . 

There is no room for recalcitrants. 
One of the first steps taken after a 
ta k a n im r jg the i’ l uwu ^pmawt pre- 
sentation", at which the old manag- 
ers pitch to keep Ibeir Jobs. Acquisi- 
tions are almost always followed by. 
a flurry off departures. At Fogarty 18 
of tim 14 senior executives left after 
a few days. Some managers go 
because they have to- Others leave 
of their own Accord. Ashcroft is 
unabashed. “If they do not fit in, I 
would rather they went?. . 

He insists- that- the workforce ' 
should “fit in” too. "There are no 
bosses at Ooikwoft" opines a manage- 

, WMWtnal , " natty tyonur of Colo- 

roll people working towards a com- 
mon aim.” 

- As soon as the main board has 
d plana for a new company,, 
the "ColoroU Roadshow” rolls up 
mid Ashcraft extols the merits of 
working for the group. The Stafford- 
shire Potteries wo rk fo rce, and their 
families, heard him rattle off Cdo- 
roll’s plans for their futu re in a cir- 
cus tent 

Executive loos, and other rem- 
nants of the old regime, disappear as 
;Span aa-CotarpIL takes cofltroL It 
invests to shiny new briUtten 
sneft a* a £75,000 canteen for 
Sbgariy. 




AD ColoroU managers are adjured 
to walk "an round” the factory at 
least “twice a week” to talk to 
employees. "How are we doing?" 
boards, bearing details of weekly 
performance, are emblazoned in 
every workplace- A team briefing 
system, ariginaDy&uni Staffordshire 
Potteries, ensures that all employees 
are briefed every month. 

■ The - air of egalitarianism sits 
oddly with another adage: “Manage- 
ment d em ocracy is everyone agree- 
ing with what the leader wants.” Yet 
Ashcroft insists that the circus tents 
and shiny canteens are — like the 


demands, on each purchase. Alice Rawsthorn reports 

cussed by the unit’s management on 
xTrmHay morning. Monthly accounts 
appear five days after the month 
end/to time for the main board 
meeting on the second Monday of 

eV |dJ dnrisians mus t meet tim tar- 
gets off 10 par cent return on sales 
a yifl 25 par cent return on capital. 
The group has set itself targets of 20 
per cent growth in earnings per 
share. 10 per cent in dividend, with 
gearing hovering below 40 per cent. 

The targets are imposed as much 
to discipline the managers - all of 
whom boost their pay by up to 
50 per cent with bonuses - as to 
reassure shareholders. 

Similarly the “post-acquisition" 
programme - fin ancial analysis, 
management presentation. Yellow 
Book analysis trial budg eting , 
all within a month — is structured 
to ensure new businesses axe 
integrated as s wiftl y as possible. 

Once the programme is completed, 
the “Roadshow” rolls up, and the 
ColoroU "sales machine” springs 
into action to sell the new products 
that the Yellow Book says the mar- 
ket wants. 

The yatea machine is not univer- 
sally popular. Marks and Spencer, 
for example, found Cotoroll rather 
too iconoclastic for its taste. When 
ColoroU took over Fogarty and Staf- 
fordshire Potteries it inherited size- 
able M and S contracts. In spring 
last year M and S cancelled them all, 
worth £12m to ColoroU. 
i^v.n The main cause for concern was 
ColoroU ’s move into retailing. Two 
& r* years ago it opened a London store 
- ostensibly as a showroom - and 
< ^ bought a site in Manchester. Ash- 
croft envisaged a "chintz belt” chain 
across the country. 

Its retail customers were aghast at 
tiie prospect of one of their - most 
aggressive - suppliers becoming a 
competitor. ColoroU had no option 
but to withdraw. The Manchester 
Mft-AmM site was sold, the London store 

ColoroU has also suffered from 
befog over-ambitious. "Production,” 
red management maxims - essential to says the Bine Boole, Ts not a prob- 
' at encouraging employees to become fern in the 1980s.” Yet the new team 
to ewmmitfod to Coforoll at Edinburgh Crystal enthusiast!- 

g?” ColoroU’s corporate culture is one caHy drammed up new business to 
My way off instilling discipline, its fman- dear surplus stocks, only to find 
In dal controls axe another. The group that they had underestimated the 
tog split into divisions defined by original level of production and 
tire product type: ceramics, glassware, could not keep pace with demand, 
ees etc. But, by mid large, the sales 

The divisional heads present their tnwriifTw succeeds. ColoroU has bene- 
fits business plans, together with an fited unashamedly from the defirien- 
tge- updated version of the Yellow Book, ties of its competitors. It is a testi- 
ree- every year. Each operating unit mony to their weakness that many 
Yet within the divisions is a profit cen- of its tactics - telesales and delivery 
rats tre. Weekly profit figures are pre- from stock - are regarded as inno- 
the pared cm Friday afternoon to be dis- vatory. 





m a nagement maxims - essential hi 

encouraging employees to become 
committed to Caforoll 

Coloroll’s corporate culture is one 
way of faKtrnm g discipline, its finan- 
cial controls are another. The group 
is split into divisions defined by 
product type: ceramics, glassware, 
etc. 

TTie divisional heads present thrir 
business plans, together with an 
updated version of toe Yellow Book, 
every year. Each operating unit 
within toe divisions Is a profit cen- 
tre. Weekly profit figures are pre- 
pared cm Friday afternoon to be dis- 


Ashcroft can cite a string of suc- 
cesses. Denby has returned to profit, 
as has Edinburgh Crystal. Fogarty 
has seen sales rise by 5b per cent. 
The original wallpaper mill has 
maintained momentum after five 
years of leading an increasingly 
competitive market ColoroU should 
boost pre-tax profits from £2£m to 
££0m, and sales from £25Bm to 
£60Qm, this year. The same formula 
can surely, he says, breathe new life 
into Crowtoer’s carpet companies. 

Crowtber may be larger, and more 
complex, than the other companies 
ColoroU has bought so for, but it has 
all the hallmarks of an archetypal 
acquisition. ColoroU has already sold 
the unwanted clothing companies - 
for £93m - and is now restructuring 
the carpet interests. 

Crowther Carpets has a flourish- 
ing distribution business, but its 
manufacturing interests are bur- 
dened by poor profitability, excess 
capacity and a workforce demoral- 
ised by years of cuts and poor man- 
agement The ColoroU solution is to 
cut costs by closing the administra- 
tion centre and to boost morale by 
dispatching management and sales 
teams to the factories. Distribution 
will be left to its own devices. 

So far, says Ashcroft the “post-ac- 
quisition programme” has prog- 
ressed according to plan. The Colo- 
roll sales machine must now 
overcome the capacity problem by 
boosting sales to the retail multiples 
with new designs and sharper prices. 

A pessimist would warn that the 
carpet sector is hopelessly cyclical, 

dominated by draconian retailers. 
Yet Ashcroft is as optimistic as Pan- 
gioss. "Other people can carp about 
the problems," he says. "All we are 
interested in are the rewards. And 
they will be enormous.” 

If ColoroU can get to grips with 
Crowther, its next step wfll be over- 
seas. It is already established in 
most of the main: OK home fashion 
.markets and vein soon enter uphol- 
stered furniture and upholstery. 

Ashcroft sees the contract market, 
using Crowther’s contract activities 
as a base, as one source of growth. 
But the chief focus for the future 
wffl be the US. 

So far Cotoroll has been rather 
less successful overseas. It encoun- 
tered difficulties to its early days to 
Australia. The initial progress of 
WaBmates, its first US business, was 
also unexpectedly slow. And last 
year it faced problems in integrating 
WaBmates with the newly acquired 
WaBcoJUl these problems are now 
resolved and Coloroll’s assault on 
the US begins this autumn. 

The coming months will be critical 
for ColoroD- First it must prove that 
the formula that has succeeded with 
small companies will work on a 
larger scale with Crowther, and then 
that the same formula can be repli- 
cated in other countries. 

Ashcraft is unabashed. "There are 
lots of people just itching to see us 
feiL They say we axe a bunch of 
arrogant young buggers who are lid- 
tog for a falL But they have been 
saying that for the last ten years.” 


All those in 
favour ... 

MANAGERS and educators 
with doubts about the wisdom 
of creating a new set of British 
management qualifications 
now have a chance to mafcwi 
their voices beard. 

The Council for Management 
Education and Development, 
the driving force behind the 
proposed qualifications, has 
begun sending out a consulta- 
tive paper on the future of UK 
management development to 
organisations which have said 
they want to become founder 
members of the Management 
Charter Initiative. 

The consultative paper is 
also being sent to business 
schools, other professional bod- 
ies and employers who have 
not yet put their nampg to the 
charter initiative. 

Letters were sent last month 
to 500 organisations inviting 
them to join the initiative. 

John Wybrew, executive 
director of one of CMED’s 
working parties, says that 
around so organisations have 
so far said they want to 
become founder members of 
the initiative. He said that 
some organisations had said 
they would not join; others 
have yet to decide. 

The consultative paper con- 
tains few surprises. It proposes 
a hierarchy of management 
qualifications, be ginning with 
a certificate for junior manag- 
ers. This would include an 
introduction to the principles 
and techniques of management 
and the language of business. 

This would be followed by a 
diploma for middle managers, 
and a Masters programme for 
directors or senior managers. 
CMED has proposed that the 
title of Chartered Manager be 
given to those who complete 
the diploma, but the consulta- 
tive paper says this is one of 
the areas open to discussion. 

The paper appears to be less, 
flexible over another contra-' 
versial issue: that the British 
Institute of Management be the 
body responsible for adminis- 
tering qualifications, "to prac- 
tice, the choice of a suitable 
body to implement these ideas 
is extremely limited," the 
paper says. 

Organisations or individuals 
who wish to attend meetings to 
discuss the proposals m the con- 
sultative paper should contact 
Robin Aram on 01-257-3412. 
Written submissions should be 
sent before October 31 to Man- 
agement Charter Initiative, 
Roam 996, Shell Mex House, 
Strand, London WC2R ODX. 

Michael Skapinker 
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Contracts & Tenders 
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SocfetftAnonyrrie 

52 rue de rVndustiie- B-104Q Bn reupfs 
R.C.8njss«te No 227357 

Mmra.SharahoMais are harabyoonvwwd to attend 
CM Ononltey OmmoT MMkn oMtw Company 
wMoh wW tohald in BnMMta,«t 52 made Rndurtri®. 
on A*ia« ^ 3 0 .1088 «t1Q>jn^ wh hawfc> W owilnflagww<i 

l. Caoftal increase oJ BF3, 406,789.000 toy incorporation of reserves, to 
bring Vie capital of BF 34.064.328.796 to BF 37,471, IIS. 796. 

Issue cti i new shares ol no nominal value, which shea tw ol the 

same nature and. as of January 1. 1988. enjoy toe same rights' and 
benefits as toe 18,296,397 easting shares, excepting the spend fights 
and benefits reserved tor. the 125.000 AFV shares. Issued by the 
Extiaonfexvy General Meeting d June 3. 1982. ... 

Afiocatton. at no chwpei end without issue of fractions, of new shares to. 
shareholders, at the raw of one new share, coupon N° 3 and toflowtog 
attached, tor every ten shares held, against remttance of ten coupons 
N° 2. detached from shaies heU. 

Given toe balance outstanding car toe number of oatistinq shares divided 


by tea one sharehofctef agrees to renounce his rights to afiocatiori lor 
seven shares jn his possesion, . - 

2. Amendment ol Article 5 ol toe Arttete® ctf Assodafion, to reflect toe new 
capital sUuahonand US repreeartaboh. 

3. Powers to be conferred to the Board of Directors to impfemenr resoiu- 
tions pstjsad and determine terms and conditions thereof, ^ particular 
relating to toe pnee tor exercising of warrants. 

In order to attend the Extraordi n ary General Meeting. Messrs Shareholders 
are requested to deposit their shares no later than Wednesday August 24, 
1988 al toe toHowing institutions: 

linked Kingdom; 

Banqua Beige Lid.. BishopsgatB 4. London EC2N4AD. 

Beta fam: 

aH branch offices ol Generate (to Banque ■ 
aR branch offices of Banque BmxeBes Lambert 
afl branch o»6cssolKrec»a«bapK . v - 
anOr anchotBcesof Banque Paribas Befflique. 

Cr&ftduNbrd. 6-8 Boulevard Haussmann. 7S009 Raris - . .. 
Banque NWtonaie de Parts,! 6 Boulevard das itsSenfi, 75009 Paris. 

The Grand fXrehy of Luxemtxaay: 

Banque Generate du Luxembourg. 14 rue Aldringen and 
27 avenue Monterey Luxembourg 

Banque Internationale 8 Luxembourg. 2 Bputevaid Rbyal.'Luxernbourg. 

The NeaSstitands: 

Amsterdern-notterdem BankJ^xwfngatfreet 22.H02 BS - Amsterdam 
Algemene Bank Nederland. Amsterdam and Rotterdam Branches. 
Ca'iiienr 

CormT>'wjfi «ink, Neue SSrfcssO 32-36.6000 FWinkfUrt r 
Deutscne Bar*. Gross* GeliusStraSse UH4. 6000 Frankfurt . 

Dresdner Bank. Jurgen-ftentoPteirt. 6000 Frankfurt . 

Italy: 

Credito Kafiano, Pazai Cordiiao, Mfeno. •• 
awBaetl en d;. 

credit Suisse, Paradeplate 8. 8001 Zurich • 

Swiss Bank Corporation, Aeschenvorstadt 1.4002 Basle 
UrtionBarttolSwttretland < Brtinhc^asBe45. 8001 Zurich.. . 

L . .The Board of Diteeiora J 


Electricity de France 

US$300,000,000 
Floating Rate Notes due 1 997 

UncondtionaOy guaranteed by 

The Republic of France 

In accordance with the Terms and Conditions of the Notes, 
notice is hereby given that EDF will prepay, al par. on the next 
Interest Payment Date. September 30, 1 988, all the Notes 
. remaning outstancBng (La. US$ 150,000,000). 
PaymentofhiterBstdueonSeptember30,l988andreim- 
bursement of principal wfll bo made in accordance 
' with fee Terms and CtoncStionsoftheNrtes. 

- . Interest wrifl cease to accrue on the Notes 
as from September 30, 1 988. 

Luxembourg, August 22, 1988 

The Fiscal Agent 

© KRED1ETBANK 

S.A. LUXEMBOURGEOZSE 


Kommunldneinstitutet 

Aktfebolag 

U A 8,500,000 9 Vz% Bonds 1960-1990 


Ori August B. T9B8. Bonds lortheamount of UA 850.000 have been drawn In 
toe presence M a Notary PtJbHe for redemption on September 2S. 1988. 

kepetiga BorKtewld be Tadeatnable coupon due September 25. 1989 
and t oiowi fifl at ta c h e d! 


1827 teteMlricL 
1918 to 192B tod 
.1935 to.1963.tod.. 


4141 to 4151 Ind. 
4232 to 4504 incL 
4607 to 4545 tocL 


4568 to 4629 ind. 
4650 to -4691 ind. 
4702 to 4995 ind. 


! AmoilfttoUstandtog: UA UOOJOOO . . 

fl itorinpiw tou iv drawn and not yet presented for redemption: 


Rentals 


337 to 
590 and 
.1185 to 
T244, . . 
1348 to *■ 
1481 to 
I860 to 
“1970; 
2098 to 
2136 to . ; 
2141 b 


340 ted 

set 

1187 ted. 

«B7 Ind 
.1463 IncL 
1683 tod 

2102 tod 

21 38- ind. 

2145 tod 


2274 

223S to 2284 ind 


2418 to 2420 
2586 to 2589 
2594 to 2599 
2607 to 2811 
2671 

2673 

2677 and 2678 
26S7 ■ 

2701 and 2702 


2420 ind 
2589 ind 
2599 bid 

2811 ind 


2721 arid 2722 
2793 to 2802 ind 
2804 

2887 to 2922 toe). 
2928 and 2929 
2335 to 2944 ind 
4106 and 4107 
4111 and 4112 
4116 
4118 


KENWOODS 


Unentoourg, August 22, 1988 



The Fiscal Agant 

KRED1ETBANK 

S.A. LUXEM80URGEOISE 


Clubs 


EVE h«» ouDhvd «m «aw» tnww at ■ 
poUcy aa tair play bm vaiM inf non*r- 
Suppw tw WKL30 an. Diaco and top 
nudetana. dwnaRMi Mataasw, oedtino 
Bbot»W» ■ IBB, ASflHt St, 01-734 OSBT. 


Sale By Tender 

TIMBER MILLS & TIMBER RESOURCES 

QUEENSLAND 

AUSTRALIA 

THE PROPOSAL 

The recent acquisition of Sunstate Resources Limited by 
James Me Ewan & Co. Pty. Ltd. a wholly owned subsidiary of a 
large Australian company Charles Davis Limited has brought 
about the offer by private tender of Sunstates's eight timber 
mills and associated timber resources in south-east 

Queensland. 

THE MILLS 

The mitts trade under the name Wilco Timber and are located 
in the main population growth area of south-east Queensland, 
close to the State Capital, Brisbane, and major coastal areas of 
the Gold and Sunshine Coast 

THE TIMBER RESOURCES 

The substantial and strategic timber resources consist of 
annual hardwood allocations of 80,000m 3 and softwood 
allocations of 20,000m*. 

TENDER DETAILS 

Interested parties are invited to submit tenders for purchase of 
all or part of the mills and resources. 

Tenders on approved forms must be received at the office of 
McIntosh Hamson Hoare Govett Limited. Level 35, Riverside 
Centre, 123 Eagle Street Brisbane, Queensland, Australia 4000 
in a sealed envelope marked Sunstate Resources Tender. The 
closing date for submission of lenders ha 5p.m. Friday, 2nd 
September 1988. 

FURTHER INFORMATION 

Further information may be obtained from Mr. Peter Inglls of 
McIntosh Hamson Hoare Govett Limited, Brisbane. 
Queensland, Australia. 

Telephone (07) 834 9444 Fax (07) 832 3635 


Wa nd s worth Borough Council 
Compnehenahm Gas Servicing Contract 


Contractor* '•flatting to ba oandflarad tor — la c t l on to tonder tor Bw Oat repair and 
meJnwoanoB uunraci la toe borough enouto submit names to the Chief Executive end 
Dbaotor al AdmlnistraSoii. Room 111 . Town Han. Wkndsmrtn High Street London swis 
2TO bjr Wth September W8B. 

The contract win caver the repair and maintenance ol aH gaa appl i ance* tot the borough 
and win small u annual service visit designed to provids artaquma preventative 
mamtenonoe n eUretoata normal service tsuu* thereby enabling the appliance to kirvSon 
without attention tor m further twaha months, in addition to the annual nervlea the 
cowr a dor witi to expected to Mend all catt-outa lor repair* on a 24 hour basis, sown 
days • we ale. 

The contract wM be of 2 yaatm duration at a fbeed price wtti toe option of an eoamtion tar 
subeagoam years at u price to be agreed batmen die employer and the contractor 
having regard 10 toe rue of inflation current at tto time tits extension Is eooaktared. 

AH applicant* mutf Mala (to company whose Rome tto tender tor tto contract «ni he 


Wandsworth Borough Coundl 
InstaBatioa of central heating at WimMedon Park Estate, 
Wimbledon Park Road, Loudon, SW19 


Contractors wishing to be considered for sclcctioa to tender for the installation of 
Individual gas fired boilct* serving; raduiore and domestic hot water to approximately 
250 dwellings situated in 7 Modes or flats 3t Wimbledon Park Estate. London. SWI9 
should submit names 10 the OireT Executive and Director or Administration, Room 
III, Town HalL Wandsworth High Executive and Director of Admimsiralioti. Room 
III. Wandsworth High Street. London. SW18 2PU by 23rd September 1988 quoting 
reference BAS/9/3386. 

Applicants must submil details of labour, technical and supervisory staff avnfioUe 
and any previe w s experience in this field of work; together with names and address of 
two iff*"*™ 1 referees and the name and address of their hankers. 

(N.B. Applicants should refer only (o the above-mentioned scheme and must not 
incorporate replies to other advertisements placed by Wandsworth Borough CotmciL 
Late applications will not be considered )- 

ft <1 anticipated (hat tenders will be invited from selected contractors against prepared 
specification and drawings in November I9B8 with Commencement on Stic in April 
1989 for completion by October 1989. (The scheme may be phased in two pans). 

The engineering design services for the scheme will be provided by M.C. Lee. Dip, 
Arch. (Hons) A RIBA, Borough Architect, Town Hall, Wandsworth High Street. 

SWIS 2PV. 

GJC. JONES 
Chief Executive and 
Director of Administration 


CITY OF LONDON 
PROPERTY 

The Financial Times proposes 
to publish a Survey on the 
above on 

Friday 23rd September 1988 

For a full editorial synopsis 
and advertisement details, 
please contact: 


JONATHAN WALLIS 
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CONSTRUCTION CONTRACTS 


DIARY DATES 


.. . I ' 


3Vlx>xil4; j 


Welwyn Garden City project 


FINANCIAL 


A. Hook 

Beading & CM Engineering Umitad 

PjOl Bm 43. WamngJoa CtasHre WA1 4JB 
Trfeahone *092 5) 81 2000 
ABqiCmMICanq 


Largest soft 
drinks plant 
in Europe 


Work starts next month 
(September) on a £23m shop- 
ping centre at Welwyn Garden 
City. 

The contract has been 
awarded to TARMAC MAN- 
AGEMENT by Howard Centre 
Properties, a wholly-owned 
subsidiary of Slough Estates. 


It involves construction of 
three large stores and 45 shops 
fronting the town square and 
is scheduled for completion in 
22 months. 

In addition, the 260,000 sr t ft 
development will contain 
travel facilities, comprising a 
British Rail travel centre, bus 


station, and a 700-space multi- 
storey car park with direct 
arya gy from a new town centre 
distributor road forming part 
of the scheme. 

The steel and concrete struc- 
ture will be brick clad with 
glazed roofing to some areas of 
the shopping mall. 
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British Telecom offices in Swindon 


Coca Cola & Schweppes 
Beverages has awarded a £23m 
design and build contract to 
SHEPHERD for a 430,000 sqit 
production, warehouse and 
office facility to be built on the 
Wakefield 41 Industrial Estate. 


It will be the largest soft 
drinks plant in Europe. 

Work has started on site and 
production will commence in 
October next year. 

The total contract will be 
completed by Decemberl989. 

The unique plant will pro- 
duce the full range of Coca 
Cola and Schweppes Beverages 
soft drinks. 

Total Investment by the cli- 
ent will over £50m. 


British Telecom has awarded 
HIGGS AND HILL a £12 .9m 
contract for the construction of 
offices in Swindon, Wiltshire, 
in the centre of the town, adja- 
cent to the main railway sta- 
tion and the Oasis leisure cen- 
tre. 

The building will be of three 
storeys, with a roof-top plant 
room. Although a single build- 
ing, it contains four separate 
blocks, each with its own core 
area surrounding a central 
atrium. 

The office areas are gener- 
ally of reinforced concrete con- 
struction on pad and strip 
foundations. 

The central atrium structure 
is comprised of in-situ 


reinforced concrete columns, 
walls and solid slabs from 
ground to first Doors and fire- 
protected structural steel work 
above. 


ic'v.-vss*:..* 
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This advertisement is issued in conn ectio n lekk the i eq mi e in e n ts of tike C omncti of The Stock Exchange. It does not 
constitute ammvtetioa to subscribe for or p ur chase any securities. 



BARNATO EXPLORATION LIMITED 

(“BARNEX") 

(Incorporated in the Republic of South Africa) 

(Registration No. 88/03756/0$) 


Introduction to the Official list 
by 

Williams de Broe HH1 Chaplin & Company Limited 


9iara Capital 


Authorised 

R250,000 


Ordinary shares of 1 cent each 


R244^42 


Application has been made to the Council of The Stock Exchange for the whole of the issued 
ordinary share capital of Barncx to be introduced to the Official List It is expected that dealings in 
6,113.553 shares (fully paid) and in 18,340,659 shares (nil paid) will commence with eJTect from 22nd 
August 1988 and in the 18340.659 shares (fully paid) with effect from 1 9th September 1988. 


Listing particulars relating to Bamcx are available in the Ex tel Statistical Services and copies may be 
obtained until 5tb September 1988 from: 


Williams de Broe Hill Chaplin 
& Company Limited 
37 Lombard Street 
London 
EC3V 9LL 


Barnato Brothers Limited 
16th Floor 
99 Bishopsgate 
London 
EC2M 3XE 


and for two days from the date of this notice for collection from the Company Announcements Office 
of The Stock Exchange, 46 Finsbury Square, London, EC2A 1DD. 


22nd August 1988 


This advertisement is issued in connection with the requirements of the Council of The Stock 
Exchange. It does not constitute an invitation to subscribe for or purchase any securities. 



LINDUM REEFS GOLD MINING 
COMPANY LIMITED 

(“LINDUM") 

( Incorporated in the Republic of South Africa) 

(Registration No. 88/03804/06) 


Introduction to the Official List 
by 

Williams de BroB Hill Chaplin & Company Limited 


Authorised 

R200,000 


Share Capital 

Ordinary shares of I cent each 


R 183,407 


Application has been made to the Council of The Stock Exchange for the whole of the issued 
ordinary share capital of Lindum to be introduced to the Official List. It is expected that 
dealings in 6,113,553 shares (fully paid) and in 12,227,106 shares (nil paid) will commence with 
effect from 22nd August 1988 and in the 12.227,106 shares (fully paid) with effect from 19th 
September 1988. 


Listing particulars relating to Lindum arc available in the Ex tel Statistical Services and copies 
may be obtained until 5th September 1985 from: 


Williams de BrBe Hffl Chaplin 
& Company Limited 
37 Lombard Street 
London 
EC3V9LL 


Barnato Brothers Limited 
16th Floor 
99 Bishopsgate 
London 
EC2M 3XE 


and for two days from the date of this notice for collection from the Company Announcements 
Office of The Stock Exchange, 46 Finsbury Square, London EC2A 1DD. 


22nd August 1988. 


blockwork with demountable 
partitions in the office areas. 


The project will provide a total 
of 160,000sq ft of offices with 
raised access floors and 
suspended ceilings. 

Services include air-con di- 
tioning incorporating a heat 
gain for the offices, heating 
and ventilation for the stair- 
cases atrium, and mechan- 
ical ventilation elsewhere. The 
atrium Is also provided with 
smoke ventilation. 

Four 10-person passenger 
lifts will serve an three floors 
and provision wfil be made for 
a further four lifts if required. 

Included in the contract is 
car parking for 650 cars, and 
landscaping. 


Externally 

The external cladding will be 
a mixture of facing brickwork 
and blockwork cavity wan con- 
struction with powder coated 
al uminium double-glazed win- 
dows, curtain walling and 
screens. 

The roof co v ering the four 
blocks is a blend of two 
patented roofing systems, one 
timber-framing at a twelve 
degree pitnh and the other a 
flat construction. 

Internal walls will be of 
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An artist's impression (left) 
of Land Securities latest City 
of London office development 
at Milton Court, EC2. 

Demolition work is now in 
progress by Griffiths McGee, 
and a contract for the building 
works worth £36 .5m has been 
awa rded to COSTAIN 
CONSTRUCTION. Completion 
is scheduled for March 1990. 

Situated on an island site 
bounded by Milton Court. 
Moor Lane, Chiswell Street 
and Milton Street, the building 
will provide about 160,000 sq 
ft of high technology 
air-conditioned space on seven 
floors. 

The building, which has 
been designed by Sir Denys 
Lasdun, will feature externally 
a continuous tinted glass skin 
which will act as a veil to the 
conventional giamii cladding 
behind it 

The offices wQl be arranged 
an wnd an atrhun with the 
entrance hall at its base. The 
atrium will have on one side 
a drum-like structure housing 
the main group of lifts. There 
will be a water feature in the 
entrance hall around the base 
of the drum, and there win 
be a series oif bridge links at 
higher levels. 
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Appointments 


Managing director at Formica 


■ After 11 years in the US with 
the Schlegel Corporation, 
latterly as vice president and 
general manager for the 
Americas, Hr Martin S. Barnes 
has returned to the UK to be 
managing director of 
FORMICA LTD at Tynemouth. 
He completes an operational 
control unit known as the 
office of the managing director, 
in tandem with Mr Christopher 
Moreton-Uncham, who was 
appointed deputy managing 
director last October, when 
former managing director Mr 
Peter Marshall left to head 
Formica Corporation’s 
manufacturing operations in 
North America. Mr Marshall 
has since been appointed vice 
president US operations. Mr 
John Bonas, currently in 
charge of all operations in the 
Far East, Europe and Canada, 
has been named an executive 
vice president and a member 
of the board of Formica 
Corporation. 



■ SWISS BANK 
CORPORATION 
INVESTMENT BANKING, 
London, -has appointed Mr 
Stephen Oristaglio to the 
newly-created post of executive 
(firector in charge of fixed 
income trading. He will 
overseethe institutional and 
retail trading desks. Mr 
Oristaglio was a senior trader 
at Salomon Brothers in charge 
of the dollar fixed income 
trading desk. 


Mr Martin S. Barnes, 
managing director of FOR- 
MICA LTD. 


■ Mr George Fowler, Mr 
Graham Peters and Mr Harry 
Tee are being appointed to the 
board of CAMBRIDGE 
ELECTRONIC INDUSTRIES 
on September L They are aU 

di visional manag in g itirnrinro 


■ DATATRAK, Swindon, 
Wiltshire, has appointed Dr 
Richard J.S. Harris as 
managing director from 
September L He was managing 
director of Offshore Design 
Engineering. Datatrak Is 
owned jointly by Securicor 
and Wimpey, and was formed 
to develop the Datatrak 
automatic vehicle tracking 
system, based on a network 
of low frequency navigation 
transmitters. The system, 
which can locate a vehicle to 
within 50 metres, and track 
its movements, is folly 
operational in the south-east 
of England, and trials are 
starting in the Midlands. 


division of the Department 
of Industry and the Scottish 
Office. 


■ LAWRENCE GRAHAM has 
appointed Mr Hugh Thompson, 
a senior assistant director of 
Standard Chartered Merchant 
Bank, as a partner dealing 
with specialist banking 
services. 


M MASSEY-FERGUSON . 
TRACTORS has appointed Mr 
Nicholas Crighton as , 
personnel director at the 
company’s Coventry tractor 
plant He joins from Peugeot 
Talbot where he played a key . 
role in intridudng new 


■ Mr Stan Whittaker has been 
appointed BRITISH 
RAILWAYS BOARD'S director 
of finance and planning. He 
succeeds Mr lan Phillips, who 
has joined the BBC. Mr 
Whittaker was director, group 
finance. 


■ Mr Richard Tickner has 
been appointed field sales 
director of the group central 
sales and marketing division 
of JOHN MOWLEM & CO. 


■ Mr Roger Carey , 
development director of 
SLOUGH ESTATES, has been 
appointed chairman of 
Guildhall Properties, a 
property trading subsidiary. 
Mr Clive Bandford has been 
appointed managing director. 
He was a subsidiary board 
director with Trafalgar House. 


■ Following the acquisition 
of Sumrie Cl othes by 
EXECUTES; CLOTHES the 
following appointments have 
been made: Mr John Luper. 
chairman; Mr Toby Luper, 
deputy chairman; Mr Allan 
Webster, managing director 
and company secretary; Mr 
Ronnie Sumrie, sales and 
marketing director; Mr Lee 
Lindemann. production 
manager; and Ms Paula 
Waterhouse, sales and 
customer liaison manager. 



■ The AGATE GROUP, based 
at Heanor, Derbyshire, has 
appointed Mr David G. Watson 
(above) as sales and marketing 1 
director with responsibility for 
property development, con- 
struction and civil engineer- 
ing- 


COMPUTER SECURITY, 


■ NORCROS has appointed 
Mr David Hamilton as 
company secretary following 
the retirement of Mr Robert 
Gee, a director. Mr Hamilton 
joined Norcros in 1973 as head 
of legal affairs, for which he 
will continue to be responsible. 


Michael Davies as marketing 
and sales director. He joins 
from Datacard (Europe) where 
he was managing director. 


■ Mr RJL West has been 
appointed an associate director 
of EUROFI in the Edinburgh 
office. He was a principal in 
the accountancy services 


■ Mr Christopher Fowler, 
divisional managing ftinortnr 
of interconnection technology, 
Mr Graham Peters, divisional 
managin g director of sp ecialis t 
companies, and Mr Harry Tee, 

divisional managing diny-tm- 

of electronic components, all 
join the board of CAMBRIDGE 
ELECTRONIC INDUSTRIES 
from September l 


attitudes of cooperation and 
positive thinking. In his new 
position Mr Crighton will be 
responsible for all aspects of 
personnel management 
relating to Massey-Fergoson’s 
2000 employees. This is the 
first time a personnel 
appointment has been mad* 
at board leveL 


■ Mr Hugh McNearnie, vice 
chairman of Barclays de Zoete 
Wedd Property Investment 
Management, has been 
appointed a director of 
ATKINS HOLDINGS and 
Atkins Properties, Epsom. . 
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Kenilworto 

AuigwtSM 

IntenuAionalMenswear Fair - 
MAB (01437 8754) 

toh Court 

September 11-14 
Gilt* WeSt(0I-€372400) 

■Bristol ExMMtkra Centre 
Sontesriw 16-24 

British Marine industries Fed- 
eration International Boat 
ShOWdOTOS 737400) - - 

Southampton 

September 2W7 . 

(Lmlwi und Lei- 


Septmuber 27-» • . 

City of .Loudon ^Slne Fair 


CCUWllianie , 

National Finance Directors 
Exhibition and Conference 
(01-837 1133) , „ , 

Business Design Centre* 

Tiwulffl 

October 2-4 

International Flower grades 

Exhibition - IFTEX (01-436 

^^Akxandra Palace. Loudon 


Overseas Exhibitions 


August 22-24 . 

Nordic Farititm Fair (01-436 

Helsinki 

August 25-28 - • 

Office Equipment, Technology 
and Computer Systems Exhibi- 
tion (0494 729406) 

Singapore 

August 30-September l 
Traffic Engineering and Roa d 
Safety Exhibition - TRAFFEX 
(01-636 3956) 

Canberra 

Septctobez 1 1-6 

international Machinery. Fac- 
tory Automation & Electronic 
T echnical Exhibition - MECT- 
ASIA <0494 729406) 

Taipei 

September 4-10 

International Autumn Fair 
(0375 392222) 

Leipzig 

September 4-8 


Crystalware.CWna, Ceramics, 

jewellery, Gifts and Furnish- 
ing Articles Exhibition - EURO- 

PACADO (01-434 1825) 

Brussels 


September 6-10 

Building and Construction 


Exhibition 
<021-454 3385) 


CONBUILD 

Sydney 


September 7-fl 

international Autumn Fair' 


<01-977 4551) 


Vienna 


September 11-18 
International Autumn Fair 
(Zagreb 417511-666) 

Zagreb 

September 13-18 
International Motor Car Work- 
shop, - Service Station Equip- 
ment and Auto Spare Parts 
and Accessories Trade Fair 

(01-734 0543) ^ . 

Frankfort 


Business and management conferences 


August 30,31 and September 1 
Financial Times Conftences: 
Commercial aviation to the 
end of the century - Expan- 
sion in an era of accriersding 
change (01-925 2S23) 

- Hotel Inter-Continental, 
London 

September 6-9 

Cat increasing your sides to 
the Ministry of Defence (01-879 
7400) 

Centre Point, London WCl 
September M 

The Industrial Society: Indus- 
trial relations for new manag- 
ers (01-262 2401) 

Central London 

Septembers 

Channel Tunnel Conference: 
Channel Tunnel -make it your 
business (0904 653655) - 

- - Viking Hold, York 
September 12 

The Economist: 1992 - The 
Implications for marketing, 
advertising and the media 

(01-839 7000) 

Marriott Hotel. London 


September 12 

CBI/Marketing Society: Master- 
ing the market (01-379 7400) 
Centre Point, London WC1 
September 13 

CBI Conferences: European 
standards — Who needs them? 
(01-379 7400) 

Centre Point, London WC1 
September 14-15 
Employment Research Unit, 
annual conference : New forms 
of ownership - management 
and employment (0222-42586) 
Cardiff Business School 
September 16 

The Industrial Society: Har- 
monisation - A one-day semi- 
nar to examine the principles 
and practice of harmonising 
terms and conditions of 
employment (01*639 4300) 

3 Carlton House Terrace, 
London SWl 

Sept emb er 16 

Haw k smere: Insurance aspects 
bf property investment and 
.development (01*624 8257) 

London Press Centre 


Anyone wishing to attend any of the above events is advised to' 
telephone the org anis ers to ensure that there have been no 
changes in the details published 


FINANCIAL TIMES CONFERENCES 


THE FT CITY SEMINAR 
London, 19, 20, A 21 September 1988 


The seventh FT intensive Seminar to be held once again at the 
Plaisteren Hall, the highly successful venue for this prestigious 
training programme, presents a valuable opportunity for young 
executives, trainees and others to examine the structure and 
functions of the main institutions and markets of the City of 
London. A high calibre panel of speakers traditionally takes part 
in this Seminar and September’s line up includes Philip Wariand 
of the Bank of England, Christopher Johnson of Lloyds Bank 
Pic, Ian Morison of Midland Bank pic, John Atkin of Citi bank 
NA, David Suraigar of Morgan Grenfell & Co Limited. 
Francesca Edwards of J P Morgan Securities Ltd, David 
Malcolm of Royal Insurance pic, Peter Rawlins of R W Sturge & 
Co, The Rt Hon Sir Edward du Gann, KBE of Lonrho Pic, The 
Rt Hon John Smith. QC, MP, Shadow Chancellor of the 
Exchequer and John Pleader of the Financial Times. Chaired by 
Marc Lee, ' the FT Conference Adviser, the Se minar presents 
numerous opportunities for those who attend to question 
speakers and debate with them. Attendance has extended 
internationally oyer the. years, and the programme is most 
suitable for foreign -participants who wish to make as 
comprehensive a study of the CSly as possible in three days. 


PROFESSIONAL PERSONAL COMPUTER 
London, 31 October & 1 November 1988 


The FT'S sixth Professional Personal Computer conference is held 
in a period of great change for. the industry. A series of 
signi fi cant issues, both technical- and commercial and chiefly 
connected with industry standards, are now being debated and 
resolved in ways which will affect the shape and future direction 
of the industry. The aim of this conference is to look at the 
changing pattern or competition in personal computer business, 
computing standards and the profound implications for users and 
suppliers alike; the pattern of development in modem business 
computing, bow nsera perceive and use communications sys tems 


The conference wfll be dhaired by Dr Dick Horsnell, Director of 
Baronaarad Ltd and Mr Paul Balky. Managing Director of 
Lotus Development* 


WORLD ELECTRICITY 
London, 14 & 15 November 1988 


Last Autiimn the Financial Times, with the assistance of Power 
Europe, held a World Electricity conference in London. This was 
strongly supported. A farther conference on this subject is to be 
arranged this Autumn and another distinguished platform of 
speakers has been assembled. The topics chosen for discussion 
jnrfiide the European electricity market, British privatisation, 

Sovi '? «k«ricity strategy, the 
US scene. Third World developments, the future as seen by the 
big buflders of power stations and the outlook for coaL gas and 
nuclear m the generation of electricity fa the 1990s. The ov-alrm 
M Mra Hd» Streg, ESnal Bn^A^lSS 
Marshall of Goring, CEGB; Dr I C BuppTSmbS^EM^ 
Research Associates; Mr Victor Gflmsky, Fenner US Nuclear 
R<«^tory Commotion; M. Rimy Carte, Hcctridti de France: 

J? WfcoMs™ Public Power; Mr Donald Milk? 
SSEB; Mr Takuo Yamaucfai, Chubu Electric Power Company-' 
Dr Dieter Helm, London Business School and Dr Felix 
Bruppacher, Elctariritaa-Cesellschaft Laufenborg AG. 


;;i& ■ *« 




All enquiries should be addressed to: 

The Financial Times Conference Organisation. 2nd Floor. 
126 Jermyn Street. London SWSY 4VJ . Tel: 01-925 2323 
f 24-hour answering service) 

Telex: 27347 FT CONF G Fax: 01-925 2125 
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South Bank moves towards anew image 

p g Jherow of bulbous,, dome- • 
g fike eyes that now flank the r 
g southern edges of Waterloo 
-AL Bridge ta London are amiro- 


r I The row of bulbous,, dome- 
g flke eyes that now flank the 
g southern edges of Waterloo 

~JL Bridge in London are appro- 
priate symbols for what lies beneath 
them. Eyes see images, and the 
images they see often m ove. London’s 
Museum OT the Moving ima gp (open, 
ing September 15.> has an arresting' 
architecture in total contrast to the 
concrete forms and walkways of the 
South Bank. 

The architect is Brian Avery,' of 
Avery Associates. He was selected 
after the client (the Bri^ FUm insti- 
tute) had seen his scheme for a “Vid- 
eo-viscom" museum that he proposed 
for the Hampton site next to the 
National Gallary. 

The National FQm Theatre and this 
new museum axe direct descendants 
ctf the FestivaTof Britatu held on the 
South Bank in 295L They are descen- 
dants architecturally because they 
have adopted the lightweight, techno- 
logically experimental imagery of the 
optimistic 50s. However, the growth of 
the South Bank into a collection of 
sombre concrete constructions - par- 
ticularly the Hayward Gallery and the 
Queen Elizabeth tfafi — has -crushed 
the vital sparkof the Festival spirit 
The new museum is very much a 
descendant of the Festival in its dear 
purpose to inform and entertain. The 
full and intricate account of the 
growth and de^jedopment of the mov- 
ing image, from Chinese shadow play 
to satellite TV, is in the tradition of 
the informative great exMhfticm of 
the past I suspect that even with 
timed entry the museum will scarbely- 
hold the crowds that wfl flock to it 
Zt was WellsCoates who designed 
the original Tetecinema tor the Festi- 
val of Britain,- and it was very much 
to the credit of the. then London 
County Council that the spirit of that 
cinema was transferred into the 
replacement NIT that was designed - 
by Engleback and Roper, of the LCC 
and slipped neatly under -Waterloo 
Bridge. It is the presence of the NFT 
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Rie Mnsenm of Moving Images at the National Film Theatre, South Bank 


Alan Hatpar 


insertion of the major part of the new 
museum under a large section of 


Waterloo Bridge. The near invisibility 
of such a major national resource has 
been Questioned by some, and it is 
fair to point out that a striking verti- 
cal flhiminated feature is planned, ris- 
ing high above the South Bank, as 
soon as the money becomes available. 

While the proposed veztibal feature 
may echo the famous Skyion that 
marked, the Festival of Britain site,' 
the structural techniques of Ralph- 
Tubb’s Dome of .Discovery are 
resected in the Avery structure of the 
new museum. If you stand in the Bel- 
vedere Road or on the side terraces of 
the National Theatre you see one of 
the two narrow edge galleries. A glass 
Wall with zed steel diagonal bracing 
exposes an inner wall of what wiD be 
moving images. This will, in effect, be 
a giant advertisement for the 
museum. It is a very carefully 
designed and engineered wall (engi- 
neers Anthony Hunt Associates) and 
suggests that London has acquired a 
more sophisticated version of the 
Pompidou Centre fbr the South Bank. 


No-one can doubt the technical 
problems that had to be overcome to 
build the museum under a listed 
structure that has a propensity to 
leak. The Avery solution is a neat, 
simple and elegant one. The large 
empty box under the bridge is the 
mam exhibition space, and the out- 
ward and visible signs of the muse- 
um’s existence are the steel and glass 
wings and the angled foyer, which is 
shared with the NFT. Film reels are 
what you push to open the doors, 
neon signs and moving images mod- 
elled an the Muybridge Running Man 
'enliven the foyer - and then you are 
plunged into a world of filmic fantasy. 

Cinema architecture is not ignored 
and there is a replica of an Odeon of 
the 1930s, complete with accurate 
reproduction of carpets, curved walls 
and fan-marked plaster work. The 
designer, Neal Potter, has achieved 
great success in his evocation of the 
film world and Brian Avery has seen 
how modem technology combines 
with popular culture to produce dis- 


tinguished and original architecture. X 
very much hope that the tower win 
also be built soon - both to highlight 
the existence of the museum and also 
to act as a contemporary landmark. 

There are other important develop- 
ments in the pipeline for the South 
Rank, in the autumn the South Bank 
Board will unveil its plans for the 
removal of some of the worst concrete 
excresences and the latest version of 
architect Terry Farrell’s cover-up 
scheme for the areas around the Festi- 
val Hall, Hayward. Gallery and Queen 
Elizabeth Halls. 

Further upstream the County Hall 
Development Corporation, with their 
architects Skidmore 0 wings and Mer- 
rill, have interesting plans for the 
new use of County Hall and its imme- 
diate environs. The winning group 
which made the successful bid to the 
London Residuary Body is made up of 
New England Properties, London and 
Metropolitan, Lazards and Touche 
Ross Investment Company. They plan 
to use County Hall as a hotel, busi- 


ness conference centre, shopping cen- 
tre and some flats. Immediately' 
behind County Hall and on the former 
island site where the GLC was b uilt 
replanning will allow for new office 
buildings and a major public monu- 
ment (theme yet to be decided) on the 
of Westminster Bridge. 

On the eastern end of the Jubilee 
Gardens the developers propose a site 
for a major theatre for The Entertain- 
ment Corporation. Strictly outside the 
brief for the County Hall proposals, 
this theatre will be a 3,500-seat receiv- 
ing house to play host to major visit- 
ing companies such as the Kirov « nd 
Bolshoi Ballets and the Metropolitan 
Opera. There is undoubtedly a serious 
lack of a theatre of this scale in Lon- 
don, and as an addition to the already 
wide range of Antortafwmwnf- and cul- 
tural facilities of the South Bank it 
would seem appropriate. 

However, Jubilee Gardens offers 
other opportunities for urbanising the 
South Bank. It is at present a dim 
little garriaw and the si fe COUld flagily 

take a new theatre, housing, bangim 
gardens and a major new exhibition 
facility for the capitaL London badly 
needs a “Grand Palais” and no-one 
would mourn the loss of the hideous 
Hayward and its replacement by 
something grander, more elegant and 
more appropriate for the larger art 
exhibitions that at present never 
cross the ChanneL 

The intricate insertion of the 
Museum of the Moving Image has to 
be admired, but the South Bank needs 
a broader vision and - for once - to 
be planned as a whole. With no Lon- 
don government there is no grand 
plan. Channel Tunnel traffic is to 
arrive at Waterloo in a new terminal 
- wflj the chance be seized to make 
the Waterloo area the new civic cen- 
tre of London, as wen as a cultural 
centre of world significance? The par- 
allels with the development of South 
Kensington after the Great Exhibition 
are obvious - and the potential for 
public gain is just as significant. 


Colin Amery 


Britten and Schubert 


QUEEN ELIZABETH HALL 

The first of the Stmunerscope 
Schubert and Britten concerts 
on Friday, contained some 
choice items. If one of the pur- 
poses of these out-of-season 
South Bank series is to deploy 
well-known musicians in 
unusual • combinations' and. 
works, it was attractively ful- 
filled by the two-piano perfor- 
mances of MitsukoUchida and 
Jeffrey Tate. 

In Schubert’s long, but 
charming A flat Variations," 
D.8l3,-Mi8sUfchida brought alt 
her wanted sparkle anff lntdh* 
gence to the prfeaopart, dash- *' 
ing off melodic flights with 
wonderful freedom of touch 
and spirit, while Mr Tate as 
secondo provided a handsomely 
secure, fuH-toned base. Only 
the occasional fractional differ- 
ences of rhythmic emphasis 
suggested that this was not a 
regular, long-experienced part- 
nership; it is certainly one that 
deserves further outings. 

The two were then joined by 
Josd-Lnis Garcia (violin) and 
William Bennett (flute) for 
Britten ’ 5 Gemini Variations 
(1965), originally written for 
the Jeney twins, two multi-tal- 
ented Hungarian ^children, hut 


here more normally appor- 
tioned between four players. 
The weak, a lighthearted tour 
deforce, revives all of Britten’s 
youthful brilliance in facing 
and salving particular chal- 
lenges. The cycle of different 
permutations and combina- 
tions was unfolded in a way to 
compel hushed,- delighted 
attention.'— one was sorry 
when it was all over. 

The surrounding Britten and 
Schubert contributions mafe 
thd-progranlmfe''«verhmg;and : - 
rather cteoded its holiday^oot- 
ing mood. The EndeHton Quar- 
tet, this year’s readmit string 
quartet, came together with 
the ECO Wind Ensemble for a 
performance of the Britten Op. 

1 Snfonietta which was just 
about presentable, and. as con- 
cert finale, one of the Schubert 
Octet which patently wasn't If 
the chance to hear familiar 
masterpieces In under-re- 
hearsed, scratchy, rhythmi- 
cally plodding readings is 
another of the purposes of 
Summerscope, then it needs: to 
be reconsidered with all possi- 
ble speed. 


Max Loppert 



Circus Oz 

EDINBURGH FRINGE 

There is a strong Australian 
flavour to this year's Fringe, 
thanks to government bicen- 
tennial money transporting 
back the artists. And the per- 
formers of the first week to stir 
the popular imagination have 
undoubtedly been Circns Oz. 

They are at the Assembly 
Rooms with a show that man- 
ages total appeal - to eye and 
ear, to young and old. The Bak- 
ers Dozen in the troop switch 
from playing- rock music to 
.acrobatics, from tumbling/to 
political -satire, from fire-eating 
to slapstick. I Eked the Girl 
Guide getting work experience 
as an acrobat and as an arson- 
ist, and the performer who car- 
ried off a private-eye spoof, 
clamped upside down to the 
ceiling of the auditorium, 
smoking, drinking, and all, 
dammit. 

Anyone with prejudices 
against circuses, family enter- 
tainment, even Australians, 
will have them destroyed by 
Circns Oz. This is not specious 
performance art; this is clever 


physical artistry, imaginatively 
and good-naturedly presented 
to great audience enthusiasm 
until September 3. Even the 
political pleading is enshrined 
in slapstick and Circus Oz com- 
pletely avoids the whimsy of 
some small-scale circus acts. 
The group actually manage to 
make it look dangerous, which* 
is half the spine-chilling battle. 

*★* 

Yet another Australian putting 
on a bravura act. is Judy Pas- 
coe, formerly with Circus Oz. 
This year she is appearing in 
You Can’t Go Wrong; an oddly 
effective cabaret devised by 
Jack Klaff in which Pascoe, 
along with John Attila 
McHenry and Jag Plah follow 
each other on stage with mono- 
logues of autobiographical 
self-discovery. It sounds pre- 
tentious but manages humour, 
intellectual stimulation and 
some pathos. 

Pascoe’s prj«ti»nriai account 
of her search far the World’s 
Last Great Adventure is beau- 
tifully controlled, flecked 


through with wit and original 
perfections, the metaphysics 
never becoming self-indulgent 
When talking about her Catho- 
lic mother, who bought an 
answerphone because she had 
so many questions, she is 
affecting. McHenry is more 
latently humorous, the search 
for quirkiness - “What is the 
capital of Pizzaland” • more 
contrived but still with some 
good lines. 

. Then comes Plah, an Indian 
spastic, who taught me more 
about the life of the handi- 
capped in ten minutes than 100 
charity appeals. He has the 
amazing capacity to relax an 
audience to teach through 
humour, and his finale, when 1 
dressed as Gandhi he performs I 
Hamlet’s “To be or not to be.” , 
throwing away his crutches at 
the climax, crosses over from 
stage drama to life drama. You 
Can’t Go Wrong is at the 
Assembly Rooms until Septem- 
ber 3. 

Antony Thoracroft 


Kate Ceverano 


Bude’s first jazz festival 


At least 80 jazz events- are 
scheduled for the first Bude 
jazz festival being held from 
August 27 to September 3. 

The emphasis will be on 
informality, with sessions tak- 
ing place at 19, mostly indoor, 
small and medium-sized ven- 
ues in the town, which is on 


the north ComwaB-Devon bor- 
der. ■ ’ T 

Among the traditional and 
mainstream musicians appear- 
ing are the Humphrey Lyttel- 
ton hand, pjgby Nairwescther, 

Cy Laurie, Annie Hawkins and Circus Oz: clever physi- 
Martin Litton; cal artistry* imagina- 

Further details on Q2885555L tively presented 


Kate Ceverano is a young 
Australian jazz ringer (21) with 
a very old voice. She invites 
too easy comparisons with Bil- 
lie Holliday and Nina Simone, 
not because she particularly 
sounds like either but because 
she has a big, dominating voice 
and a powerful, slightly 
uncomfortable, personality. 

srhfr is appearing at midnight 
at the Assembly Rooms until 


September 3 and audiences are 
growing steadily. It is not the 
best venue for her, and her 
Australian backing band is 
sometimes ambitious beyond 
its talents and sometimes 
depressingly unimaginative. 
But there is obvious talent 
here which only needs experi- 
ence to curb some nervous 
inconsequential chatter and 
restless onstage movements. 


Kate Ceverano has a weak- 
ness for Latin numbers (“One 
Note Samba;* “Heart*) which 
rub uncomfortably with her 
torch song classics such as 
"Cry Me a River." but when it 
all came together, as it did 
with “Love Me or Leave Me" 
and the ambitious “Catalonia 
Nights,” Kate Ceverano 
became an instant star. 

AT 


ARTS GUIDE August 19-25 


Travelling on 
Business in Italy? 


Enjoy reading your complimentary 
copy of the Financial Times when 
you’re staying . , . 

", . . in Milano at the 

Diana Majestic; 'Duck di Milano, Hotel 
ExceHsior pallia; Hilton Hotel* Hotel 
Michelangelo, Hotel Palace, Hotel 
Principe diSavoia . 




Travelling on 
Business in Portugal? 


Eh joy reading your complimentary 
copy bf the Financial limes when 
jpyir re staying . . . 

. . .in Lisboa at the 
AUh Lisboa Husa Hotel, Hotel Meridien, 
-v ; Hotel Novotel, Hotel Tivoli, 

Hotel Ritz Intercontinental. 




finamtaltimes 

- — -^ Eiiropck Business Newspaper c=c= 


FINANCIAL TIMES 

—— . Europe's Business Newspapen= 


Trip ellinn >>n lousiness? 


Biyy' mMwy yr ^f 'fran pjjme nffliy Copy (rf the FUnBCM Hmo when 
ymfawqriQL. 

" . . .iflLncmbMBX«ttbe 

Hotel Cravat, Holiday Inn, Intercontinental Hotel, Hotel 

.Pwsideni . 

TOjANCI^JIMES _ 


MUSIC 

London 

Eoyal Philharmonic Orchestra, 
conducted by Vladimir Ashken- 
azy. Strauss and Tchaikov sky . 
Royal Albert Hall (MouX <589 
8212). 

New York PhHhanmmic Orches- 
tra. conducted by Zubin Mehta. 
Beethoven, Ellen Taaffe zwflich 
and Stravinsky. Royal Albert 
Hall (Tuo). 

BBC Symphony Orchestra, con- 
ducted by David Atherton with 
Lucia Popp (soprano) and 
Thomas Allen (baritone). Britten 
and Mahler. Royal Albert Wall 
(Wed). 

BBC PMQiaxmanic Orchestra, 
conducted by Edward Downes 
with Ida Baeudri (violin). Men- 
delssohn, Alexander Goehr and 
Beethoven. Roval Albert Hall 
(Thur). 

Paris 

loots Rotdniard, organ. Olivier 

Mworiaen, Raehmanin nff TSrrwv. 

sure. Saint-Germain-des pres 
Church (Mon &3G pm). 

Qua tor Parish, with Philippe 
Cassard (piano). Roussel, Faur£, 
Beethoven Auditorium des 
Halles (Toe 7 pm). 

Alice Ader (piano). Olivier Meft- 
siaen's Les Vingt Regards sur 
1 ’Enfant Jesus. Auditorium des 
Halles (Wed &3G pm). 

Australian Youth Orchestra, 
conducted by Christoph Eschen- 
bach, with Tzimon Baxto (piano). 
Graane Koene, Rachmaninoff, 
M es si a en. Ravel Radio France, 
Grand Auditorium (Thur 8£0 
pm). 


Amsterdam 

ftmeertgebouw. Riccardo Chaflly 
conducting the Concertgebouw 
Orchestra, with Ronald Brauti- 
gam (piano). Mozart. Bruckner 
(Mon). (718 345). 

New York 

Mostly Mozart Festival. Israel 
Philharmonic, conducted by Kurt 
Masur, with Heinrich SchifC 
(’cello) and an all-Haydn pro- 
gramme (Mon). Mostly Mozart 
Festival Orchestra, Gerard 
Schwarz conducting, with the 
Mostly Mozart Festival Chorus 
directed by Joseph Flummexfeit: 
all-Haydn programme (Toe, 

Wed). Beaux Arts Trio, with a 
programme of Haydn, Mozart, 

Mendelssohn (Thur). Avery 

Fisher Hall, Lincoln Center (874 
2424). 

jnilUard Concerts. Hong-Ying 
Ho: violin and piano recital. Stra- 
vinsky. Prokofiev. Free concert 
at IBM Atrium, 56th & Madison. 
Wedim 

Washington 

Wolf Trap FestlvaL Pop concerts 
this week inclnde Joan Anna- 
trading (Mon): Kenny Loggias 
(Tue); Roy Orfaison and Cad Per- 
kins (Wed); and Gordon Lightfoot 
(Thur). (432 0800). 

Tokyo 

Yomiuri Nippon Symphony 
Orchestra Summer FestlvaL Kim 

Music (Mon); Opera Concert 1 

(Verdi. La Traviata etc.) (Wed); 
Concertos (Mendelssohn. Dvorak, 

Tchaikovsky) (Thur). Sunt ary 

Hafl (270 6191). 



Erling Larsen’s Calaf (top), with his alternate 
Torandot, Turid Haavik 

Turandot 

EDINBURGH FESTIVAL 

Puccini's last and grandest platforms for the proclama- 
opera would seem a particu- tions and challenges, but Tur- 
larly unpromising bet for low- andot needs no solid edifice, 
budget popular reduction. The and sufficient spectacle was 
more striking the Stockholm created with banners, parasols 
Folkopera’s success, then, at and floating cloths. Characters 
bringing it off in the little sprang in and out of hidden 
Leith Theatre - with twenty- trenches and a pit. besides reg- 
eight instruments (including ularly invading the hall, 
discreet synthesiser), a lusty With eight performances in 
chorus of sixteen and a lot of six days, alternate casts were 
red-painted scaffolding. Cer- essential - and there were 
tainly the Festival audience alternate conductors too, 
loved it; and I thought the Glenn Mossop and Kerstin 
musical realisation and the Nerbe, who had collaborated 
lively stage conception both on the ingenious orchestral 
brave and effective. Kent reduction. 1 heard Miss Nerbe’s 
Opera and the London Opera stirring account, and the cast 
Factory have an exciting Swed- that evening confounded ear- 
ish competitor. lier reports of mediocre sing- 

Claes Fellbom’s production T W “ ^ 

cJSTirho merel^S hi! 

The least palmable^atxu^of SSStifS 
Turandot is its homicidal titu- 

lar princess, redeemed solely ^f«rh°^!5S od j? 

by her heroic vocal line: here 1 

^ 1 g? h S“ nvictiontoaa 

reading, but a noble self-sactl- to'te'ttmbre 
fice in the cause of the ther- 111 ner sullea 

apy. Otherwise the tale was ££L^Th£S 
told straight, swift and colour- 

ful (the officials Ping, Pang ?^hrin? iS SvS 
and Pong sported trendy *fnrf>nng and the vivid too 

T-shirts under their Maouni- 

forms), with the chorus veer- ,, ( A ^ e * ss ° n . . s Pin S wtih 

ing between sadistic glee and G P VP de a i^pi „ 

tears of mtv - inst as fickle Bleaming eye. As Liu, Pia- 

SSdfaS^suppS “ do - 153116 N^ 11 ““f 1 35 

with the utmortMerg^ “ “temational discov- 

eiy: a big girl with a radiantly 
The resourceful designs by affecting presence and a big, 
Soren B runes somehow made generous voice to match, she 
room for intimate scenes and made her debut while still a 
impersonal rituals alike, and student only two years ago. 
also placed the orchestra to With any luck, a great many 
maximum advantage at rear more audiences will be hearing 
stage, dimly visible but might- her soon, 
fly audible. There were high David MuiTav 


David Murray 


Oedipus 


ALMEIDA 

A theme has emerged from the 
Royal Shakespeare Company’s 
three-play season in Islington. 
:This may be fortuitous, since 
no coherent conclusion is 
apparent from the agonising 
father-son relationships that 
provide a twisted thread 
throughout, except that family 
life is helL The generation war 
renews itself constantly, and 
the victory is not always to the 
young. 

Conventional wisdom has it 
that Seneca is a text-book fig- 
ure whose importance lies in 
the gory language, love of the 
supernatural and general sense 
of murky foreboding that so 
influenced the Elizabethan 
theatre. On the evidence of this 
tightly directed, compellingly 
acted Oedipus, he is much 
more than a theatrical foot- 
note. 

Donald Sumpter’s produc- 
tion opens in swirling mists to 
the sound of universal weep- 
ing; a good Senecan atmo- 
sphere. Oedipus looms out of 
the fog (lighting: Geraint 
Pughe). His speech on the 
plague in Thebes is the first of 
the short Oust over an hour 
and a half) evening's great 
monologues. The image of tear- 
ing, splitting and opening 
recurs like a leitmotiv, 
whether in Jocasta’s account 
of the birth of her child, that 
blood-nourished knot within 
hen or the discovery of dis- 
eased organs in the sacrificial 
entrails; or Creon’s oracular 
vision of the earth giving up 
its secrets. 

From which you may have 
guessed that the company uses 
Ted Hughes’ translation. How. 
much is Seneca, how much 
Hughes I am unsure; but who’s 
complaining? Through the 
gleaming suppuration of the 
writhing language comes the 
occasional concrete physical 
image that takes one aback, as 
when the blinded Oedipus, 
“scrabbling with his nails in 


those huge holes in his face," 
finally snaps “ribbons of flesh, 
rags, strings. . Here is 
another justification of the 
English theatre’s greatest 
glory: its language. 

The luxuriant morbidity of 
the poetry is kept in check by a 
compact sense of form. When a 
shocked and finally enlight- 
ened Oedipus strides off to pre- 
pare for a last confrontation, 
the cast gets its - and our - 
breath back with a wistful 
intermedia of longing for a 
quiet life combined with a 
lament, lyrical but exasper- 
ated, for Icarus. We are 
reminded of the genre’s most 
notable descendant, via Gozzi, 
and are suddenly back with 
Ping, Pang and Pong in Turan- 
dot, yearning for the peace of 
home, far from the bloody 
doings of the great. 

John Shrapnel’s Oedipus is 
powerful though slightly held 
back, I suspect, by a fear of 
hamming up that verbal rich- 
ness which he accordingly 
counters with the odd deliber- 
ate lapse into an everyday 
tone. Julie Legrand's worried 
warmth is just right for 
Jocasta, and she bas the neces- 
sary big emotional guns in 
reserve. So does Phil Daniels, a 
sharp Shakespearian clown 
and potential Caliban, whose 
prophetic visions harshly 
screamed out in rising frenzy 
attain quite extraordinary 
intensity. 

Martin Hoyle 

Melodrama at 
the Old Vic 

David Tbrelfall and Sara 
Kestelman will take the lead- 
ing roles in Chapman's rarely 
performed Jacobean melo- 
drama Bussy d’Ambois, which 
opens at the Old Vic on August 
23. 

Jonathan Miller will direct 
the production. 
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Questions of 



MOUNTING violence in and 
around Northern Ireland this 
summer - and especially the 
systematic killin g of British 
forces - have brought the 
question of internment as a 
method of dealing with the IRA 
to the top of the political 
agenda. Indeed it has become 
rather hard to argue agai n st 
internment in principle. For, if 
locking up a few dozen, or even 
a few hundred people could 
prevent the murder of a few 
others, who is to say that 
internment would be wrong? 

Thus, it is not the principle 
that has to be examined; it is 
the practice. It is not much of 
an argument to say that 
internment has been tried 
before and has failed — in 1971. 

Presumably, it should be possi- 
ble to learn from past experi- 
ence. Besides, the circum- 
stances are different now. 

The IRA may have become a 
vastly more sophisticated mili- 
tary organisation than in the 
early 1970s, but it is less of a 
political movement with popu- 
lar support Moreover, there is 
now much more co-operation 
between London and Dublin. 
In theory. If the British and 
Irish security forces acted 
together, they should be able 
to cramp the IRA's operations 
severely by detaining less than 
500 people. 


Missing link ■ 

Yet it is st riking that the 
demands for internment are 
coining not from the security 
forces themselves, but from 
politicians. If the police and 
the army argued that violence 
could be significantly reduced 
by detention without trial, 
they would have to be listened 
to seriously. But they are not 
doing so, and one reason must 
be that they are aware of the 
practical difficulties. Those 
include the strong possibility 
of some suspects avoiding 
arrest - after all, if intern- 
ment were introduced tomor- 
row, it would hardly have the 
indispensable dement of sur- 
prise. There is also the near 
certainty that British intelli- 
gence stiff cannot identify the 
fUll range of IRA supporters. It 
clearly does not know, for 
instance, about all the sleepers 
on the Continent. Not only 
would internment fail to catch 
all the right people; it would 
probably have the added 


embarrassment of picking op 
some wrong ones. So intern- 
ment, when examined, is not 
being offered as a cast-iron 
guarantee for stopping the kill- 
ing. 

There is the further point 
that internment could hardly 
be introduced as an end in 
itself. It would need to be 
accompanied by the promise of 
political movement of a kind 
that in time would, render the 
IRA irrelevant. Almost cer- 
tainly that means greater co- 
operation between the two 
parts of Ireland. The chances 
of that coming about are 
greater than they were. The 
constitutional parties in the 
Republic no longer talk very 
much about unification. They 
see the IRA as a common 
enemy they adhere to t-hn 
Anglo-Irish Agreement, the 
working of which is due for 
review in November. Yet, the 
missing link remains the 
absence of talks between the 
Ulster Unionists and Dublin 
and the reluctance of the 
Ulster Unionists to settle for 
some sort of devolution in 
Northern Ireland, such as is on 
offer under the Anglo-Irish 
Agreement. Somehow, the 
Unionists need to be brought 
into this framework. 

There are perhaps two 
slightly hopeful signs amid the 
recent carnage. The first is 
that the IRA has emerged more 
clearly than ever as a highly 
professional terrorist organisa- 
tion. The result is that it 
should be no longer possible to 
romanticise the IRA, in Ireland 
or anywhere else. 

Political progress 

The second hopeful sign is 
the review of the Anglo-Irish 
accord. The Agreement was 
criticised initially for having 
been conceived in undue 
secrecy. The review of its 
working so far could be a 
much more public debate. 
Those who still oppose it might 
like to envisage how much 
worse the situation would be 
today if it did not exist The 
next step must be to draw the 
North more firmly into the 
accord. Joint declarations of 
that intention would help. 
Meanwhile, it is right that 
internment should be dis- 
cussed; only so its limitations 
can be exposed and the need to 
press for political progress 
more widely appreciated. 


Free riders and 
free trade 


MOST COMPANY chairmen 
will readily pay lip service to 
the cause of free trade. They 
recognise that the profitability 
of many businesses is ulti- 
mately dependent on the main- 
tenance of an open world trad- 
ing system. Few companies, 
however, seem willing to back 
words with deeds. The Trade 
Policy Research Centre, a 
small London-based institute 
devoted to the cause of free 
trade, is struggling for sur- 
vival, baying run up a cumula- 
tive deficit of £500,000 in recent 
years. The centre, while rea- 
sonably adept at attracting 
research grants for specific 
projects, cannot raise sufficient 
corporate subscription income 
to cover overheads. 

The plight of the TPRC may 
seem a matter of small conse- 
quence. Who cares if one small 
policy group goes under? 
Indeed, sceptics will be 
inclined to argue that the cen- 
tre. if it takes its own free-mar- 
ket principles seriously, ought 
to welcome closure: its inabil- 
ity to attract sufficient support 
from the business community 
is surely a sign that it is sell- 
ing a product that the market 
does not value. After all. the 
sums of money involved are 
trivial. The TPRC could secure 
its long-term future by dou- 
bling its present subscription 
income. This would involve 
raising only an additional 
£180,000 a year from the inter- 
national business community 
- a rather small dent in world 
pre-tax corporate profits. 

Brief fulfilled 

Why does the market not 
support the centre more gener- 
ously? The argument that the 
product is of little value is 
hard to sustain. When Mr 
Hugh Corbet, the present direc- 
tor, and the late Harry John- 
son set up the centre in 1968, 
they sensed a strong need for 
an independent organisation 
that would promote “empiri- 
cally based research and 
closely reasoned analysis" of 
trade policy issues. In the 
ensuing 20 years, the TPRC has 
fulfilled this brief. It has 
launched The World Economy, 
a quarterly journal on trade 
issues, the Thames Essay 
series of pamphlets and a 
stream of special reports. In 
the 1980s, it has influenced the 
trade debate by inviting offi- 


cials and policy-makers to a 
series of round-table discus- 
sions. 

The impact of all this activ- 
ity is hard to gauge. The centre 
says that it initiated the debate 
about liberalising trade in ser- 
vices, was among the first to 
spot the protectionist pressures 
building up in the early 1960s, 
and helped set the agenda for 
the present Uruguay round of 
trade talks — by emphasising 
the need to strengthen Gatt 
me chanisms . 


Flood of claims 

Yet companies apparently 
consider all this o f little conse- 
quence. The TPRC is regarded 
as just another worthy cause. 
Its claims for cash are assessed 
alongside those of schools and 
hospitals by the executives in 
charge of corporate “appeals" 
budgets. It is being squeezed 
out partly because companies 
are facing a flood of claims 
from organisations of all 
descriptions as government 
support for the voluntary sec- 
tor is wound down. 

This is unfortunate. The 
TPRC may have mismanaged 
both its finances and its mar- 
keting, but it is stiff a more 
logical recipient or corporate 
support than many charities. 
Ironically, it suffers from a 
rather virulent form of market 
failure: the fine rider. Compa- 
nies stand to benefit collec- 
tively from the centre's advo- 
cacy of free trade, but not 
individually; indeed, protection 
often benefits particular sec- 
tors and businesses. Mr Corbet, 
as a champion of the general 
interests of the consumer, thus 
finds it difficult to win the 
individual support of produc- 
ers. 

One solution would be mod- 
est public sector funding of 
bodies like the TPRC. The 
Department of Trade and 
industry’s current contribution 
of less than £ 1,000 a year might 
an inade q uate reflection 
of the consumer’s interest in 
free trade policies. A more 
independent solution , how- 
ever, would lie in more gener- 
ous corporate sponsorship. 
Companies are used to backing 
special interest lobbies; the 
question is whether they can 
bring themselves to back a 
group that lobbies for the econ- 
omy as a whole. 
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David Buchan examines plans to bring EC members’ VAT and excise rates into closer alignment 

The quest for tax harmony 


T o tax and to please is 
not given to man” is 
an aphorism of 
Edmund Burke which 
Lord Cockfield, the European 
Community’s Commissioner 
for the interna] market, Is fond 
of quoting. 

To his cost, he has found 
that frying to tinker with the 
existing tax arrangements of 
EC member states is equally 
incompatible with pleasing. 
E is term as commissioner is 
not being renewed by a UK 
government irked above aQ by 
his insistence that the internal 
market cannot be completed 
without fundamental changes 
to the community’s pattern of 
indirect tares. 

But the tax controversy is 
not just a case of Her Majesty’s 
Government versus the Com- 
mission. Other EC finance min- 
isters would agree with the 
observation of Mr Nigel Law- 
son, the UK Chancellor of the 
Exchequer, that he could not 
recall another Commission pro- 
posal “which has been greeted 
by so many very substantial 
doubts, misgivings, problems 

and ififfi r ultipa " 

Both high-taxing and low- 
taxing countries are dismayed 
by the Commission’s proposal 
to bring the indirect tax rates 
of the 12 closer together, while 
all are anxious about the pro- 
posed changes in the method of 
tax collection and enforcement, 
but unable to come up with 
dear alternatives. 

In no other area of the Com- 
mission's internal market pro- 
gramme, except plant and ani- 
mal health standards, has 
there been less progres s . Yet 
the debate is soon to come to a 
head at an informal meeting of 
EC finance ministers in Crete 
in mid-September. That session 
should make dear whether or 
not the internal market is to 
suffer its first major setback. 

Tim starting point is the goal 
of an internal market by 1992, 
e nshri ned in the Single Euro- 
pean Act (ratified by an the 
parliaments of the 12). This is 
defined as “an area without 
internal frontiers in which the 
free movement of goods, per- 
sons, services and capital is 
ensured.” The Commission 
takes this to mean doing away 
with intra-EC frontier and cus- 
toms controls. 

What, apart from police con- 
trols, is the rationale of fron- 
tier posts? Answer tax checks. 
Solution: do away with them. 
Benefit: a collective saving of 
Ecus 8bn-9bn (£5.2bn-£5.8bn) to 
governments from not having 
to man frontier posts and to 
traders from not having to stop 
and fill in forms. This, at least, 
is the saving (worth between 
1-2 per cent of the total value 
of intra-Community trade) esti- 
mated in the Commission's 
recent Cecchini report. 

Abolition of internal fron- 
tiers would, above all, require 
a change in the way val- 
ue-added tax is levied. At pres- 
ent an export from one Com- 
munity country to another is 
zero-rated. The exporter gets a 
refund from his government on 
all the VAT paid on the ingre- 
dients of the exported product 
and the importer pays VAT on 
the full price of the import at 
the rate prevailing in the 
importing country. Frontier 
checks are essential: for the 


importing country to get its 
tax and for the exporting coun- 
try to ensure that the zero- 
rated export really leaves its 
soil and does not fraudulently 
reenter its own market 

What the Commission is pro- 
posing is that VAT should be 
levied on goods crossing EC 
borders just as it is on goods 
traded within a single country. 
That is to say, the exporter 
would charge VAT on the 
value added to a product up to 
the point of its export The 
importer would then be enti- 
tled to a deduction for that 
VAT in the same way that be 
can deduct VAT charged to 
him on an invoice issued in his 
own country. 

This system would obviously 
add to the exchequers of coun- 
tries which are net exporters. 
iTiirirfg the Community, and 
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take revenue away from the 
governments of net importing 
countries - at present all VAT 
proceeds from EC traded goods 
end in the hands of the import- 
ing country. 

On the realistic assumption 
that member states would not 
tolerate such a redistribution, 
the Commission proposed a 
clearing system. Country A 
would demand from Country B 
the equivalent of all the 
refunds it had paid to its com- 
panies importing goods from 
Country B. Contrariwise, 
Country A would have to pay 
to Country B all the tax it had 
collected on exports to Country 
B. Payments arising from any 
net imbalances would be set- 
tled thr ough a Commission-run 
dealing operation. 

Officials of EC governments 
have not ruled this out of 
court, but have expressed scep- 
ticism about the reliability of 
the claims and payments made 
on the system by member 
states. The EC Council's eco- 
nomic policy committee has 
said the clearing system must 
ensure that the right amount is 
paid to the right member state 
on time, must give no extra 
chances for tax evasion and 
must lay no extra administra- 
tive cost on governments or 
companies. 

One suggested alternative is 
that the whole Community go 
over to that already operated 
by the three Benelux countries, 
which have virtually no border 
checks between them. Exports 
would remain VAT zero-rated. 
The importer would not pay 
VAT until his government 
later demanded it an the basis 
of an export invoice or notifica- 
tion sent by the exporting 
country. This is a variant of 
“postponed accounting” 
whereby customs posts simply 
record shipment, leaving the 
tax paperwork to be settled 
behind national borders. 

Ironically, the UK was one of 
the few EC states to have such 
a system, until Mr Lawson 
abolished it a few years ago to 


improve the Exchequer’s cash 
flow. In arguing now for 
streamlined frontier controls, 
the UK Government may he 
hinting that it is willing to 
return to postponed account- 
ing, as an alternative to total 
abolition of fiscal frontiers. 

Doing away completely with 
intra-EC bonier checks would 
make a change in the present 
VAT-tevying system a techni- 
cal necessity. In a sense, there 
is no such inescapable logic 
requiring the other, much 
more publicised Commission 
plan for VAT and excise rate 
harmonisation. Without, such 
harmonisation, however, when 
Europe’s internal barriers 
come down, shoppers could 
freely flock from high-taxing 
countries to lower-taring coun- 
tries and there would he enor- 
mous fiscally induced trade 
distortions. Could Europe live 
with that? Relatively low-tax- 
ing countries like Britain (low 
on VAT, if not on excise 
duties) think perhaps it could; 
high-taxers like Denmark, phis 
the Commission, tiifafc it could 
not 

. Abolition of internal fron- 
tiers would require abolition of 
personal travel allowances. 
These currently permit a per- 
son to cross an intra-EC border 
with up to Ecus 350 (£207) 
worth of goods on which VAT 
has been paid, plus an allow- 
ance of alcohol, tobacco and 
other goods free of excise duty. 
Without these restrictions, the 
EC shopper would be free to 
exploit the Community’s wide 
span of VAT rates (ranging, at 
“standard” rates, from 25 per 
cent in Ireland to 12 per cent in 
Spain and Luxembourg), and 
«even wider gaps in excise 
'rates. 

The distortions would be 
greatest where the differentials 
between neighbours are great- 
est - for instance, between 
Ireland (25 per cent) and North- 
ern Ireland (is per cent), or 
between Denmark (22 per cent) 
and West Germany (14 per 
cent). Significantly, both Den- 
mark and Ireland have already 
tried to restrict use even of the 
present Ecus 350 allowance to 
‘-genuine” travellers and the 
Commission is taking those 
Governments to the European 
Court 

Partly because of the reac- 
tions of countries like Den- 
mark and Ireland, the Commis- 
sion has proposed narrowing 
the . present spread of VAT 
rates into two bands — a 
reduced 4-9 per cent rate for 
those goods which govern- 
ments, for social reasons, want 
to keep cheap, and a standard 
rate of 14-20 per cent 

This has brought protests 
from low-taxers like Britain, 
which zero-rates food, chil- 
dren’s clothes and books. Simi- 
larly, Luxembourg calculates 
that the Commission’s plan to 
harmonise tax rates (excise as 
well as VAT) would boost 
prices by 7.5 per cent, put 6 per 
cent of retailers out of business 
and increase unemployment by 
1 per cent Denmark, Ireland 
and Italy have complained 
about potential loss of tax reve- 
nue. 

Ha rmonising arise duties is 
an even nastier nettle to grasp. 
But the Commission has done 
so. It has proposed a uniform 
excise duty for all 12 countries. 
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Its reason is that VAT is calcu- 
lated on the price of goods 
which includes excise; there- 
fore any flexibility in the 
excise rate would have the 
effect of pushing its proposed 
VAT bands further apart 

But the rates and coverage 
of excise duties in the Commu- 
nity are even more random 
than those for VAT. hi addi- 
tion. unlike VAT, many gov- 
ernments do adjust excise rates 
regularly to gain revenue and 
to protect their citizens' health. 
There is a phenomenal differ- 
ence between low rates in the 
south of the Community 
(where tobacco and wine are 
grown) and high rates in the 
more hcaHh-tymsmoim north. 

Several alternatives have 
been suggested. ' One idea, 
floated by the London-based 
Institute for Fiscal Studies 
(IFSX is that the Community 
could be divided into two or 
three regions reflecting broad 
similarities in excise rates, pre- 
sumably higher in the north 
and lower in the south. But 
this would stfll require some 
control on trade in excise-duti- 
able goods, because their 
value relative to their hi 
makes them attractive to tax 
evaders. 

Another option - to cope 
with differing rates in a bor- 
der-free Community — would 
be to issue tax stamps on goods 


to ensure that the appropriate 
excise duty Is paid on redes in 
each member state. The EC 
Council of Ministers* economic 
policy committee has given 
this idea, used in the US, some 
-support. 

Yet a farther suggestion has 
come from the Commission. S 
has proposed a Community- 
wide system of bonded ware- 
houses to assuage member 
states’ worries about losing 
revenue to other countries in a 
Europe without internal bor- 
ders. Goods could thus circu- 
late freely without attracting 
excise duty until they were 
removed from a warehouse for 
consumption (and taxing). • • 

Of all the snipers at the 
Commission's proposals — and 
there are many — only the UK 
Government has tried to 
mount a frontal attack and an 
economic rationale to go with 
it The thrust of the argument 
is that market forces will natu- 
rally achieve much of the har- 
monisation that the Commis- 
sion is trying to force on 
member states. 

Keep fiscal frontiers and 
t herefo re the same means of 
levying VAT and excise, says 
the UK, but reduce customs 
formalities. Progressively 
expand personal travel allow- 
ances, list cross-border trade 
increase, and allow “the shop- 
ping effect” force governments 


to make their tax rates con- 
verge. The convergence would 
be downwards, the UK admits. 

That is precisely, retorts the 
Commission, why the market 
force solution is an impossible 
option for a country like Den- 
mark. Commission officials 
note that the UK can conve- 
niently- argue for downward 
convergence because It has rel- 
atively low VAT rates and 
skirts the excise issue because 
its duties are relatively high. 

They agree there is a role for 
market forces “to do the line 
tuning.” but, as one EC official 
puts it. Community action is 
required to do “the coarse tun- 
ing,” to bring VAT rates within 
reasonable distance of one 
another. 

In the end, the dispute turns 
on the value put on abolishing 
the EC’s internal frontier 
posts. If you do not think a 
saving of Ecus 8bn worth the 
headache of harmonising 
taxes, and if intra-EC frontiers 
have to stay for police pur- 
poses, then the UK’s line of 
argument has some force. But 
It does not impress a frontier- 
flattener like Lord Cockfield. 
Like Joshua before the city of 
Jericho, he seems determined 
to issue ftuther trumpet calls 
to bring the Walls down. 

Articles in this series appear on 
Mondays on the Ftt Overseas 


FROM TEHRAN 

Hardships 
of peace 

■ Tehran hardly looks lik e 
one’s idea of a city in the last 
stages of a gruelling eight-year 
war. Almost the only signs 
of this are the sandbags piled 
around the banks - put there, 

I was told, to prevent an exo- 
dus of employees after the city 
centre was subjected to 52 days 
of missile attacks earlier this 
year - and the frequent power 
cuts. 

When the power is on the 
city is brightly lit, and opposite 
my hotel a fun fair was going 
with great brio far into the 
night At almost all hours the 
streets are thronged with cars 
and people, including young 
men, and very few soldiers. 

One truckload of the latter 
whom I did see in front of me 
in the traffic were having a 
great time, laughing and dap- 
ping their hands as one of 
them performed a belly dance 
in the back of the moving 
vehicle. 

Tehran is buzzing with glee- 
ful tales of rich speculators 
in the Bazaar who were cau 
cm the wrong foot by Ayatol 
Khomeini’s sudden decision 
to end the war by accepting 
Security Council Resolution 
598, as the black market dollar 
dropped overnight from over 
1,000 I ranian rials to under 
500. In many commodities the 
fall was even sharper. Sugar, 
for instance, plunged from 
L800 to 600 rials per kilo: not 
good news for the merchant 
was caught sitting on a stock 
of 100 tonnes, and promptly 
had a heart attack. The coro- 
nary ward In one of Tehran’s 
main hospitals has allegedly 
been rechristened “Emergency 
Ward 598." 


Silent diplomacy 

■ When Mr David Red da way 
arrived the week before last 


Observer 


to take charge of the British 
embassy in Tehran, he found 
the outside wall of the com- 
pound on Ferdowsi Avenue 
scrubbed needy dean in his 
honour. 

This was a significant ges- 
ture of goodwill, or at least 
diplomatic courtesy, from the 
Iranian authorities, but regret- 
ted by graffiti enthusiasts. The 
full colour frescoes decorating 
the embassy during its year- 
long vacancy were particularly 
fine specimens of what has 
become Iran’s dominant art 
form. 

Mrs Thatcher was the cen- 
tral figure in several of t hem . 
One showed her running a w a y 
from the Persian Gulf under 
a hail of tomatoes and 
eggplants. In another she and 
President Reagan were seated 
in conference, on either side 
of a Dracula-toothed Swdrtam 
Hussein (the Iraqi leader). A 
third showed the same Sad- 
dam, in even more monstrous 
-guise, being loaded up with 
weapons by an eager Unde 
Sam and John Buff. 

Producing these frescoes 
is a special skiff, often com- 
bined with that of churning 
out the portraits of Ayatollah 
Khomeini and other digni- 
taries, usually more than 
life-size, which adorn the prem- 
ises of every prudent business- 
man or bureaucrat. Previously, 
I am told, the same talents 
were devoted to advertising 
the corrupting products of the 
Western film industry - Star 
Wars being the last to receive 
the treatment before the revo- 
lution swept such fripperies 
away. 


Spot the enemy 

■ Rumour has it that the US 
embassy (ex nest of spies) will 
shortly receive the same treat- 
ment as the British, and that 
the Revolutionary Guards who 



have occupied it since the end 
of the hostage crisis in 1981 
will be evacuated so that the 
Swiss, who represent US inter- 
ests in Iran, can take charge 
pending the renewal of direct 
Iran-US contacts. 

It will be interesting to see 
how much longer the slogan 
“Down with USA* remains part 
of the decor in the lobbies of 
all Tehran’s main hotels. The 
posters proclaiming that 
"Israel must be destroyed*, 
and attributing thin deep 
thought to *Iman Khomeini", 
will presumably be there a 

while yet 

But how long before the fine 
portraits of Saddam Hussein . 
an the approach to Mehrabad 
airport have to be removed 
in courtesy to a visiting Iraqi 
delegation? 


Hats off to war 

■ The regime has reason to 
be worried about its support- 
ers, having asked so many sac- 
rifices of them for a victory 


which in the end it has been 
unable to deliver. On the morn- 
ing of August 2, when the peo- 
ple were called out in mass 
demonstrations to renew their 
allegiance to the Imam, it was 
found that hate h a d been 
placed on the tombs of the 
"martyr s* (war dead) in the 
graveyards of all Iran's wiain 
cities, in Persian to "put a bat 
on someone’s brad* means, 
roughly, to pull the wool over 
his eyes. 


Zealous talk 

■ The worst of revolutions is 
the kind of foreign supporter 

they attract. I found most of 
the Iranians I talked to, includ- 
ing firmly committed support- 
ers of the regime, quite 
open-minded on such thorny 
questions as the objectivity 
of the Western news media. 
The main difficulties arose 
with some of my Moslem fel- 
low guests from countries that 
have yet to eqjoy an Islamic 
revolution, such as Pakistan 
and Tunisia. - 

The worst, in feet, was a col- 
league from Switzerland. of 
all places - a convert to Islam , 
who informed the staff of Kay- 
han newspaper, during a 
round-table discussion, that 
"if you criticise in Switzerland, 
or any co un tr y in Europe, the 
Jewish power, you get sued 
for anti^semitic defamation, 
if you print pornography you 
get money.* He regretted that 
Mr George Shultz, "one of the 
worst of those American 
swine,” had escaped an assassi- 
nation attempt "If Hishoilah 
had done it they would have 
managed better!" 


Divine Service 

■I Eke to think Iran’s present 
mood was best summed up 
by the typed form which 
appeared in my hotel room 
the day before I left. "In the 
name of God,* it said/xnay we 
have your comments please." 

Edward 

Mortimer 
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W hirlpool has only one 
washing machine 
fac tory. 

ft occupies most of the snr- ' 
face area of Clyde, Ohio, 
employs most of the town’s 
population plus a couple of' 
thousand commuters from the 
rural ffaflawda around, and it 
manufactures 3m appliances a 
year. Its output accounts for 
half.the.~US .market. - the 
equivalent' of almost 15 per: 
cent of world demand. 

As an example of marntfa/v 
taring’ efficiency and flexibility - 
it is a spectacular aperatiooL it 
runs round the docs, stopping 
for only five minutes between 
each of three daily shifts. 

In all the leading electric 
appliance sectors Whirlpool 
has more than a 15 per cent 
share of the Sl2bn <£7hn) US 
market. Yet It Is virtually - 
unknown outside its home 
country. Suddenly,' following 
last week's agreement to toy a 
53 per cent stake in the main 
appliances division of Philips 
of the Netherlands, ft controls 
half a dozen .home laundry 
plants ami Is poised to become 
a global force to natch Swe- 
den’s Electrolux. 

The deal fulfils Whirlpool’s 
lingering ambition to move 
abroad - but the dream of 
world domination held by its 
chairman, Mr Dave Whitwam, 
is still a long way off. 

Leadership requires- a better 
example than that - set by 
Whirlpool in the 1980s. Net 
profits have' been flat at 
around $15Qm a year in spite off 
a 63 per cent , increase' in sales 
from S2.7bn id 1383 to ah esti- 
mated $4.4bn this year. In the 
same period profit margins 
have shrunk and return on 
equity fohan from 18 per 
cent to 15 per cent 
The company has been held 
back by stagnant markets 
growing at between 1 arid 2 per 
cent a year, a residt of satura- 
tion, consumer uncertainty, . . 
the heavy costs of- takeovers 
and restructuring and fierce 
com] 



Preparing for a debut on 
the international stage 

Christopher Parkes, Roderick Oram and Laura Raun report 
on Whirlpool’s appliances deal with Philips 


has spent (lbn on 
redesigning products and plant 
in the last four years, and has 
spent heavily on promotion. 
Rut so has General Electric,, 
the company with which it vies 
for overall market leadership. 
As a result, both have found it 
harder to turn lower costs into 
bigger profits. Similar pro- 
grammes at Maytag, a leading 
US domestic appliance manu- 
facturer, and .White Consoli- 
dated, the Electrolux subsid- 
iary, have not made the going 
any easier. 

Mr Wbitwam’s recent efforts 
have included the axing of 10 
per cent til salaried stall and 
reorganisation of the group 
into seven product divisions, 
followed last week by its 3470m 
plunge into the international 
market place. 

Before that Whirlpool’s over- 


seas connections were limited 
to a majority stake in an Ital- 
ian refrigeration compressor 
business and minority holdings 
in companies in Brazil. Mexico 
and India. Now. Its horizons 
have been broadened to 
include a substantial power 
base in Europe, where Philips 
has a 12 par cent market share, 
and worldwide production and 

flt a lr l h w Hnn Tmtflj- 

Mr Whitwam makes much of 
the industrial synergies: his 
company’s expertise in dish- 
washers (a 23 per cent US mar- 
ket share), and clothes driers 
(50 per cent), wfli prove frtdtfol 
In' Europe, where only 20 to 30 
per cent of households have 
these these products, compared 
with more than 70 per cent for 
other appliances. But-the key 
to success probably Hes in a 
welding of Whirlpool's mahn- 
fecturing skills with the mar- 
keting and distribution- clout 
which kept Philips number one 
in Europe until Electrolux 
swept in and relegated it to 
second place. 

Whirlpool needs interna- 
tional e x p er t is e to make a suc- 
cess out of the deal, however, 
and this seems far from 
assured. Philips's appliances 
business -has a stodgy reputa- 
tion, and yet Mr Whitwam has 
elected to retain the old man- 
agement The US group's own 
executives hardly shohe in the 
battle with GE for control of 
Roper, tha US kitchen appli- 


ance manufacturer, earlier this 
year, and its marketing weak- 
nesses were sorely exposed in 
the aftermath of its takeover in 
1965 ftf ritoiwnAMj an up-mar- 
ket dish washer manufacturer. 

Although toe business is on 
the mend, the uprooting of its 
distribution system and poor- 
ly-judged product launches 
proved dawaft fu g . Such mis- 
takes, badenough in the US 
market, can be Hi-afforded on a 
global scale, especially if the 
internationalisation of the 


that large shifts such as Elec- 
trolux’s purchase of White 
Consolidated in the US and 
Zauns si in Italy prompted 
other, smaller, players to 
review their strategies and sell 

out. The Whirlpool-Philips 

would probably have a similar 


Although Electrolux set 
itself a mammoth restructur- 
ing task with some of its 1960s 
acquisitions and is even now 
far from dominant in any 


THE WHITE GOODS GIANTS 



Sales (S) 

Operating 
Income (X) 

Op. Inc. as 

% of sales 

Philips appliances' 

3.11 bn 

162m 

52 

Whirlpool 

4J2bn 

265m 

6L3 

Electrolux* 

6-23bn 

315m 

5 JS 

' betiidm aaaaH ■ppHmncn 
* Major domaaSc aodUonCM 





appliances business continues 
at its present pace. 

Mr Anders Scharp, chief 
executive of Electrolux, 
believes that the emergence of 
a second global player in white 
goods will inevitably prompt 
others to try to match bis the 
two leaders in bulk and geo- 
graphical spread. “I would not 
be surprised if General Electric 
did something now,” he said 
after the WhirlpooJ/Philips was 
announced. And there were 
always the Japanese to con- 
tend with. 

There would be no shortage 
of buying opportunities, he 
said. Past experience told Mm 



The UK still has too few small firms 


From Mr Brian gingham. 

Sir, “Subsidies for kmaU 
firms” (Leader, August 10), is 
n ^characteri stically limited tit 
its assessment 
You comment oh two aspects 
of Email firms encouragement 
raised by the Audit Commis- 
sion’s recent report the enter- 
prise allowance scheme 
designed to help the unem- 
ployed into self-employment 
and small business; and the 
loan guarantee scheme 
The enteiprise allowance- 
scheme, fax from being (ad 
your article proclaims) a sub- 
sidy to small fifths, is a prag- 
matic, cost-effective approach 
to creating a pathway for a not 
Insignificant number at unem- 
ployed people, some (d whom 
already display notable enter- 
prise byirnWginf in various 
forms of “moonlighting.” It 


modest help during, 
first difficult year of set- 
ting up a business. _ 

Ttitl cost to the Exchequer at 
an unemployed person la 
£7,500 a year - 


to suggest that the enter- 
prise allowance (at £2060 a 
year) is a subsidy does not add 
up. Without even taking into 
accoun t^ Na tional Health Ser- 
vice (NHS) contributions and 
income tax, surely it is. a 
.reverts subsidy:- file unem- 
ployed opting to take less from 
m Exchequer In order to be 
gtan the opportunity to have 
a go at starting a business on 
their -own. The existence of 
such * hunger for enterprise, 
and willingness to sacrifice to 
pursue it, is a triumph. 

The loan guarantee, scheme 
is a modest attempt to harness 
. the benefits of a similar highly 


Trains seem designed for strain 


From Mr Henry too. . 

Sir. Alice Rawsthotn's 
article on British Rail's design 
for Quality -(August. 11) refers-- - 
to the re-thinking of every: 
thing in the design of its inter- - 
City trains,* “from the space d 
between the seats totbe colour _ 
of the carpets.” " LI. .' " 

Regular users of Intercity : 
trains will be aware that in the 
latest re-furbished stodk. “re- 
thinking” the space between 
the seats has meant pushing 


them closer together; todays 
InterGBy carriages now pro- 
vide standard class 
with so pat cent less 
than the third class 
built in the 1950s. 

• The trainsi of so years ago 
had the further advantage that 
the arfangement of seats and 
Windows was co-ordinated so 
that every passenger could 
enjoy an unobstructed view of 
the rowing landscape. In pres- 
ent-day trains the view from 


successful scheme winch has 
operated in the US since the 
early 1950s. It is recognised in 
the US that job creation 
through the small business sec- 
tor iSboth highly effective and 
a sound economic investment 
We need very many more 
initiatives like the enterprise 
allowance and loan guarantee 
schemes. The 90-plus measures 
the Government claim to have 
introduced to help firms 
are all to be welcomed. Let 
no-one be in any doubt how- 
ever, that the element of public 
subsidy to the small firms sec- 
tor - if it exists at all after 
taking account of the extra 
NHS contributions and Income 
tax generated - is miniscule. 

fit an effective means could 
be found to subsidise Small 
firms, there is an enormous 
prize to go for. In spite of a 


many seats Is obstructed by 
bodykidepandx. 
f TTto CUttehi faSMon for fin- 
ing railway carriages with 
totilm of seats. in an aidine- 
fityle, uni-directional layout 
has-also resulted in the loss of 
essential luggage space 
between the backs of seats. 
Tbe ooJy place for larger items 
of luggage is nowin racks adja- 
cent to tha doorways. There, it 
fa difficult to supervise; and It 
becomes® cause of tension and 


Hotol launch might be worth another look 


From Mr Dadd Sykes. 

Sir, Your correspondent, 
reports (August -16> that the. 
£l2m thought to be required to 
prove feasibility of the Hotel 
engine is probably not worth 
spending, in view of the unlike- 
lihood that more than 20 
engines will be req uired for 
(jnesunably) four operational 
Hotol space launchers. 

Mr Alan Bond, one-time 
patent holder of Hotel's engine 
design, has announced (August 
16) that he has been offered: 
£l20m from British sources to 
continue Hotol development to 
a full proof of concept level. . 
Prom eu& researches I.and 


it does not seen that 
would have a serious competi- 
tor for a very considerable, 
period. Tnitfai indications are 


that the American X-30 project 

will taka many more years to 

develop than Hotol because of 
its* greater complication and 
size; and its research and 
development costs may be 
from four to six times those of 
Hotol. 

^ development to successful, 
operational Hotofa available, by 
the end of fids century would 
command a very wide market 
(certainly In Europe - and it 
would not be the first time the 
UK sold Aerospace equipment’ 
to the US). Rolls Royce'a.esti- 
' mate, of 20 engines reflects a 
conservatism which'., may. 
appeal to Rolls Royce' share- 
hornets but could bebad'fofr 
Britain's future technology. ... 

I cam see the virtue; tor Rolls, 
Royce, in staying with fhemili- 
tary bp? commercial jet engtne 


business, it has been doing 

well with orders for civil jet 
mg foss - and it is going to 
get its Share of the £20bn to 
£25bn fondtog needed for the 
European fighter aircraft. 

I was Closely . involved with 
trying to seh Concorde. Long 
before ft new. It was felt that 
its operating costs were going 
to be-couridetehly higher than 
conventional subsonic jets. 

It seems to be generally 
admitted that if Hotel succeeds 
it could offer Operating costs 
only one fifth those available 
from pure rocket launchers, 
indudfog the American Shut- 
tle, 1 cannot help feeling that 
BoDs Boyce is making a weak 


recent fairly dramatic Increase, 
the UK still has fewer small 
firms than any major devel- 
oped country. The Japanese 
have more than 7m such firms 
to our own L4m; the West Ger- 
mans 3.4m. 

Neither disparity is 
explained by their larger popu- 
lations. Small firms play a cru- 
cial part in contributing to the 
flexibility and vitality of these 
successful economies, not least 
in Japan, in acting as highly 
efficient and responsive sub- 
contractors to the major manu- 
facturers. 

In the long run, it is the 
gmaii fi rm in the UK which 
offers the only convincing solu- 
tion to unemployment, and the 
birthplace of tomorrow’s larger 
firms. 

Brian Kinghsm, 

31 Carlyle Square, SW3 


anxiety. 

The article stated that 
“Intercity was aware of the 
need to enhance tha mr p^iBn^ 
of train travel, by making both 
trains and stations m ore pleas- 
ant” How is this achieved by 
cramming in more seats, elimi- 
nating secure luggage space, 
and depriving passengers of a 
view of the landscape? 

Henry Law, 

19 Queen Arme's Gardens, 
Brighton, Sussex. 


From Mr RJBLW. Bullock. 

Sir, Yon report Sir Francis 
Thmbs’s forecast that demand 
for Hotol launchers will not 
exceed 20. 


David Sykes 
The White Bouse 
Onchcm, Isle of Man 


This brings echoes of a fore- 
cast made m my presence in 
the early 1950s by another 
chairman of Rolls Royce - 
that no more than ]2 airliners 
able to fly nOn-stop between 
Britain and the US would ever 
be needed. 

I hasten to add that of course 
I am not suggesting that Sir 
Francis’s forecast is likely to 
as wide of the mark as 
■’s. 

RJELW. Bullock, 

12 Peterborough Vidas. 

Bogley’S Lane, SW6 


important single market, the 
prospect of confronting an 
ever-growing giant proved too 
daunting for many. Electrolux, 
which this year takm con- 
trol of Corbero and Domar in 
Spain, was waiting for a chal- 
lenge. , 

“Now I think Whirlpool wffl 
nwto more opportunities for 
us,” said Mr Scharp. More 
s mall, regional businesses like 
the Spazush acquisitions will 
come up for sale. And, Mr 
Scharp suggested, diversified 
groups seeking to concentrate 
on core businesses would be 
among those SUCCUfrlhirtg - as, 
in the case of TTs Creda divi- 


sion in the UK which fast year 
went to GECs subsidiary Hot- 
point 

Spurred in part by the pros- 
pect of the completion of the 
internal market to 1992, the 
European appliances industry, 
is thus moving closer to the 
pattern to the US, where GE, 
Whirlpool, White and Maytag 
have an 80 per cent market 
share between them. Apart 
from a handful of specialists 
like cooker maker Raytheon, 
there fa no competition. 

In Europe, four companies 
currently account for 60 per 
cent of sales. Electrotux domi- 
nates with 25 per cent, well 
ahead of Phflips/Whiilpoal and 
Bosch-Siemens with 12 or 13 
per cent apiece, and Arfaton/ 
Indesit with a further 10 per 
emit. The leading group of 
manufacturers - which also 
includes AEG, Thomson 
Brandt and Midp — has some 
75 per cent, with the balance 
left to about 300 smaller manu- 
facturers. 

Although national tastes to 
the design of domestic appli- 
ances are still a considerable 
constraint on true globalisa- 
tion, flexible manufacturers 
like Electrolux have shown 
themselves able to adapt. As 
national or regional tastes 
become more homogeneous in 
the free European market 
place, the market leaders will 
be able to tune them to suit 
their manufacturing require- 


ments. 

The process fa already under 
way in the Electrolux empire, 
which fa starting to enjoy the 
benefits of global purchasing, 
developing a single compo- 
nents manufacturing dis- 
tribution source in Italy, and 
co-ordinating research, devel- 
opment and design. Increas- 
ingly, the group’s products will 
become the same under the 
skin. According to Ur Leif 
Johansson, bead of Electro- 
lux's appliance division, if it 
were not for eccentric national 
fawtea in the shape and size of 
milk containers, the refrigera- 
tor would even now be a truly 
global product as saleable as 
the microwave oven. 

Global potential notwith- 
standing, Philips clearly lost 
interest in this low growth 
business two years ago when it 
first started talks with Whirl- 
pool. it sees its future in 
exploiting what it considers 
the greater growth inherent to 
its core interests of lighting, 
consumer electronics, elec- 
tronic components and infor- 
mation technology. 

The investment require- 
ments of these industries are 
great enough without having 
.to match Electrolux’s sin- 
gle-minded commitment to cap- 
ital and promotional spending 
on appliances. The Fllbn 
(£275m) down-payment from 
Whirlpool will offer some 
relief, but Dutch industry 
observers are looking for more 
come after three years of fall- 
ing sales and two of lowered 
earnings. “The best thing to do 
fa to strip the assets,” one ana-’ 
lyst said. 

Accordingly, more joint ven- 
tures and disposals are widely 
expected - especially since the 
group's reorganisation into 
product divisions rather than 
geographical subsidiaries has 
rearranged Philips into more 
transparent, convenient par- 
cels. Medical equipment 
operations, for example, have 
been bundled into one unit, 
making it one of the likeliest 
candidates for joint venture or 

disposal. 

The consolidated electronics 
division fa a mixed bag of US 
activities ranging from musical 
instruments to toothbrushes. K 
may be publicly floated or 
peeled apart for sale to job lots. 
Polygram, the music subsid- 
iary, is another candidate, as fa 
the small kitchen appliances 
business excluded from the 
Whirlpool deal 

According to Mr Cor van der 
KlUgt, the Dutch group’s presi- 
dent, peripheral activities are 
to be regarded as ballast “It’s 
Hke sitting in a balloon as it fa 
coming down, and thinking 
what you can do to get it back 
up,” he explained to a recent 
interview. “You shed the bal- 
last You may even shed your 
clothes if the worst comes to 
the worst-” 


Lombard 


Outdated bias 
against debt 

By Clive Wolman 


The surprise decision to refer 
the El.Tbn hid for Ranks Hovis 
McDougaD to the Monopolies 
and Mergers Commission high- 
lights the deep and anachronis- 
tic suspicion with which Brit- 
ish regulators view corporate 
debt 

The Office of Fair Trading 
and the Department of Trade 
and Industry believe that the 
burden of borrowings on the 
Australian company, Goodman 
Fielder Wattle, if it wins its bid 
for Ranks, may undermine its 
ability to compete in the bread 
market 

Projected cash flows from 
the operations of the newly 
merged company, even after 
downgrading Goodman's 
assumptions, should leave a 
margin of at least 75 per cent 
to excess of the interest 
charges. And a consortium of 
international hanks has pnt its 
money where its mouth is by 
giving Goodman the fmanrs at 
an attractively low interest 
rate. But the OFT fears that if 
the Goodman group faces 
deteriorating trading condi- 
tions, it will have to dedicate 
all its cash to debt service and 
will have to slash expenditure 
on upgrading its sliced bread,, 
advertising it and improving 
its distribution. 

The narrow objection to 
such fears is that, unless Good- 
man's management flips, it 
will not allow a financing con- 
straint to destroy the economic 
value of the expensively 
acquired brands. If more 
finance fa genuinely needed to 
preserve their value more 
finance will be raised. In 
extremis, the brands can be 
sold oft 

The wider objection to the 
government decision fa that if 
a change to the capital struc- 
ture of a business fa deemed 
sufficient grounds for an inves- 
tigation, why limit the commis- 
sion to highly-leveraged take- 
over bids? Leveraged 
management buy-outs of com- 
panies with large market 
shares and exchanges of equity 
for debt - by a share repur- 
chase or special dividend - 
should also be referred. 

More fundamentally, why do 
the OFT, the DU and the Bank 
of England persist to focusing 
exclusively on the dangers of 


excessive debt, rather than 
excessive equity? High borrow- 
ings at least ensure that part of 
the cash generated by a com 
pany has to go in Interest pay- 
ments and cannot be used to 
fuel managerial ambitions. 

By contrast, excessive equity 
acts as a cocoon, protecting the 
managers from any form of 
external pressure, either from 
investors (except in a takeover 
bid) or customers. The surplus 
cash is typically dissipated on 
acquisitions which boost the 
managers' power and salaries 
but add little to shareholder or 
national wealth. The discre- 
tionary cash is also deployed in 
anti-competitive practices such 
as predatory pricing and over- 
investment in plant and adver- 
tising to create artificially high 
entry barriers. Most common 
of all, excessive equity encour- 
ages endemic corporate slack- 
ness, waste and insensitivity to 
customer demands. 

The collective record of the 
TSB, British Telecom and Brit- 
ish Gas since they were floated 
on the stock market with far 
too little debt on their balance 
sheets has demonstrated these 
tendencies. 

The highly-leveraged take- 
over bids, buy-outs and 
exchanges of equity for debt in 
the US over the last five years 
have boosted shareholder 
wealth subs tantially , mainly as 
a result of the subsequent 
gains in the companies’ operat- 
ing efficiency and the cutting 
of slack. Even the greenmafi- 
ers, who force corporate man- 
agers to buy in shares for debt, 
have contributed to these gains 
(while seizing an excessive 
share for themselves). 

What is most disturbing is 
how completely the UK regu- 
lators seem to have been cap- 
tured by the lobbyists of corpo- 
rate management with their 
self-serving anti-debt slogans. 
A paper on share repurchases 
just published by the Bank of 
England’s City capital markets 
committee thrice raises the 
spectre of greenmail, as if the 
mere invocation of an evil- 
sounding name obviates the 
need for an analysis of its costs 
and benefits. 

Shareholders can only hope 
that, in its report on the Ranks 
bid. the commission rhaiiangag 
such outdated prejudices. 
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N othing is 

WHOSE TIME HAS COME. x , 

“1992” symbolises the process, now being energet- till 
ically pursued by the Member States, of creating a \ 'A \ 
truly open and integrated market within the EC. \ %\ 
Border controls, excise duty and VAT anomalies, dif- ' \ 
ferences in product labelling standards — all are\ 
targeted to be swept away to create the reality of a single 
market of 330 million people. 


Benefits to companies in the UK and throughout Europe 

will be substantial. They win include: 

• Achievement of higher profits and return on capital 
through economies of scale. 

• Expansion for strong, growth-orientated EC com- 
panies via acquisition of weaker ones (with benefit to 
shareholders in both). 

• Access to Europe-wide public sector contracts in 
fields such as telecommunications equipment, 
through harmonisation of Member government pur- 
chasing procedures. 

• Free marketing of highly-developed financial services 
across the whole population of the EC. 

• The chance to build Europe-wide brands in food, 
beverage and toiletries markets. 

• The security of a strong, unified home market from 
which companies can compete across the world on 
advantageous terms. 


GENERAL INFORMATION 


Investors are reminded that as a consequence of the gen- 
eral nature of the. investments held and of possible 
exchange and interest rate fluctuations, the value of their 
shares and the yield from them may go down as well as up 
and that past performance is no guide to the future. Also 
deduction of the Fund's initial charge (where applicable) 
means that if an investor withdraws from the investment 
in the short term he may not get bade the amount he has 
invested. 


The 1992 Fund is a new fond launched as part of the 
expansion of the Guinness Flight International Fund 
Limited into a roll-up offshore umbrella fond. Its aim is to 
invest m companies in the UK and Europe that will be the 
gainers from the 1992 process. 

This process is happening now - at a time when Euro- 
pean stockmarfcets are beginning to recover strongly 
from two years of underperformance. Don’t miss the 
opportunity to participate. 

The Fund’s shares are listed on the International Stock 
Exchange* London. 

For fog information and a copy of the prospectus, on the 
sole basis of which an investment-minimum £2,000 - 
may be made, please complete and return the coupon. 
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Guinness Flight 

International Fund Limited 


PO Box 188, La Vieffle Cour . St Peter Port, Guernsey , Channel Islands 
Telephone: (0481) 712176 or Telex 41912S4 GFFUND G 

Pletue send ntg a prvsfmiiis fortkr Guirnirss FlighS International Fund Limited. 
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Janet Bush 
on Wall Street 


Sun sets on 
the heyday 
of drought 


This is the exchange which 
trades red wheat futures, the 
lrinri of wheat which is used 
almost exclusively in flour for 
bread, which accounts for at 
least 50 per cent of total Ameri- 
can wheat exports and is the 
only US wheat bought by the 
Soviet Union. 


relief policy. Ms Pennington 
said initial signs seemed to 


said initial signs seemed to 
suggest that given short sup- 
plies of wheat to feed the 
domestic market the Govern- 
ment was tending not to 
encourage export subsidies. 

Traders are concerned that 
their export markets may close 
up ag ain without Government 
encouragement. That could 
mean quieter times ahead for 
the wheat pit in Kansas City. < 
The heyday of the drought is j 
over. I 


Solidarity leader awaits government proposals 


Walesa postpones strike 


By Leslie Collfi in Jastrzeble 


THE KANSAS City Board of 
Trade stands on Main Street in 
Kansas City. Missouri. Just 
opposite a branch of the Mark 
Twain Bank. Its chief and most 
traditional function is betrayed 
by a huge band-sculpted brass 
relief above the entrance of a 
sheaf of wheat. 


The KBOT was founded in , 
1956 and is the largest hard 
winter wheat futures market in I 
the world. As Mr Michael 
Braude, the exchange's presi- 
dent and chief executive offi- 
cer, says: “Every time you eat 
a sandwich for lunch, you are 
consuming a commodity for 
which the Kansas City Board 
of Trade is the world's predom- 
inant market place." 

Set in the agricultural heart- 
land of America, the KBOT has 
found itself with mixed for- 
tunes this year. 

On the positive side of the 
balance sheet has been the 
drought, which sent red wheat 
futures volume soaring as 
grain prices and expectations 
reacted to each new day of dry, 
scorching heat and every little 
drop of rain in the mid-west 

On the negative side is the 
demise of KBOT's other major 
futures contract - Value Line 
stock index futures. Since the 
stock market crash last Octo- 
ber, the Value Line pit has 
gradually emptied and now 
stands as a rather forlorn 
reminder of a promising inno- 
vation on what had been a 
very traditional exchange. 

Volume of trading in stock 
index futures in general has 
fallen sharply since the crash, 
but the Value Line futures 
have perhaps been hit harder 
than competing contracts on 
other exchanges such as the 
widely-used and high profile 
Standard & Poor’s 500 contract, 
traded on the Chicago Mercan- 
tile Exchange. 

Ms Sandra Pennington, the 
exchange's articulate market- 
ing vice president, says that 
volume in the Value Line 
futures pit is down around 
70-80 per cent 

Going into the crash, this 
contract was the smallest stock 
index instrument. The Value 
Line contract, launched in 
1962, represented an index of 
1,700 shares and was the least 
blue chip of all stock index 
contracts. It was thus less pop- 
ular during the blue chip bull 
market of the 1980s. Volume in 
the contract peaked in 1986 and 
then started sliding. 

In theory, the Value Line’s 
inclusion of many second tier 
and smaller stocks should have 
made it well suited to trading 
since the crash, where blue 
chips have under-performed 
secondary issues. 

But, such has been the back- 
lash against stock index 
futures that the Value Line pit 
has never filled again. 

Mr Mike Farmer, whose 
father and grandfather were 
locals at the KBOT before him, 
was on the original committee 
which formulated the idea of 
the Value Line contract. "I 
would still like to be trading 
Value Line contracts if things 
picked up,” he said. 

The Value Line contract, 
which will not be delisted 
despite current low activity, 
was part of an attempt at 
diversification at the exchange 
which served it well in the 
years when the wheat market 
had stagnated. 

The exchange is even now 
working on another contract 
Little is known about it except 
that it will not be a financial or 
stocks-related contract but will 
relate to an agricultural com- 
modity. 

After the burst of volatility 
during the drought even the 
wheat pit is now expected to 
quieten down. For years, the 
wheat market stagnated 
because market prices were 
invariably below the prices 
offered by the Government to 
beleagured farmers - no risk, 
no need for futures. 

Things picked up when the 
Government started giving 
export subsidies which loos- 
ened up another demand sec- 
tor. Now, however, the Govern- 
ment is working out a drought 


’ MR LECH Walesa, the leader of 
Solidarity, Poland's banned 
free trade union, said last 
night that he had delayed 
plans for a shipyard strike 
which would have swollen the 
country’s growing number of 
labour disputes because the 
government had indicated it 
had proposals for e n di n g the 
stoppages. 

The disputes, which have 
badly hit Poland’s mining 
industry, now involve more 
than 15,000 workers directly 
around the country. 

The centrepiece of Solidari- 
ty’s demands is that the illegal 
trade union, which in its hey- 
day posed a serious challenge 
to the authority of the Polish 
government, should be recog- 
nised. 

Speaking at a 3,000 strong 
rally outside St Brygida.s 
church in Gdansk, where the 
union was spawned by strikes 
in 1980, Mr Walesa said he had 
received unspecified proposals 
from the authorities via a third 
party. 

He said on Friday that he 
would call a strike at the Lenin 
shipyard, if Solidarity was not 
recognised by Monday. 

Dockers in Szczecin have 
come out in sympathy with the 
miners and defied goveromen- 
torders to return to work or 
face drastic penalties. 

General Wojciech Jaruzelski, 
the Party leader, held an emer- 
gency meeting over the week- 
end and an announcement 
afterwards said “appropriate 
measures” would be taken to 
deal with the widening strikes. 
However, last night no details 
of what action the government 
proposed to take had been 
announced. 

There were few dues either 
on how seriously the govern- 
ment viewed the growing stop- 
pages. 

Some 67,000 are thought to 
have been idled as a result of 
the the stoppages. 

One government official said 
the demands ofthe strikers 
were “totally unrealistic**. 

There are fears that the 
mines in Jastrzeble, where the 
stoppages started almost a 
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st riking port workers gather a the gate of Szczecin port 


week ago on August 16, could 
grow into as powerful a symbol 
for Solidarity as the Gdanks 
shipyard did in 1980 and 1981. 

Some 3,000 miners are now 
holding out in Jastrezbie, a fig- 
ure which has swollen from 
1,200 originally. 

Unlike Gdansk there are no 
flowers or crosses allowed on 
the padlocked main gate of the 
Manifest Lipcowy mine. 
Throughout the day wives and 
mothers come on foot bringing 
warm meals wrapped in towels 
for the strikers inside the mine 
buildings. 

Young policemen look on as 
the women hand the bowls to 
their men who joke and show 
no trace of apprehension 
despite the government's series 
of escalating ultimatums. 

Hie older miners were pres- 
ent when the Jastrzebie Agree- 
ment was signed on August 30 
1980 ending the wave of strikes 
which had paralysed Poland’s 
southern coal mining region. 

The highly-paid coal miners 
were late in striking in 1980, 
but offered bitter resistance 
after martial law was imposed 
in December 198L 

Jastrzebie, a new “socialist 
city” of 200,000 with peeling 
concrete slab housing blocks 
is, like Gdansk, a melting pot 
of Poles from the entire nation. 
The population is young, vigor- 
ous and not easily cowed. 

But the strikers show no 


the night shift that began the 
strike last Monday. 

Younger miners have tom 
up official fly leafs ordering 
them to return to work imme- 
diately 

Polish miners are exempted 
from national service as coal is 
the nation’s lifeblood and its 
largest earner of hard cur- 
rency. 

As in Gdansk in 1980 strikers 
at Manifes t Lipcowy mine have 
their local priest. Father Stefian 
Czaraecki, solidly behind 
them. 

Father Czaraecki, an ardent 
supporter of Solidarity, is said 
to have given shelter in his 
sprawling modern church over- 
looking Jastrzebie, to several 
Solidarity activists. 

The authorities retaliated by 
cutting off the church's tele- 
phone and telex line and post 
ing police and security cars 
near the church. 


Distress claim against insurers 
overruled by Californian court 


BY NICK BUNKER IN LONDON 


INSURERS in the US have won 
a nine-year struggle to over- 
turn a landmark legal ruling 
which allowed accident victims 
to sue insurance companies for 
damages caused by the emo- 
tional distress of waiting for a 
claim to be paid. 

The California Supreme 
Court decided late last week in 
San Francisco to reverse its 
1979 decision in the Royal 
Globe case which, insurers 
alleged, had been responsible 
for escalating claims and costly 
litigation. 

Some lawyers interpreted 
the decision as an indicator 
that the judiciary In California 
- long regarded as the most 
liberal in the US - has shifted 
towards taking a more favoura- 
ble attitude towards the insur- 
ance industry. 

Mr Roy Wetherup, an attor- 
ney with Haight, Brown and 
BonesteeL a Santa Monica law 
firm acting for Fireman’s 
Fund, the US insurance group 
which won last week's ruling, 
said: "In every injury case in 


California the plaintiff cites 
the Royal Globe decision.” 

The ruling has come at a 
politically sensitive time, how- 
ever, because the California 
Trial Lawyers' Association and 
consumer groups are locked in 
battle with the insurance 
industry ova: the soaring price 
of motor insurance in the state. 
The trial lawyers are already 
trying to have the Royal Globe 
decision made statutory and 
will be outraged by last week’s 
Supreme Court move. 

The original 1979 Royal 
Globe decision arose from a 
case involving a US subsidiary 
of the UK’s Royal Insurance. 
Royal Globe was sued by a per- 
son who slipped and fell in a 
California supermarket insured 
by the company. 

The decision in the case gave 
injured third parties the right 
to sue insurers under local 
unfair trading practices laws If 
they failed to settle a claim 
promptly. 

Mr Stephen Ashley, a San 
Francisco attorney, said that 


this allowed injured parties the 
right to recover two lots of 
damages from the insurer; 
first, the actual iufury claim, 
and then a second claim for 
pain and suffering 

"The utility of it for the 
plaintiffs’ attorneys was that it 
gave them leverage over the 
insurer in settlement talks,” he 
said. "The threat was always 
lurking in the background that 
if the company didn't pay 
quickly the third party would 
sue under Royal Globe.” 

The Royal Globe decision 
caused legal controversy 
throughout the rest of the US, 
and it was applied in only four 
other states - Connecticut, 
Montana, North Dakota and 
West Virginia - because it 
appeared to give plaintiffs too 
broad a right to sue insurers. 

Legal developments in Calif- 
ornia are highly significant for 
the whole US property/casualty 
insurance market because the 
state accounted for 15 per cent 
of the industry’s $198bn of pre- 
miums in 1987. 


Hunt brothers manipulated market 


Continued from Page 1 
tecting investors against mar- 
ket manipulation.” 


Lawyers defending the Hunt 
brothers were unavailable for 
comment 


Two of the brothers - Mr 
Bunker Hunt and Mr Herbert 
Hunt - were found liable on 
all counts, including racketeer- 
ing. The third brother, Lamar, 
was found guilty on all counts 
except racketeering. 

Also found liable were Mr 
Mahmoud Fustock, a business- 
man and brother-in-law of the 
crown prince of Saudi Arabia; 
the International Metals 


Investment Company, incorpo- 
rated in Bermuda and jointly 
owned by Bunker and Herbert 
Hunt; and two Saudis, Mr 
Mohammed Aboud al-Amoudi 
and Mr All bin Mussalem. 

The Hunt brothers have 
always maintained that their 
huge purchases of silver and 
silver futures contracts in late 
1979 and early 1980 were not 
part of a conspiracy. 

However, the Manhattan 
jury clearly believed that the 
brothers had coordinated their 
purchases to drive up the price 
of silver. 

The brothers became victims 


of their own market manipula- 
tion, sustaining estimated 
losses of more than $2bn when 
panic s elling of silverware and 
jewellery by investors seeking 
to take advantage of vastly 
inflated silver prices led to a 
glut and bullion and futures 
prices collapsed. 

Although the Hunt brothers 
have placed a family trust in 
bankruptcy in an effort to pro- 
tect themselves from damages 
awards, they are still believed 
to have a large personal for- 
tune which has never been put 
under protection of the US 
bankruptcy code’s Chapter XL 


Leaders of 
Afghan 
resistance 
given US 
arms pledge 


By David Housego in 

Islamabad 


overt sign of hostility as the 
lollin the sunshine, loaning out 
of windows and waving to 
their famine s on the outside. 
They say they will continue 
the strike - which is entering 
its second week - indefinitely. 

A long column of police riot 
trucks stands on the main road 
leading into the city and there 
were unconfirmed reports of 
troop deployments in the area. 

The men still sleep on bare 
concrete in the same dark blue 
work clothes they donned for 


political landscape, and in the 
longer term, a shift of empha- 
sis in its Afghan policy. 

At a press conference after 
the funeral. President Ghulam 
Ishaq Kb an played down the 
army’s role in Government and 
repeated his pledge of elections 
in November with the possibil- 
ity of candidates being able to 
campaign on a party labeL 

Some observers in Islamabad 
believe President Zia's death 
makes a compromise bet w e e n 
the resistance movement and 
the Kabul regime more likely. 
landing weight to thfo view, ! 
Mr Mohammad Khan Junejo, ! 
the former Prime Minister said 
he favoured the forming txf an 
interim Government that 
brought together all the people 
of Afghanistan. 

Mr Jimqjo is thought to be a 
strong candidate to take up the - 
job erf prime minister after elec- 
tions. Mr Shultz made a point 
of seeing him during the visit 

In contrast to Mr Junejo’s 
view. President 23a was, before 
bis death, urging the resis- 
tance movement to seek a mili- 
tary victory in Afghanistan, to 
an extent that had some resis- 
tance leaders indignant at 
Pakistan’s increasing involve- 
ment in military operations. 

Over the weekend, Pakis- 
tan’s new military leadership, 
joined with Mr Shultz in frying 
to reassure the Af ghan l ea ders 
that there would not be a 
demoralising slowdown in the 
flow of arms and support. 

General Aslam Bee. ehfef of 
army staff, warmly embraced 
the resistance leaders at the 
funeral. 

New leader; Page 3 


US regulators 
rescue thrifts 


Continued from Page 1 


Federal regulators were 
forced to tackle the eight 
thrifts themselves after take- 
over bids from new investors 
were deemed too low. Investors 
were very wary or the deep 
financial and legal problems of 
the thrifts, some of whose for- 
mer executives have already 
been indicted for fraud. 

The bale-out is the largest 
ever undertaken for a US thrift 
or bank. 

The new Sunbelt has some 
$6-9bn of assets 


WORLD WEATHER 


Bush gains despite row 
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Continued from Page l 
vote for for President. Mr 
Dukakis had been ahead in 
most polls in recent weeks, 
although the gap was narrow- 
ing in the week before the con- 
vention. 

Mr Bush, campaigning in the 
Midwest with Mr Quayle by his 
side, told a rally in Columbus, 
Ohio, on Saturday that the 
controversy over his service in 
the National Guard was 
"behind us." 

In his first public comments 
on the controv e rsy, he said the 
American people liked fair play 
and respected the way. "the 
man stood there and answered 
questions.” 


Mr James Baker, his cam- 
paign chairman, conceded on 
Thursday that the selection erf 
Mr Quayle had done some 
damage to Mr Bush's presiden- 
tial election ca mpaign. 

The questions about Mr 
Quayle relate to his enlistment 
in the National Guard in 1969 
and whether he used the con- 
nections of his wealthy pub- 
lishing family to reduce the 
risk of being sent overseas to 
fight. At that time, national 
guardsmen were not being sent 
to Vietnam. 

Mr Bush’s decision to stick 
by Mr Quayle has paid off so ' 
far, but it has left Mr Bush on 
the defensive 
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Coming up from 
ddwn under 


MR GEORGE SHULTZ, the US 
Secretary erf State, has person- 
ally assured Afghan resis tance 
leaders of continuing US mili- 
tary support in the wake of the 
assassination of President 
Zia-ol Haq of Pakistan. 

He told them: "You know 
how much we admire what you 
do and we will continue to sup- 
port you.” 

Mr Shultz was lobbied by 
representatives of the resis- 
tance as he was leaving Presi- 
dent Zia's funeral in Islamabad 
on Saturday. They expressed 
fears that the death of Presi- 
dent Zia-ul Haq could lead to a 
reduced flow erf arms to guer- 
rilla groups, 

Mr Gulbuddin Hekmatyar, 
speaking for the seven-party 
alliance which makes up the 
resistance movement, asked 
for more weapons and said 
that with President Zia’s death, 
"we feel your responsibilities 
have increased.” 

Mr Shultz said: “We will do 
all we can to see that you, and 
we, succeed.” 

The Geneva Accords on the 
withdrawal of Russian troops 
from Afghanistan stipulate 
that US assistance to the guer- 
rillas will cease when the 
Soviet Union stops providing 
military aid to KabuL The 
accords also forbid the use of 
Pakis tan as a base for resis- 
tance activity. 

Several hundred thousand 
people came to see President 
Zia buried in the grounds of 
the newly-inaugurated King 
Feisal Mosque in Islamabad. It 
is thought that his death may 
make possible substantial 
change in Pakistan’s domestic 


THE AUSTRALIAN stock 
market had the dubious dis- 
tinction of being both the best, 
and worst, performing market 
at various times last year. But 
so for this year its performance 
cannot be faulted. In a period 
when rising world Interest 
rates have injected consider- 
able uncertainty into the out- 
look for the world’s major 
bourses, Australian share 
prices have continued to move 
ahead By the end of last week 
the Australian All ordinaries 
index was less than 20 points 
shy of its 1988 peak and the 
FT-A Australian index, mea- 
sured in sterling terms, has. 
shown a rise of close to 60 per 
cent so far this year. 

Although buoyant commod-. 
ity prices - particular wheat 
and wool - are par of the 
explanation, and foreign inves- 
tors have been helped by the 
steady appreciation of the Aus- 
tralian dollar, the strength of 
the Australian market has 
caught many global - investocs 
off-guard. The trigger for the 
recent rally was last May's 
mini-budget when corporate 
taxes were cut, and changes in 
pension fund taxation led to a 
surge in demand fromdomestic 
institutions for the, fra nked 
income of companies lifc* hhp 
and the big banks. 

This comes at a time when 
corporate profitability is 
already rising rapidly. Bain & 
Co, for example, estimates that 
over the next few weeks, when 
the bulk of the Australian cor- 
porate sector will begin repeat- 
ing their annual figures, ind ue- 
trial companies are likely to 
show average earnings growth 
of 20 per cent, while resource 
companies will show average 
ea rning s gains of well over 50 
per cent The tax cute should 
help industrial companies, at 
least, to boost their earnings 

by a similar anwmwB In flw win 

rent year. 

Tomorrow’s Australian budr 
get is unlikely to have any- 
where near as dramatic an 
impact on Australian equities. 
Nevertheless, there will be a 


Australia 

FT-A index rataftwlo fee 
FT-A World Index ki$ terms 
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However, there are a number 
of reasons for adopting a rela- 
tively cautious stance. The 
Australian dollar is at its high- 
est level for . two and a half 
years, and any further appreci- 
ation could be damaging. In 
addition, efforts to euro global 
Inflation will work against 
Australia’s commodity export- 
ers, particularly if they 
increase the risk of a serious 

recession. 


Traded options 

The Monopoly and Merger 
Commission’s sudden' interest 
in the price of bread can be 
presumed to please till sorts of 
people, but none more so than 
the officials of the London 
Traded Options Market. Last 
month they launched a new 
product: limit ed fife traded 
options, designed to exploit the 
volatility of bid stocks. But 
when they chose to experiment 


aroused by the imminent MMC 
verdict on its Industrial gas 
pricing are a case in point. 
Indeed, reports that the com- 
pany’s effective monopoly in 
the North Sea gas market is 
about to be forcibly broken, 
have if anything served to 
boost the share price. The mar* 
ket seems to be relieved that 
British Gas will apparently be 
allowed to go on. operating a 
largely opaque pricing system 
for its industrial customers, 
A Pd regards any other provi- 
sions that the MMC may sug- 
gest as mere details. 

Such complacency may not 
be as foolish as it seems. For 
one thing there is much in the 
small print that could substan- 
tially weaken any proposed 
change in the rules. Even if 
British Gas were prevented 
from buying more than 90 per 
cent of any North Sea field, the 
long lead times involved would 
postpone any effect on its earn- 
ings for several years. Longer 
twrm , fi urh a move could be 
critical if the claims about the 
extortionate gas prices it 
charges industrial customers 
are to be believed. And that is 
something that both sharehold- 
ers and potential competitors 
will soon find out, if British 
Gas is forced to provide a more 
helpful break-down of its 
results. 


with RHM, the 'market ques- 
tioned whether a Tjid which 


number of pointers, such as 
the size of the budget surplus. 


the size of the budget surplus, 
and any indication of the scale 
of planned foreign debt repay- 
ments, which could boostsenti- 
ment The Government, which 
would dearly love to regain the 
country's Triple A credit rat- 
ing, will underline the healthy 
state of the economy. Mean- 
while, the bigger the budget 
surplus the more room it has 
to use tax cuts next year as a 
way of ensuring continuing 
wage restraint, while increas- 
ing its chances of reelection. 

All erf this is relatively good 
news for Australian equities 
and the prospective multiple erf 
9 for the industrial sector does 
not look particulalrly demand- 
ing by historical standards. 


tinned whether a hid which 
seemed so unlikely to be 
referred would generate 
enough volatility to' make the 
options look interesting. 

Buying options on the share 
was relatively cheap as a 
result; and those who spent a 
sage lip or I2p for a September 
460p put option three weeks 
ago must now be thinking that, 
as insurance policies go, that 
was cheap indeed. For when 
RHM*s shares fell 50p to 4Q3p 
on news of the MMC reference, 
they could sit back and enjoy 
watching , the red . on ■ the 
screen; their capital gain was 
not at risk, and the value of 
the option itself had more than 
quadrupled. The LTOM could 
scarcely have hoped for a bet- 
ter advertisement for a product 
which can take some of the 
pain out of bid situations, with- 
out destroying the pleasure. 


British Gas 

The market’s attitude 
towards British Gas tends to be 
as mishakea b le as the com- 
pany itself, and the feelings 


Hard Rock 

Some shares are created 
mare equal than others. That 
is what two-tier voting struc- 
tures are all about and Hard 
Rock’s "A” shareholders can 
be forgiven for complaining 
that they are being discrimi- 
nated against as a result Plea- 

surama is offering them lOOp 
for their restricted-voting 
shares, while ordinary share- 
holders receive I32p; but some 
forms of discrimination are 
more justified than others, too, 
and this form is - hard to quar- 
rel with. Takeover Panel rules 
require that Pleasurama make 
a comparable offer for all clas- 
ses of shares, and because the 
"A” shares have tended to 
trade at a hefty discount the 
offer price is similarly reduced. 

The largely American share- 
holders are understandably 
.annoyed that haying stumped' 
up 916 each for five-unit ADRs 
just over a year ago. they are 
now being forced to sell out at 
around $£50. They might how- 
ever, have thought of that 
when subscribing for shares 
which represent 28 per cent of 
the equity but under 4 per cent 
of the votes - virtually ensur- 
ing that the shares would trade 
below the ordinaries. Their 
faith in the Hard Rock direc- 
tors was touching, but appar- 
ently misplaced; others who 
consider becoming second-tier 
citizens may wish to take note. 


Muchilankuridwe ciri conse banki ya ANZ 
ndibanki ime >dxi yo chuka kwa basi pa 
d/iko lapansi. 


En toutes langues ANZ est la premiere 
des banques internationales 
d' Australasie 


H ANZ sivcu g oasc tic yZcoGosq rj 
7 ipcoT 07 r 6 poc SisGvpc Tp&neQa rpc, 
Auoipa/da.c. 


En cualquier idioma, ANZ es el primer 
banco internacional cie Australasia. 


In any language, ANZ is Australasia’s 
leading international bank. 


ANZ has a global network spread over -40 countries and provides 
a full range of international services based on invaluable 
first-hand local knowledge. Talk to the bankers who know their 
country as well as yours. Talk to ANZ. 


sis Worldwide 

Australia and New Zealand Banking Group Umjced 

55, Collins Street, Melbourne, Victoria 3000, Australia Tel: (03) 658 2955 
Minerva House, Montague Close, London SE1 9DH Tel: 01-378 21Z1 
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Racal taps into 
Vodafone success : 

The success of its Voda- 
' tone unit has. provided 
the spdngboard lor UK 
electronics group Racal 
to challenge other ■ 
mobile telecommunica- 
tions sectors. Gerry 
Whent (left), chairman of 
the -Racal TeJecommurit- 
. cations Group, Is faced 
with the costly assemMy- 
v of further Intricate infra- 
structure - and perhaps- 
many years of tosses 
before the success of expansion plans in 
Britain and continental Europe can be deter- 
mined. Page 19 

A caH to cultnrai revolution ; 

Under interne competitive pressure, -many- 
European and US-conipartos have launched 
ambitious i mprovemenf drives, onty.to see 
them founder on internal resistance from work- 
ers and managers. Christopher Lorenz, in the 
Business Column, examines why this only solu- 
tion to the problem may be fundamental 
changes in corporate culture. Page 30 






Corporate borrowers' share of the dollar Euro- 
bond market has been declining steadily since 
1985, failing to less than 15 per cent of ail dbt- 
lar borrowings in the months following Octo- 
ber's stock market crash. In 1988, with few 
exceptions, only household names have 
proved attractive enough to overcome investor 
insecurity about credit quality and liquidity.: - 
Page 16 

Conservative stand on capital 

Canadian bankers argue the Government has - 
been excessively conservative In establishing 
a local version of new international capital ' 
standards, which will affect all domestic and 
fo reign-owned banks from November 1. The 
president of the Canadian Bankers Assoc i ation 
says the institutions will be at a disadvantage 
against US, British and Japanese counterparts. 
Page 18 
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Liners embark on long 
voyage to prosperity 

Kevin Brown examines the social and financial 
upheaval in the World cruise market 

G xutebig Is in liang Br of los- 
ing tts social cachet More 
than3%m people will take 
a holiday at sea this year, twice 
as many as six years ago. If fore- 
casts are tight, the North Ameri- 
can market aiime could, bit 1?m 
'by the end of the century. 

It was growth prospects on this 
scale which pro m pted last week’s 
attempt ' by Carnival Cruise 
Tines.- the third biggest operator. 

• to boy 36 per centofRoyal Admi- 
ral Cruises, the second biggest 
But the Carnival bid was only 
. ttfo latest stage in a game of leap- ~ 

'frog- as the big players, seek to 
consoMdate their dominant posi- 
tion, and smaller companies look 
- for a way of staying afloat 
The shake-out began earlier 
. this year, when New York-baaed 
Home Lines Cruises sold one of 
Its two- ships to Prefaier Cruise 
T-tooa of Florida, and the other to 
Hniiitnii America Line of 
Royal Caribbean Cruise Line 
(RCCL) and Admiral Cruises, 
both based in Miami, -then 
merged and created a fleet of 
eight ships and nearly 9,000 
bertha, under the name Royal 
Admiral Cruises. 

' l The merger briefly propelled 
'Royal Admir al to the top of the 
wnrid cruising league with seven 
ships and just over &000 bertha. 

Within months, the UK’s Pen- 
insular and Oriental Steam Navi- 
gation (P ft O), had tied up a 
. $2Kbn deal to mage its Princess 
Cruises subsidiary with Sitmar 
Cruises at Los Angeles. - • 

With toe inclusion of the liner 
- Canberra, which is marketed sep- 
arately. the deal gives P ft O a 
North American fleet of 10 ships 
and 9,770 berths. This will 
expand to 13 ships and 14,440 
berths by 199L . 

The latest phase in the 
shake-up was announced last 
Wednesday when Gataas-Larsen, 
the Bermnda-based bulk shi p pin g 
group, said it bad agreed to sell 
its 36 per cent stake in Royal 
Admiral to CaixdvaL 
The deal could yet be blocked 
by Norwegian shareholders In 
Royal A dmiral, who say they 
have a right of first refusal over 
flie jBotaaa-Larsen stake. But if 
.Carnival sins control it will have 
a r combhwd fleet of 15 ships and 
over 17,000 berths. 

The cruise industry has its 
roots in the transatlantic passen- 
ger liners operated between the 
wars; which mdsed the Carib- 
bean in the winter, when the 
ships could not be operated in 
the north A«im«t»_ 

They do not mention it much 
at Canard, but the mass market 
was virtually Invented by Adolf 
Hitler in 1935, when 120,000 Ger- 
mans went on voyages to Norway 
and Portugal as part of the Nazi 
Kraft durch Freud (strength 


After Wand War Two, Cams k 


and then Norwegian owners took 
up toe running. Second hand pas- 
senger ahip a could be bought rel- 
atively cheaply, and there are 
few of toe regulatory or capacity 
restraints which affect other 
transport sectors such as the air- 
line industry. 

Most of the new entrants con- 
centrated on North America, 
which accounts for at least 75 per 
cent of available berths, and is 
expected to carry 3m people this 
year. As a result, the market has 
become fragmented, with 37 com- 
panies operating from North 
American ports, many with just 
one ship, and most with less than 
three. 

At the same time, increasing 
affluenc e has created a market 
for cheap cruises, usually of less 
than Beven days, for people who 
could not previously have 
afforded a holiday at sea. 

Mr Arnnlf Bader, anise ana- 
lyst at the Institute of Shipping 
Logistics In Bremen, says these 
twq trends have put pressures on 
the bigger operators to protect 
themselves by running ships in 
all market sectors, and on the 
awiaiier companies to find them- 
selves a market niche. 

Mr Dan White, of County Nat- 
West, the doyen of London ship- 
ping analysts, says demand 
expanded at more than U per 
cent a year In the North Ameri- 
can market between 1981 and 
1986^ and is likely to continue to 
expand at an annual rate in 
excess of 10 per cent. 

This substantially exceeds 
growth in supply, which is esti- 
mated by the Cruise Lines Inter- 
national Association, the indus- 
try's trade body, at 7.7 per cent a 


year up to 1987 and 31 per cent 
up to 1992, after taking account 
of new ship orders. 

There are no bears in the 
cruise industry. Mr Am Davis, a 
director of Kleinwort Benson, 
and a former cruise executive, 
warned two years ago that the 
industry might be heading for 
the same fatf» as as the tanker 
sector, which sank into deep 
recession in the early 1970s partly 
because noone believed the pre- 
ceding boom years could ever 
end. 

Now Mr Davis says he is “a 
qualified bull,” conceding that 
the industry has shown a 
remarkable facility to sustain 
mrpawmmi. “I hope 1 ahall con- 
tinue to be proved wrong, but I 
shall continue to preach cau- 
tion.” he says. 

Mr Kirk r ^ntpiman, president 
erf Holland America line, and 
- chairman of the Cruise -Lines 
International Association, says 
the cruise industry has "come of 
age” in the 1980s. 

"The industry today is, for the 
most part, well-financed and 
well-managed. 

' “The lines that will stay 
healthy and survive are those 
that either become larger in 
order to capitalise on the econo- 
mies of scale or they will become 
smaller, specialised boutique 
lines.” 

Mr Lanterman says Holland 
America Line is not being stalked 
by another operator, as far as he 
knows, but admits to regular 
talks with other companies. “Our 
plan is to stay independent, but it 
would seem to be a little more 
difficult than it could be,” be 
said. 



Volatility draws 
the crowds 
in the Rockies 


Anthony Harris 

in Jackson Hole, Wyoming 


A DUKAKIS administration 
would certainly be 
advised to impose a new 
tax on stock trading. Even if Mr 
Bush wins the election in Novem- 
ber, a Democratic Congress may 
well go ahead cm its own, since 
the idea has already been floated 
by the Speaker of the House Jim 
Wright some time ago. 

K is not clear who thought of it 
first but another long standing 
supporter is Professor James 
Tobin, the father of financial eco- 
nomics, and he says that the idea 
really comes from Keynes's anal- 
ysis of the ffnanMfli markets pub- 
lished 55 years ago. The idea is to 
discourage short-term specula- 
tion by making it more costly; 
and Professor Tobin also pro- 
poses an ingenious speculative 
gains tax, which would not only 
be at a higher rate than capital 
gains tax, like the old Selwyn 
Lloyd tax in Britain, but would 
allow no offsetting of short-term 
losses. Professor Lawrence Sum- 
mers, Mr Dukakis's adviser, 
dearly shares Tobin’s distaste for 
speculative markets, and admires 
his proposal. 

It may seem strange that this 
news should come from a moun- 
tain resort in Wyoming; but it is 
here that the Federal Reserve 
Rank of Kansas City holds an 
annual conference on a major 
policy question. The record of 
past conferences, and the 
astounding beauty of the setting, 
now attract a veritable summit 
conference, a near-quorum of the 
Federal Reserve Board, a Who’s 
Who of Wall Street and a faculty 
of professors. 

Professor Tobin confessed him- 
self a Jackson Hole groupie, and 
he was not toe only one. AD that 
was lacking was a sailor adviser 
from the Bush camp, but Mr 
Richard Darman and Professor 
Michael B ofikin had a previous 
engagement in New Orieans. 

The setting was in fact oddly 
appropriate for a meeting on 
financial volatility. It is domi- 
nated by the skyline of the Grand 
Teton range, which looks like the 
chart of a market convulsion. To 
the north, the sky was grey with 
the smoke of the great fires in 
Yellowstone National Park. Some 
read this fire as an example of a 
self-perpetuating disaster; others 
shared the view of the Parks 
Adminstratkm that it is a process 
of creative destruction, which 
enables the forest to renew itself. 
Joseph Schumpeter thought this 
was a necessary part of economic 
evolution, too. In the present con- 
text, markets investors and gov- 
ernments should get shocks from 
time to time. 


Do market accidents, like the 
one last October, cause any harm 
if they are properly managed? 
More fundamentally, do free, 
competitive financial markets 

cause any good to the economy at 
large, even when they are func- 
tioning rather more smoothly? 
Perhaps the most interesting out- 
come of this meeting was the fact 
that nobody offered even to try to 
prove that financial markets mat- 
ter much. The best their defend- 
ers could do was to suggest that 
the burden of proof rested with 
those who said they did not, 
which is remarkably lamp 

It does look as it in America, 
financial freedom is going the 
way of free floating and of mone- 
tarism - one of yesterday's fads. 
Despite the renewed efforts of 
Professor Milton Friedman to' 
revive both these ideas, the intel- 
lectual climate in the US now 
appears ready for intervention 
and control. This is not a party 
matter. The new Treasury Secre- 
tary, Mr Nicholas Brady, went on 
arguing for the controls he pro- 
posed in his report: on the Octo- 
ber crash right up to his appoint- 
ment, although they had been 
rejected out of hand by the 
Administration. 

M r Brady’s main propos- 
als (trading pauses, and 
higher reserve require- 
ments in the futures markets) 
were handled pretty roughly by 
this conference; but there was no 
consensus on anything else, 
either. Mr Lyle Gramley, a Fed 
Governor of the Volcker era, 
summed the discussion up 
bluntly: "We have been faced 
with three questions: What 
causes financial market volatil- 
ity? How much harm does it do? 
and what measures might reduce 
it? We have given a clear answer 
to all torwgr We don't know." 

This is true, but also unfair. 
First, the mystery was not so 
much that nobody could explain 
why pikes are volatile, but that 
there were too many explana- 
tions on offer. AH of than were 
suggestive, but all were 
unproved. 

Mr Lou Margolis, who runs 
equities and futures for Salomon 
Brothers, said that investment 
houses could not afford to stabi- 
lise the market as they did in toe 
days of fixed commissions (and 
as the Japanese still do); but 
nobody suggested restoring the 
old carteL Other blamed the 
changes in company finance; if 
markets were dominated by take- 
overs and equity buy-ins, prices 
would not reflect fundamentals. 


Three professors, how/ever, 
argued that the buy-ins and buy- 
outs reflect a very healthy trend 
to return control to managers 
rather than outside shareholders 
(a view known, for reasons which 
escape me, as toe back- teethe -wall 
theory). Still others blamed 
unbalanced government policies, 
which made the fundamental 
themselves volatile. All true, and 
all unquantifia ble 

O ur own Professor Charles 
Goodhart, the man who 
subverted British mone- 
tarism with Goodhart's Law 
(which states that any monetary 
aggregate chosen as a target 
loses its former meaning within 
months) had another subversive 
thought to offer. If prices are vol- 
atile. he pointed out, sensible 
traders cannot concern them- 
selves with fundamentals; they 
are bound to spend their time 
trying to out-guess their fellow 
traders. But if markets are not 
efficient in this sense, what is the 
good of them? It was a bad con- 
ference for efficient market the- 
ory, and therefore a good one for 
those who favour interference. 

What was not clear, despite all 
this analysis, was whether any- 
thing needed explaining in the 
first place. So far as stock and 
commodity prices were con- 
cerned, Professor Robert Shiller 
of Yale presented some historic 
charts showing that only interest 
rates and exchange rates are 
much more volatile than they 
were a generation ago. No-one 
refuted his figures. It's deja vu 
all over again”, as somebody 
commented. Considering the 
ancient parentage erf some of the 
ideas now coining back into fash- 
ion, that applies to the discusion 
as well as to Professor Shiner's 
charts. 

Except for exchange rates. 
These are certainly more volatile, 
and all but one agreed that this is 
harmful; but nobody was ready 
to believe that it would be possi- 
ble to get back to fixed rates. The 
practitioners from the IMF and 
toe Bank for International Settle- 
ments like policy co-ordination; 
those not privileged to lecture 
governments seemed on balance 
to prefer target zones. All agreed, 
though, that what will actually 
be done is whatever the US Trea- 
sury Secretary in the next 
Administration is ready to 
accept; and if they follow their 
advisers, that means co-ordina- 
tion rather than target zones. In 
other words, politicians will still 
prefer to try to make the rules up 
as they go along. It's deja vu aU 
over again. 
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UK GILTS 


Running the currency gauntlet 


IN ITS modest way the OECD 
pafated out one of the critical 
problems over-hanging eco- 
nomic policy in Britain today: 
the e xtent to which policy has 
to ran the gauntlet of toe cur- 
rency markets. 

Although the authorities 
now appear to be in a watt- ’ 
and-see mode, there was a 
growing feeling last week that 
money markets were less: 
inclined to wait for a rise in 
Tates, given what they saw 
about domestic economic activ- 
ity frmn the figures. 

If domestic mark et s are get- 
ting restless, .what of foreign 
exchange markets? Sterling 
has been side-lined for the past; 
weeks and not even last week’s 
indicators, which pointed' to. 
higher rates, managed to affeet 
ft. •' ' 

One- quotation is sufficient to 
give the flavour of the OECD’s 
concerns. ; .. ■ - 

"An abrupt change fo mar-, 
ket sentiment in response to 
the worsening external posi- 
tion, could lead to a reversal ft> : 
capital flows and strong down- 
ward pressure on the exchange 
rate. This could result m. 
ier interest rates, higher. 
Ion and weaker activity 


UK Olltw yields 



„ that the 
trade fig- 
mark the 


than projected. 

No one fa su 
publication of 

ures tills week 

abrupt change in sentiment 
There must be» however, a 
limit to which foreign capital 
will continue to flow into 
Britain at current prices, given 
a current account deficit of 
£5£bn.(S9.5bn) so far. and prob- 
ably up to double that for the 
year as ftjrhola. 

The limit of foreign- toler- 
ance must, in some way, be 
affected by the-extent to which 
the monetary tightenfagshows 
up in toe official data and the 
likelihood of that fo turn b ring 
reflected in an improving 
external In toms of 

.timing, towt means figures, for 


September and October will 
: hot: be reported until October 
and November. 

It is also possi b le that the 
recent ■ tightening will, not be 
enough to clawback growth in 
domestic demand adOctepfly. 
Simulations on the Treasury's” 
model, conducted.. by Mr Nell- 
MacKinnon at Chase Manhat- 
tan Securities, suggest that 
inte re st rates in the region of 
13 per cent may be required fo 
slow domestic demand to a- 
level co nsisten t wtih long-tom 
supply potential. - 

Interest rates at this level 
are required because of the pot 
icy "strait jacket” the Chancel- 
lor has decided to don due to 
Mb aversion to awmimii man- 
agement. In fixe fetter context 

the OECD also had some 
things to say. B suggested that 
If demand was still strong 
early next year the Govern- . 
ment should adopt a restrictive 
fiscal policy. 

--The mention of a -tightening 
was widely interpreted as a 
call far higher taxes next year. 
But a fiscal tighteniiig'can, of 
comBe. be achieved by a larger 
than projected public sector . 
borrowing requirement<PSBR) 

^On^current trends in the 
public finances a PSBR surplus 


of around £10bn, but possibly 
op to £L5bn, isnow in prosp ect 
Expenditure may not grow by 
anything like the Treasury’s 
estimate of 6 per cent, while 
revenues are growing by 
around 10 per cent compared 
with a forecast of 6 per cent 
; Such an outturn would allow 
the Government to go into next 
f i n a n ci al year with a much 
: larger PSBR surplus than it 
projected in March and so 
achieve the necessary fiscal 
restraint 

-- There to, of coairse, a specific 
gQt market implication in the 
Improving fiscal situation. Mr 
Nigel Richardson of Warburg 
Securities points out the dra- 
matic improvement in the 
PSBR means that the Bank 
wOL have to increase signifi- 
cantly its buying-in activities 
fo the coming months. 

He estimates that the Bwwir 
bought , fo about £lbn of stock 
with, more than a year to matu- 
rity in the first quarter of toe 
fin a ncial year. The majority of 
this 'was concaxtrated fo the 
540-15 year area of the market 
(£503m) and the 15 year-or-lan- 
ger area' (j£286m), suggesting a 
sh orteni ng of the average 
maturity erf "outstanding gilt 


Oh Warburg's PSBR surplus 
forecast of £L0bn a contin- 
uation of the aut ho r iti es’ corn* 
mitment to fully -fund toe pub- 
lic sector contribution to 
monetary grbwth/contraction, 
the authorities may have to 
-buy-in about £7bn over the 
remainder of. the financial 
year. He says this would be too 
aggressive a move for toe Bank 
to. make and -believes it will 
end up overftmdfng the PSBR. 

There is one point to add. 
The Bank does not fond what 

the market thinks the PSBR 
will be; it funds the Treasury’s 
bi-annual forecasts contained 
in the Budget and toe Autumn 
Statement. 

. Simon Holberton 


THIS WEEK 


UK TRADE figures on 
Thursday are likely to grab 
most attention in financial 
markets this week and may 

give momentum to sterling 
trading. 

After a series irf economic 
statistics last week suggesting 
Britain’s exceptional growth 
to not slowing; analysts expect 
demand for imports to 
’continue to outstrip exports. 

The MMS International 
consensus of forecasts to far 
a current account deficit of 
£lbn ($L7bn) in July, 
unchanged from June. A larger 
figures could undermine the 
pound’s recent strength and 
intens if y speculation that base 
rates will have to rise still 
further. 

Also fo foe UK, prefimtoary 
figures for Gross Domestic 
Product (output-based) in the 
three months to June are 
released tomorrow. The MMS 
consensus is for a L0 per cent 
rise - again showing strong 
growth. 

In West Germany the 
Bundesbank’s policy-making 
council meets on Thursday 
— its first meeting after toe 
summer break. Financial 
markets will be looking for 
any indication of a rise In 
interest rates. 

On Tuesday, toe 
Bundesbank to due to 
announce terms for the next 
round of West German security 
repurchase agreements with 
commercial banks. Most 
analysts expect the interest 
rate to remain unchanged at 
435 per cent. . 

In the US a series of 
economic statistics will provide 
pointers to the strength of 
economic growth and 
inflationary pressures. 

Gross National Product 
figures on Thursday are 
expected to show a rise of 22 
per cent in the three months 
to June expressed at an annual 
rate, according to MMS 
International- The consumer 
price index duetosaoarow is 
forecast to show a 0.4 per cent 
rise fo July. 

Kalian trade figures for May 


UK currant account 


Cbo KBMonafiy abutted 
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are due this week. The 
Treasury will be hoping that 
signs of a falling deficit, which 
emerged in April, continued 
into the following month, after 
a steeply rising trend in the 
first quarter. 

At L665bn ($474m), the April 
balance of trade deficit was 
less than half that of April 
1987, but the accumulated four 
month deficit was L7J30bn 
compared to L5,371bn the year 
before. 

Other statistics and events 

due this week (with MMS 
consensus forecasts in 
brackets) include: 

* Today: West German money 
supply figures expected. 

Tuesday: Australian budget 
UK Central Statistical Office 
p ublishes Rfllanr-P of 
Payments, 1988 edition (the 
Pink Book). US advanced 
report on durable goods for 
July (-4J) per cent). US 
two-year Treasury note 
auction. 

Wednesday; Cyclical 
indicators erf UK economy. US 
ten-day car sales. US five-year 
Treasury note auction. 

Thursday: UK National 
Institute of Economic and 
Social Research economic 
review. UK new vehicle 
registrations in July. 

Friday; Australian current 
account for July. US personal 
income and consumption for 
July (0.7 pa- cent and as per 
cent respectively). 


A WEEKEND ROOM COSTS £86 ANIGHT 
THEY CHARGE 3 TIMES THAT FOR 
A BOX AT THE OPERA OVER THE ROAD! 



Ybu can now spend a weekend in the luxurious comfort of Le Grand Hotel, 
Raris, and stiU afford to go out on the towa 

Whether itfe seeing e show at the Bdo, boating up the Seine or simply 
sightseeing, tots cosmopolitan city has a flavour and excitement all of its own. 

If you’re passionate about food, thereb a vast choice ranging from oyster 
bare to a la carte restaurants. And then, of course, therefe toe wine. 

This is just one of the many special offers available In Europe this summer 
from Inter-Continental. nuf aaaa 

For reservations phone: UI “/Tl yUUU 
On London) or 0345 581444 (out of London). 


Ho, 


* LE GRAND HOTEL, RUUS 
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RHM bid referral 
mixes City emotions 


Corporate borrowers re-emerge from the shadows 

■Hr .. . . L L MM. Ibptgsiwfttansr. 


THE GROWING role of bank 
finance in British corporate 
takeovers has become an 
increasingly emotive subject. 
So the decision last week to 
refer Goodman Fielder Wattle's 
£l.7bn bid for Ranks Ho vis 
McDougaU to the Monopolies 
and Mergers Commission was 
greeted by bankers in the City 
of London with a mixture of 
surprise and relief. 

The surprise resulted from 
the decision to refer this deal 
when more highly leveraged 
financings have passed unre- 
marked on, and because of the 
confusing wording of the expla- 
nation lor the move. There was 
relief because some bankers 
have grown concerned that 
banks are going into too many 
high-risk opals and this would 
allow time to take stock. 

The DTI said the reference 
was because of the “possible 
effects on competition, espe- 
cially in the: market for bread, 
arising out >of the financing of 
the proposed acquisition.” 


The participation of banks in 
UK acquisition financings 
reflects a change in approach 
by banks in London. 

In the old days, a bank 
would finance a takeover based 
on the value of the corporate 
assets being acquired. These 
days, in a practice imported 
from the US. the bankers' buz- 
zword is “cash flow.” They 
argue it is cash How - in sim- 
ple terms, revenues minus 
costs before tax - which pays 
the banks' interest bills. 


Lending on a cash flow basis 
requires greater sophistication 
than asset-based lending. 
Indeed, the information pack- 
ages for the £L7bn financing 


for the now-lapsed Goodman 
Fielder bid contained a floppy- 
disc so that potential partici- 
pants in the loan could run 
their own assumptions about 
RHM's business through their 
own computers. 

The reason that mergers and 
acquisition finan cing Is so pop- 
ular among banks is the razor- 
thin returns on more conven- 
tional corporate credits. The 
danger is that banks are dig- 
ging their hands too deep into 
the M&A barrel at a time when 
the UK's eight-year economic 
boom looks like it might be 
juddering to a halt 

The contrasts in margins 
between M&A and other lend- 
ing was again underlined last 
week. Mr Robert Maxwell's 
JSL37tm bid for Macmillan, the 
US publisher, will be backed by 
two syndicated financings. 

One, arranged by Credit 
Lyonnais, for $U2bn to the 
Maxwell Communication Cor- 
poration, the parent company. , 
is for five years with a margin 
of % point over London Inter- 1 
bank offered rates. The other, j 
to Mills Acquisition, the US 
acquisition vehicle, is for a 
year with a margin of a maxi- 
mum 1 Vi per cent. On the 
other hand, a seven-year $150m 
revolving credit being syndi- 
cated by Citicorp for SKF, the 
Swedish bearing maker, carries 
a facility fee of 0.05 per cent (5 
basis points), a margin over 
Libor of 5 basis points and util- 
isation foes of 2'A basis points 
if more than one-third drawn 
and 6V* basis points if more 
than two-thirds drawn. 

Barclays de Zoete Wedd is 


FROM THE DAY Autoshrade 
issned the first Eurobond in 
1963. corporations have been 
the bread and butter of the 
Eurobond market 

Until 1985, corporate borrow- 
ers. from the US in particular, 
accounted for a sizeable chunk 
of dollar Eurobond borrowings. 
Since then, their share of the 
market has declined steadily 
and in the months fallowing 
the October collapse of worid 
stock prices, corporations 
accounted for less than 15 per 
cent of all dollar borrowings. 

But in the past few weeks, 
several corporations have 
tapped the market, some of 
them at only a few dozen basis 
points over rates charged to- 
the world's highest quality bor- 
rower, the US Treasury. 

“Clearly for some borrowers, 
there is always the Eurobond 
market. But the question is 
whether corporations can 
recapture the Eurobond mar- 
ket?” gain one syndicate man- 
ager. 

Last week, as the dollar sur- 
vived successive onslaughts of 
central bank intervention, dol- 
lar-denoxninated issues 
emerged as an improving bet, 
if not the best bet around. The 
question remains whether the 
climate for dollars has 
improved sufficiently to allow 
corporations to raise money in 
European bond markets at 
lower rates than elsewhere. 

“If you can eat it, drink it, 
fly it or smoke it, it can borrow 
in the Eurobond market," said 
one dollar bond trader, para- 


phrasing what has become a 
market truism. In 1988, with 
one or two exceptions, only 
household names nave proved 
attractive enough among cor- 
porate borrowers to overcome 
Investor insecurity about 
credit quality and liquidity. 

A review of recent borrowers 
in dollar Eurobonds reads like 
a stroll down a supermarket 
aisle. Sara Lee, Kelloggs Foods 
and Anheuser-Busch have all 
borrowed dollars in Europe, 
with spreads over Treasuries 
ranging from 21 to 55 basis 
points. And just last week, J. 
Sainsbury, one of the UK’s 
largest supermarket chains, 
tapped the bond market, rais- 
ing $200m for three years at 
just 46 basis points over Trea- 
suries. 

Salisbury's, traders say, is a 
good case in point for those 
arguing that better times lie 
ahead far corporate borrowers 
in Europe. The AA-rated super- 
market chain is certainly not a 
household name outside the 
UK. But Nomura, the lead 
manager, said it alone was able 


arranging a £250zn multiple 
option facility for Plessey, the 
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option facility for Plessey, the 
UK electronics company, of 
which £ 200 m is underwritten. 
It carries a margin of 12% 
basis points, an underwriting 
foe of SVt basis paints, and a 
utilisation fee of 2 l A basis 
points if more than half drawn. 
Bankers Trust New York 
launched a $500m Eurocom- 
mercial paper programme, 
arranged by its BTI London 
unit and with Daiwa as an 
additional dealer. 

The Central Bank of Turkey 
signed a SlOOm programme 
with Saudi International Bank, 
BIT and Swiss Bank as dealers. 
Centex of the US arranged a 
SlOOzn programme through 
County NatWest and Socidte 
Gdn&rale. 


Borrowers 

US DOLLARS 
Sekisui House** 


Amount 

m. 


Ay. Ufe 

Maturity years 


Kinki Nippon Railway* 

| J. Sainsbury FI nance + 
Jujo Paper* 

! Sumitomo Metal Ind.* 


CANADIAN DOLLARS 
LB Schleswig-Holstein* 
BNP* 

FinJor Danish Ind. ♦♦ 
AUSTRALIAN DOLLARS 
Primary iixLBk A’tr&lia* 
Zsntratsparkasse & Kltk# 


Woolwich EquitB-Soc.* 
Privatbanken* 

Ind. Dev. Bk of India* 
Dresdner Finance* 


Stephen Fidler 


SWISS FRANCS 
Ringer Hut Co.**§* 


Yushiro Chem. ind.**§* 
Tokyo Tatemono Co.**§4 


NEW ISSUE 


This mnouncanatt appears as a matter of record only. 


August, 1388 


♦ 


SUMITOMO METAL MINING CO., LTD, 


U.S.$300 / 000 / 000 


4 per cent. Guaranteed Bonds Due 1992 


Warrants 


to subscribe for shares of common stock of Sumitomo Metal Mining Co., Ltd. 
payment of principal and interest being unconditionally and irrevocably guaranteed by 


The Sumitomo Bank, Limited 


ISSUE PRICE: 100 PER CENT. 


Daiwa Europe Limited 


Sumitomo Finance International 


Yamaichi International (Europe) Limited 


Sumitomo Trust International Limited 


Banca del Gottardo 


Bank of Tbkyo Capital Markets Group 
Barclays de Zoete Wedd limited 
James Capel & Co. 


Banque Bruxelles Lambert SA. 
Bayerische Vereinsbank Aktiengesellsdiaft 


Citicorp Inve st me nt Bank Limited 


Credit Suisse First Boston Limited 


Dai-ichi Europe Limited 


Goldman Sachs International Corp. 
The Izumi Securities Co., Ltd. 


TB J Infor mational Limited 


KOKUSAI Europe Limited 


UCB Internati o nal Limited 


Marusan Europe Limited 


Meiko Europe Limited 


Mitsubishi Trust Intern ati onal limited 


J. F. Morgan Securities Asia Ltd. 
Nippon Credit International Limited 


New Japan Securities Europe Limited 


Nomura International limited 


Norinchukin International limited 


Salomon Brothers Internationa] limited 


J. Henry Schroder Wagg & Co. Limited 


Soci£t£ G£n£rale 


Universal (U.K.) limited 


S. G. Warburg Securities 


Corporate borrowers in the 
Eurodollar Bond market 



to place 9110m of the total, 
with $40m each sold to Jana- 


with $40m each sold to Japa- 
nese and continental investors 
and an additional $30m sold in 
the UK. There are nine co-lead 
managers in the deal along 
with Nomura. v 

While several dealers said 
the issue had been briefly 
quoted at a discount of 1.45 
points below issue price, band 
brokers said it had not actually 
traded below less 1.40 bid, 
around its full foes of 1%. 


Certainly, recent corporate 
issues have attempted to 
address what has been one of 
their biggest drawbacks - li- 
quidity. Most issues have been 
for $150m fo $200m, not nearly 
as liquid as any government 
bond but sufficiently large to 
rival the liquidity of, say, 
supranational borrowers. 

Indeed, syndicate officials 
concede that the ffllqukfity of 
the Eurobond market, and par- 
ticularly for corpor a te issues, 
has led to demands for a yield - 
pre m ium to compensate for dif- 
ficulties in selling. As a result, 
borrowers found that better 
rates were available in US 
domestic band markets where 
investors are US-doHar based 
and do not need to sell their 
securities at each twist in the 
dollar's fortunes. 

For instance, Robert LeB- 
ianc, syndicate manager at J.P. 


Morgan Securities, estimates 
that even A-rated Xerox Crap, 
certainly a househo ld n ame, 
would have to pay a spread of 
SO to 100 points over US 
Treasuries to borrow for 10 
years in the Eurobond mar- 
kets. although it borrows Jn US 
domestic markets at a spread 
of only 70 to 80 basis points. 

J. Sainsbury found that the 
Eurobond market was a 
cheaper source of funds than 
any available alternat ive. A 
finance official at the London- 
based chain said that because 
the company was not known in 
the US, there was no advan- 
tage to borrowing there. How- 
ever, the rate achieved on last 
week's bond was sufficiently 
■ low to allow half of ft to be 
swapped into floating-rate ster- 
ling at a rate well below Lon- 
don interbank offered rates. * 

Not even the highly competi- 


tive syndicated bank tt aag . 
ke£ is able to offer such cheap 
tending; the official raid. ; . 

The other ClOOm. ha saM. is 
being held In doHare against 

dSSr-denominated lfobOWw. 

So, while international inves- 
tors appear wfliing to accept 
an unfamiliar name with a top 
credit rating, securities houses 
have yet to attempt to bring 

back some of the larger US cofr 

porates of lesser credit auisy. 

Syndicate officials point out 
that Eurobond investors have 
long memories and still wince 
at the mare mention of Mine 
lAnritng us utilities which bor- 
rowed heavily hers, only to 
slide down the ratings ladder 
under the weight , of their 
nuclear power plants. 

Also gone from the market 
are US banka, thrifts and.sev* 
oral large companies, such as 
Levi-Strauss whose bond rat- 
ings plummeted after a highly 
leveraged buyout 

Corporations have been aide 
to tap the Eurobond market 
via equity-linked issues though 
and no one has exploited this 
sector more successfully than 
Japanese borrowers. 

After a virtual hiatus of 
three weeks ■- called for after 
prices on some equity warrant 
bands plunged to discounts of 
as much as nine points below 
issue price - the market came 
back to life last week. About 
ffiOOm more in new securities 
is chanted in for this week. But 
aR of the recent issues have 
demonstrably higher coupons 
than has been seen on any slm- 


liar feme this year. 

This has been neotttH ated 


US* WHKULW 

many of mo wa rrant s . Accord- 
ing to-offidds-at Bering Se«r 
i tries, a. nraifcefc'Jhafce* to 
equity warra nt*, the value of 
tome warrant* has fatten to as 
tow as -14 per crat of the com- 
posite-security 1 *- put issue 
prtoe, and rat average are now 
IS to IS per cert of too cragpoe- 
its value. •••" 

At the imu tars peak, war- 

rants accounted for a* much as 

: 26 per cent of the -composite 
security's value. Tb wake «P 

for the weaker warrant value, 
the refum offered by .-tin bond 
hw to be enriched. 

- However, the big four Jtpft- 
M*e underwriting firms have 
agreed that, fer ine first time 
ever, issues will carry varying 
coupons depending on the 


credit quality of the . borrower. 
While the two four-year- issues 
launched on Friday had identi- 
cal coupons, several other 
smaller deals are to be 
launched thin week and if the 
new policy is to be enforced, 
these will be the test cases. 

Daiwa Europe launched a 

3500m four-year equite warrant 
bond for steel-maker Sumitomo 
Metal industries white Nikko' 
Securities launched a $200m 
issue for JuJo Paper Co, both 
.with indicated coupons of 4U 
per cent Sumitomo Metal's 
issue dosed at 99.75 to 100.25 
white JuJb paper ended around 
97.75 to 9850: 
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Euromarkets Staff 


NEW INTERNATIONAL BOND ISSUES 


Book rumor 


Offer yield 
% 


Bor ro w er s 


Yamatchi tnt(Eur) 
Nomura InL 
Nomura InL 
Nikko Secs (Europe) 
Daiwa Europe 


Polly Peek W. Fin.# q 
FIn.Cr.lnd.et Comm.*** 
Commerzbank Finance* 
ABC Union Bk Norway**# 
Telkota Sangyo Go.*** 
Aoyama Trading Ca**S 


Mitsubishi Fin. InL 

S CflUnMrf ml 

Deutsche Bk CapJMkts 


Euroftma* 

Swedish Export Credit# 
Credit Suisse Finance* 
Aegon* 


Amount 

m. 

Maturity 

Av. life 
years 

Co^on 

125 

19M 

■ _ 

a 

100 

1986 

- 

100 

1883 

- 

4^2. 

50 . 

. 1««6 
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1988 
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40 
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3 
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75 
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• 4 
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50 

1901 . 

3 

7% 


Book runner 


Offer yield 
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100 Warburg SodIMc 

101 Kradletbank (Suisse) 
100% SBC 

100% Bqe Paribas (Suisse) 
100 Crtd&SuJMB 

ioo sac 


102V Sanwa Bank bit 
KM V -Banque Paribaa 
101% CSFB 
101 V Amro Bank 


County NaHVest 
Nomura InL 


101% 

UBS (Germany} 

fi.618 

101 

Deutsche Bank 

5.764 

100% 

Dresdner Bank 

6^79 

100 

Dresdner Bank 

6.000 

100 

100 

SBC 

UBS 

0^00 

0^00 

100 

UBS 

0500 


YEN ■ 

Skopbank (Cayman Is.)* 
SoaOusbecoise d* AsBaux* 
Christiania Bank (b)* 
Bergen Bank* 

National & Prov.BJSoc** 
Sprint VI (d)* 

Swedbank (e)* 

National Australia Bk* 
PKbanken* 


71.277 tekko Secs (Europe) 
100.10 L.TCB tot 
102 Mitsubishi RhJflt 
101V Yamaichi inL(Eui) 
W0J3S IBJ lnt 
7SL39 Fuji InL Fin. 

101% SBC1 

7Z065 Salomon Brothers 
101.5625 LTC8 InL 
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New Issue 


August 1988 


CERUS B.V. 


Amsterdam 


3 % Bonds with Warrants 1988-1993 
of Swiss Francs 150,000,000 

guaranteed by 



COMPAGNIES EUROPEENNES REUNIES 
Paris 


With Warrants entitling the holders thereof at the option of the Company, 
to purchase ordinary shares (parts de reserve ordinaiies) of 


Societe Generale de Relgiqne 


Brussels 

or to receive a cash payment in Swiss Francs 
based on the market price of the ordinary shares 


S.G. Warburg Soditic SA Shearson Lehman Brothers Finance S A. 


Banque Natiaoale de Paris (Suisse) S A. Banca Comroerciale ItaHana (Sufese) 

Chase Manhattan Bank (Swit2eriand) 

Diesel Burnham Lambert Knanz AG Morgan Stanley S A. 

Nippon Kangyo Kakumam (Suisse) S A 


Alpha Securities AG 


The Umg-Term Credit Bank of Japan (Schweiz) AG 
Swiss Cantobank fln tematinml) 


Amro Bank undHnanz 


Bank S.G. Warburg Soditic AG 
Kidder; Bsabody (Suisse) SLA. 


Bank Heusser & Qe AG 
Chemical NY. Capital Market Corporation 


SocKtfe G€n£ra3e 
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INTERNATIONAL COMPANIES AND FINANCE 


UK bank beefs up HK presence 


By Michael Marray in Hong Kong 


THE Standard Chartered Bank 
is to beef up Its presence la the 
retail brokerage business in 
Hong Kong with- the opening of 
outlets offering share buying 
and selling services within Its 
branch network. ' 

The offices win be run by 
ChinTung, the stockbroker 
which was taken over by Stan- 
dard Chartered. Asia, the 
group’s merchant b ankin g 
arm. In the wake of last Octo- 
ber's stock market crash. 

initially : a small - number of 
around four of the share shops ' 
will be established for an 
experimentaT : period, with 
operations beginning lata: this 
year. 

Ur Ronald Carstalrs, man- 
ager of Standard Charted’s 
Hong Kong operations, said: 
“The idea Is to extend the 
range of retail services, pro- 
vided to our. client -base.’* He 
acknowledged that the plans, 
woe being fatri at a time when . 

Amic directors 
cautious despite 
interi m growth 

By Jim Jones ' 
in Johannesburg 

A DEPRECIATING rand, 
higher .world commodity prices 
and strong domestic consumer 
demand were the principal con- 
tributors to the strong sales 
and profit growth of Amic 
(Anglo American Industrial), 
the South African industrial 
holding company, in the first 
she months of this year. 

However, the directors warn 
the second half's results could 
be affected by slowing domes- 
tic economic activity resulting 
from recent credit curbs ana 
import surcharges. 

Turnover rose to R2L12bn 
($865 -3m) in the half-year to 
June 80 1988 from RL69bn in 
the corresponding period of the 
last financial -year and a garmit 
R3.55bn in the last financial 
year as a- whole. 

The interim operating profit 
before dividend income, inter- 
est payments and tax rose to 
R345m from R 212 m and the 
first- hair s pre-tax profit 
increased to R410m from 
R238m. The last flnannial . 
year’s trading profit totalled 
R473m and the year's pre-tax 
profit was R592m. 

Antic’s largest consumer- 
based interest inside South 
Africa Is its bedding in Samcor, 
the motor manufac turer. 


activity on the local stock mar- 
ket was rather dull. 

Ur Carstairs said that when 
-Standard Chartered riprfoiM to 
- purchase ChinTung last year, 
the bank had done so with an 
eye on the possibilities fra- a 
network of share shops using 
its branches. 

- The small investor plays an 
> integral part in the Hong Kong 
investment scene, with share 
ownership common at all lev-, 
els or society. 

.. Activity on the local stock 
market has been in the sum- 
mer doldrums in recent weeks,, 
but for the first half of the year 
average dally turnover . of 
HK$941m (US$120m) was not. 
far short of the .BKSLfflm seen 
during the same period in 1987 
before turnover began to bal- 
loon in the run-up to the Octo- 
ber crash. 

' ChinTung, one of the biggest 
-locally owned brokerages, was 
severely wounded. In the crash. 


and within - weeks Standard 
Chartered, which was its prin- 
cipal banker, had agreed to a 


Standard Chartered bought a 
90 per cent holding in Chin- 
Tung for an undisclosed sum 
in a deal which did not include. 
the troubled ChinTung futures, 
broking ana. 

'•.Sun Hung Kai, the Hong 
Kong financial services group 
and one of the colony’s biggest 
brokerages, has reported con- 
solidated profits of HK$82.8m 
for the six months to June 80 . 

This was well down on prof- 
its of HK$188.6m for the first 
half of 1987. 

.- Extraordinary items for the 
first half amounted to 
HK$19.7in compared with a 
previous HK$26.6m and an 
interim dividend of 5 cents has 
been declared, compared with 
10 cents a year earlier. 

Sun Hung Kai's bullion and 
commodities division was 


adversely affected by the col- 
lapse in tradlne volumes for 
Hang Seng Index Futures, 
w hich slumped to under 800 
contracts per day in the first 
half compared with well over 
10,000 a day during the first six 
months of 1987. 

However, the company noted 
that stock trading volumes had 
remained at reasonable levels 
of an average HK$983m per 
day, which compares with 
HKtLllbn during the first half 
of last year. 

Despite the highly profitable 
start to 1987, Sun Hung Kai 
eventually reported net profits 
of only HK$145.8m for the 
whole year after making sub- 
stantial provisions for doubtful 
loans following the market 
crash. 

Early in 1967, Sun Hung Kai 
broke off a five-year associa- 
tion with Merrill Lynch when 
the latter disposed of its 25 per 
cent holding in the company. 


Bond unit ahead after disposal 


By Our Hong Kong Correspondent 


BOND Corporation Ihter- 
. national, the Hong Kong listed 
subsidiary of Mr Alan -Bond's 
business .empire, yesterday 
reported attributable profits of 
HK$525JLm (US$67.3m) for the 
six months ended June 30. 

This, followed the disposal 
during the first half of the 
company's residential property 
portfolio.' on Hong Kong island, 
bought from Hongkong Land 
in December 1986 at a net 
profit of HK$38L8m over acqui- 
. sitiou cost 

Turnover for the first half, 
representing only net property 


rentals, was ,HK$46Jjn com- 
pared with HK$55m for the 
first half of 1987 when Bond 
International reported profits 
of HK$i80m after the sale to a 
Japanese investor of half the 
Bond Centre. 

Bond Centre, the company’s 
flagship office building, was 93 
per cent let by the end of the 
first half, and has been able to 
command high rentals as a 
result of the shortage erf office 
space in the colony’s central 
business district 

Bond International’s other 
significant assets are a 29 stake 


in HK-TVB, a local television 
station, and a 36 per cent hold- 
ing in Compares de Telefonos 
de Chile (CTQ. 

HK-TVB’s operating profit 
increased substantially during 
the first half, while CTC 
.recently reported a 49 per cent 
increase in net profits for the 
same period. 

Bond International has 
announced that it is to move 
its year-end to Jane 30 for 
accounting purposes, brin g in g 
it in line with Bond Corpora- 
tion Holdings, its Australian 
parent company. 


Elders’ associate to place option bonds 

By Our Financial Staff 


ELDERS IXL, the. Australian 
brewing, finance, agribusiness 
and resources conglomerate, 
says its associate Avilock has 
mandated Bankers Trust Aus- 
tralia to arrange and place an 
issue of option bonds and 
bonds to raise US$260m. 

Elders says it will guarantee 
the issue, which.it says will 
help Avilock to refinance its 
previous purchase of losm 
shares in Goodman Fielder 
Wattle. 

Avilock will issue Australian 
dol lar-denominated : option 


bonds maturing in 1994 and 
convertible into 105m fully 
paid ordinary shares in Good- 
man Fielder Wattie. Goodman 
fielder Wattie shares would be 
taken up on conversion of the' 
option bonds. 

The conversion price will be 
A$3.07 (US$2.5) and will be 
adjusted to reflect changes in 
Goodman fielder Wattle's capi- 
tal structure. 

Avfiock’s option bond issue 
will be made in conjunction 
with & US doDar-denominated 
bond issue to raise US$260m. 


Robert Gfbbens in Montreal 
adds: Legislation to privatise 
Air Canada, the national air- 
line, has received Senate 
approval and royal assent and 
a preliminary prospectus is 
due to be published within a. 
few days. 

The airline will also appoint 
an .underwriting syndicate to' 
handle a public issue to raise 
about C$30Qm (US$24&9m) and 
reduce the Federal govern- 
ment’s bo lding in the airline 
from 100 per cent to 55 per 
cent. 
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Unidentified 
buyer takes 
stake in 
Ranger Oil 

By Robert Gibbons 

In Montreal 

A MYSTERY Investor has 
acquired nearly 10 per cent of 
Ranger Oil, one of Canada's 
best-known oil and gas explo- 
ration groups, for more than 
C$50m (US$40. 9m). 

The company, with produc- 
tion interests in the Ninian 
Field in the North Sea wnfl suc- 
cessful exploration activities 
in the North Sea, south-east 
Asia and Australasia, has no 
controlling shareholder. 

Mr Jack Pierce, president 
and founder, has a 5.4 per cent 
interest and other senior man- 
agers a 5 per cent interest. 
Calsse de D€pdt, the Quebec 
pension plan investment arm, 
holds 5J5 per cent 

Britoil has been mentioned 
as a possible bidder for 
Ranger. The company said it 
was informed of the new 
minority shareholder late last 
Friday and more details might 
be available this week. 

Canadian power 
group sets up 
holding offshoot 

By Our Montreal 
Correspondent 

POWER CORPORATION of 
Canada, controlled by Mr Paul 
Desmonds, the Montreal finan- 
cier, has set up a new indus- 
trial holding company to 
invest in Canadian and inter- 
national projects. 

The new company may enter 
into joint ventures with the 
Kuwait Investment Office, 
which bought 10 per cent of 
Consolldated-Bathnrst last 
spring for about C$20Qm 

Power owns 40 per cent of 
Consolida ted-Bath nrst, one of 
Canada’s largest pulp and 
paper and packaging groups. 

Power has not yet derided 
whether to put the holding 
into the new wholly-owned 
investment company. Nor 
would it reveal the n»Mai capi- 
talisation. 

But Mr Frank Knowles, 
president of Power, said Mr 
W illiam Turner, g frfrirman of 
Consolidated-Rath nrst, would 
head the new company and 
was already developing strate- 
gies. 


Goodyear pipeline may be sold 


By Janet Bush in New York 

GOODYEAR Tire & Rubber 
has held preliminary discus- 
sions with several companies 
about the sale of its All Ameri- 
can oil pipeline, which could 
raise around $L3bn. 

Mr Robert Mercer, Good- 
year’s chairman, said the com- 
pany was in the formative 
stages of a plan to sell the pipe- 
line, which runs 1,250 miles 
from Texas to California, to a 
group of investors. 

"We have held pr eliminar y 
discussions with several firms 
and have received some indica- 
tions of interest," he said. 

Goodyear’s share price 
climbed steadily on the New 
York Stock Exchange last 
week on speculation that the 
company may be near an 


agreement to sell the pipeline. 
The company's shares closed 
on Friday at $60. not far below 
its high for this year of $83%. 

Mr Mercer said the company 
wanted to sell the pipeline as 
soon as possible but said that 
no consortium had yet been 
formed, no negotiations had 
been held and no specific 
terms, including price, had 
been discussed. 

Earlier this month, Goodyear 
announced a major consolida- 
tion of its businesses under 
two global divisions - tyres 
and general products. The 
restructuring was another 
effort by the company to make 
cost savings in the face of 
increasingly strong competi- 
tion in the tyre market. 


This year alone, Bridgestone 
of Japan has acquired Fire- 
stone Tire & Rubber and Pirelli 
of Italy purchased Armstrong 
Tire & Rubber. 

The sale of the All American 
pipeline has been planned for 
some time as part of efforts to 
cut the company's substantial 
debt This was built up after its 
successful defence against an 
attempted takeover by Sir 
James Goldsmith in late 1986 
which saddled the company 
with $4.7bn in debt. 

Earlier this year, an injunc- 
tion against construction of the 
final 500 mile leg of the pipe- 
line in Texas was removed, 
clearing the way for its comple- 
tion. 


Internatio-Mueller climbs 29% 


By Laura Raun in Amsterdam 

INTERNATIO-MUELLER. the 
Dutch diversified industrial 
conglomerate, saw earnings 
climb 29 per cent to FI 14.3m 
($6.7m) in the first half from 
FI ll.lm a year earlier. 

For all of 1988, the company 
forecasts that earnings will 
surpass the FI 36.7m of last 
year. 

Analysts had expected a 
healthy improvement, thanks 
to restructuring and concentra- 
tion in Intematto-Mueller's 
core businesses - engineering, 
trade and transport Loss-mak- 


ing companies are being 
divested and operating mar- 
gins are Improving as activities 
with higher value-added are 
strengthening. 

Operating income soared 46 
per cent to FI 21m in the first 
six months from FI 14.4m in 
the year-earlier period. Reve- 
nue climbed 9 per cent to 
FI L17bn from FT 1.07bn. 

An extraordinary sharehold- 
ers meeting last Friday failed 
to take a decision on a manage- 
ment proposal to convert the 
company's shares into regis- 


Vesta shows sharp gains 
in first-half earnings 


By Karen Fossil in Oslo 

VESTA, Norway’s troubled 
insurance group, saw a marked 
improvement in the first half- 
year to experience an operat- 
ing profit of NKrllRm ($1.7m) 
compared with losses of 
NKr368.9m in the same period 
last year. 

Gross operating earnings 
before writeoffs reached 
NKr89-9m against a deficit of 
NKr66-3m in 1987. 

Losses on loans narrowed to 
NKr78.1m from NKr302.6m in 
1987 due to the sale of Nevi, its 
financing and leasing offshoot, 
to Bergen Bank. Nevi 
accounted for the majority of 
losses in the previous year. 

The company’s general 


insurance division posted prof- 
its of NKr64.3m compared with 
losses of NKrSOxu in the previ- 
ous year. 

Vesta said that within its 
Norwegian business division 
the private market made a 
strong recovery, showing posi- 
tive mid-year results. There 
was still a high level of claims, 
however. 

Group total assets, including 
life insurance activities and 
after the Nevi divestment, 
stood at NRrl4.6bn, against 
NKr26.5bn last year. 

The group's operating result 
for the second part of the year 
is expected to be the same as 
the first period. 


tered shares without voting 
rights as an anti-takeover 
defence. 

Too few shareholders 
attended, so a new meeting 
was called for September 14. 

Internatio-Mueller is one of 
the Netherlands' old trading 
groups, comprising 100 com pa-' 
nies active in technical trade, 
transport in the Pacific basin 
and engineering. 

It was formed in 1970 by a 
merger of the International 
Credit and Trading Association 
and Win. H. Mueller. 


Takeover fuels 
Pakhoed profits 

By Our Amsterdam 
Correspondent 

CHEMICALS storage activities 
and a takeover fuelled a 39 per 
cent jump in first-half earnings 
at Pakhoed, the Dutch trans- 
port and storage group, and 
profits for the year are expec- 
ted to climb at about the same 
rate. 

Pakhoed plans a rights issue 
shortly, giving shareholders 
and holders of share certifi- 
cates the right to buy one new 
share or certificate for each 
five already held. 

In the first six months, net 
income rose to FI 25.7m 
(S12-2m) from FI 183m a year 
earlier, thanks to better profits 
in storage and distribution of 
chemicals. 
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THE REACTION of financial 
markets last week to a patently 
Worrying trade report for June 
seems to be a case of storing 
trouble for the future. 

Forget equities - they are 
quietly sliding into oblivion.- 
Daily movements have become 
laughable In comparison with 
the extraordinary volatility 
everyone had got used to and 
volume is desultory. Every 
day, equity analy sts talk about 
a decisive break on the upside 
and it never happens. Then 
they talk about a significant 
fall and that does not happen 
either. 

But what of bonds? These 
are the instruments which are 
supposed most closely to 
reflect interest rate and infla- 
tion expectations. Last week, 
bonds did prett y well. 

And yet the message of the 
trade numbers for June is 
dear. The economy is getting 
near to dangerously high 
capacity usage levels, the con- 
sumer seems to have regained 
confidence - if it was ever lost 
- and American companies 
are shipping in millions of dol- 
lar’s worth of plant and equip- 
ment for expanded production 
in the coming months. 

The figures told us this is a 
strong economy. They also told 
us that although the deficit is 
on a declining trend, progress 
is likely to remain extremely 
slow. There is, inflation in the 
economy. Monthly trade defi- 
cits remain huge. And the dol- 
lar appears to be going up. 

The US currency is appreci- 
ating as a reflection of the 
strength of the economy and 
specifically because foreign 
exchange dealers and investors 
are betting that US interest 
rates are going higher. But this 
should not provide anything 
for the bond market to cheer 
about. 


Why should bonds applaud a 
strong dollar when it is merely 
a reflection of expectations of 
tighter monetary policy? Why, 
too, should a strong dollar be 
anything to shout about when 
the Reagan Administration's 
policy since 1985 has been to 
force a depreciation of the dol- 
lar (and then stabilise it) in 
order to correct global trade 

imhalawppg 

There is a danger that cor- 
rective action by the US Fed- 
eral Reserve on the domestic 
monetary front will lead to dol- 
lar strength and therefore an 
erosion in America’s new- 
found competitiveness, without 

any f nnrirrrTM»rrtal I ^ p nv w piYWjTTf; 

in the nation's fiscal position. 

There has been no clear Indi- 
cation that the US or the other 
Group of Seven leading indus- 
trial nations plan to la nnrih a 

significant attack on the dollar. 

The intervention last week 
did not appear to have been 
particularly substantial and 
there was a lot of talk in the 
market that the US will be less 
than tough in stopping a rising 
dollar in election year, whether 
Mr James Baker is at the Trea- 
sury department or leading Mr 
George Bush's bid for the 
White House. 

That does not, of course, 
mean that the White House is 
happy with remarks such as 
those by Mr William Verity, US 
Commerce Secretary, advocat- 
ing a dollar at DM1.80, the only 
time the US currency looked 
vulnerable last week. 

Salomon Brothers said in its 
international outlook at the 
weekend that intervention by 
central banks so far had only 
been designed to buy time, not 
reverse the dollar's upward 
momentum. 
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“Widespread expectations 
remain that new indications of 
strong US economic growth 
will result in additional tight- 
ening moves by the Fed. and 
that such moves will not be 
fully matched in other G7 
countries,” Salomon said. 

The question which has 
flmmfria! markets in a quan- 
dary is whether, as Mr Michael 
Sherman at Shearson Lehman 


Hutton puts it, the trade defi- 
cit has already begun- to deteri- 
orate and is inflation already 
raring or is this latest round of 
interest rate increases, another 
precautionary move to keep 
the genie in the bottle?* 

The source of much discom- 
fort at the moment is that, 
while the Fed appears to be 
responding actively to strong 
growth, it is being reactive 
rather than proactive. 

It may be, as Dr Mickey Levy 
of First Fidelity Bancorpo ra- 
tion in Philadelphia argues, 
that the rise in Interest rates 
so far this year reflects eco- 
nomic growth rather than con- . 
statutes an attempt to slow it 
down- 

E co no m ists at PaineWebber 
believe the rate rises seen so 
far will not slow the economy 
enough to avoid price pres- 
sures. They say the consumer 
is in good shape to handle the 
recent rate rise. 

They maintain job gains 
have been strong, wages ace 
P ekin g up and indicators of 
consumer confidence have can- 
luently remained relatively 


Mr Davtt Hate and Mr John 
Silvia, of Kemper Financial 
jServScea in Chicago, describe 
the Vw d market as remark- 
ably complacent m the first 
hatf of thfa war* the real aate 
deficit fall at a tate equal to Z 
per cent of GNP and investors 
decided that the US would be. 
willing to permit some nominal, 
exchange, rate appreciation to 
lessen the. danger of capacity 
shortages and feOathmary 
overheating. 

“But oneet numerous fore- 
casts start fo appear projecting 
a widening of t!m . trade deficit 
In fate l»a arnUmthefoeus 
will shift from fear*, of j w* 
export boom q m a ing h d la tiO B - 
ary overbearing to concerns 

about a revival of imports,"* 
they say- 

All in aB, perhaps ft would 
be wise to note in both cur- 
rency and bond markets when 
they cheer Ja p anese buying of 
dollars and bond* that Tokyo's 
investment community has 
become increasingly adept at 
playing for short-term gain. 


Janet Bosh 


Swiss to launch market index 


By John Wicks in Zurich 

A NEW INDEX is being 
introduced this month by the 
Association of Swiss Stock: 
TfrrhFmg Ps. To be known as the 
Swiss Market Index (SMI), it 
wifi act as a basis for trading 
in index contracts. 

Developed in co-operation, 
with the Swiss Options and 
Financial Futures Exchange 
(Soffes), SMI is based an the 
quotations for 24 bearer shares 
and participation certificates of 
20 Swiss companies in continu- 
ous trading on the Zurich. 
Geneva and Basle bourses. 
Total marke t capitalisation for 
these equities was $Fr76.2bn 
($48J£bn) as of mid-year. 

The SMI will be calculated 
and diss emina ted continuously 
during trading by Telekuxs, the 
market information service. 


and reported in the media. 

At the same time, Swissin- 
dex, the general stock- 
exchange .indicator, is to 
change its name to Swiss Per- 
formance Index CSPU. This Car- 

Today’s FT/A1BD 
International Bond 
Service Table has not 
appeared In the 
newspaper because of . 
technical difficulties. 

ers all equities listed in Zorich. 
Geneva and Basle as weft as 
leading pre-market equities. 

At present, this amounts to 
384. equities of 198 companies 
with a mid-1983 market capital- 
isation totalling SFrlA64btL 


• Credit Suisse of Zurich has 
sold Credit Suisse (Moyen-Qrf- 
-ent), its Beirut subsidiary, to a 
grqup of local investors and its 
representatives have resigned' 
from the board. The company 
wm continue operations under 
the name of Basque LSbano- 
Suisse. 

The divestment Is attributed 
to Crddit Suisse’s policy of 
“adapting its Middle Eastern 
commercial business to 
changed circumstances.” The 
Beirut subsidiary was set up in 
1973 to transact all types of 
banking operations and had 
been working under “the most 
itifflpnit conditions^” 

Last year. Crfit Suisse (Moy- 
en-Otient) showed a balance 
sheet total of L£22J6bn («4JSm) 
and pet profits of LEUnx. 


Canada 


Mire over 
capital rules 

By RobtH*G*W»«*» ' 
ta-foontraai 

THE FEDERAL Goteguae&t 
has taken a toush line itt set- 
ting u|> a Canadian vwptoo « 
the new teternatioaai taplt&l 
standards for bank* 

Mr Robert Macintosh, presi- 
I dent ctf the Canadian Bankers 
1 Association, say s Mr Michael 
MacSenzfa. the super- 

intendent of financial institu- 
tions. has been nxcessiwly 
conservative and that tne 
Oanadian ba rfr* wifi. be. gt > 
disadvantage against US, Brit- 
ish and Japanese counterparts. 

Thn W Ward retea gov. 

eming Canadian and foreign- 
owned banks take effect on 
November i an d a«e based on 
Ranh? for International Settle- 
ments guidelines. 

By 2992; under the BIS rules, 
international, hanks must have 
cere capit a l or common equity 
of at least 4 per cent of total 
assets and 8 per cent of total' 
capital defined as equity plus 
debentures and reserves. Ana- 
lysts say the Canadian defini- 
tion of debentures and reserves 
or 'second-tier capital is 
tougher than rules adopted 
elsewhere. 

It means the Ca n adian banks 
will have to hold more equity 
to meet the 8 per cent rule. 

, although this may be achieved 
relatively easily through 
increasing retained earnings. 

The Canadian chartered 
banks will not be allowed to 
include Third World loan loss 
ovlskuas to count as second- 
_jr capital. The US and Japa- 
nese hanks can do this. 

Unrealised gains on securi- 
ties or real estate also cannot 
be counted In second-tier capi- 
tal, the same as US policy. 

But Canadian banks will bo- 
able to count goodwill in their 
equity, at least in the initial 
stages, although it must bo 
written off by 1992. Goodwill 
paid by Canadian banks after 
November X 1988 wifi automat- 
ically be deducted from capital. 
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delivered to your office at no extra charge and 
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with the best coverage of international 
finance.” 

0 Geneva (022) 311604 
And ask Peter Lancaster for details. 

FINANCIALT1MES 

jEuropc’s Business Newspaper i 








1 


"ad* 




ii ; 


. ■ v.-.- ;>. 
- ■« 


FINANCIAL ITMESMQNDAY AUGUST 22 1988 . 

Bowater expands 
£9.4m electronics 


with 


By Vanessa Moulder _ 

BOWATER INDUSTRIES* the 
packaging and bufldingmateri- 
als group, has acquired NFI 
Electronics, a membrane 
switch manufacturer, for 
£9.4m. 

The deal is in line with. Saw- 
flier's policy of expanding the 
coating and' laminating 
operations of Rexham, thee US 
industrial conglomerate it •>. 
acquired last year. 


NFI, which is- based in the 
Isle ' of Wight, claims to be 
Europe’s largest producer of 
membrane switches. These are . 
thin, hermetically sealed 
switches used in instruments, 
computer keyboards, domestic 
appliances and tetecomnumica- 
non equipment : . . 

. Bowater, which- ntaftns that 
demand for membrane 
switches is increasing at 15 per 


FT Share Information Service 


The following securities were- 
added to the. Share Informa- 
tion Service in Saturday’s edi- 
tion: •_ 

Builder Group.. (Section: 
Newspapers). 


Colroy (Buildings). 

\ Erostin (Property). 

' Glasgow Income. Trust 
(Trusts, finance, land). 
Heritage (Stored " 


WOKLD ECONOMY 


The Financial Times proposes to publish a Survey on the 

above on . v ' 

September 22nd 

For a fttll editorial synopsis arid advertisement details, please 

-‘Vi -.'r;.’ - /, * contact: 


HUGH SUTTON 








.band 


UK COMPANY NEWS 


cent a year, expects to con- 
tinue NFFs “aggressive growth 
per fo rmance". In .particular 
through product development 
aimed at the automotive indus- 
try. Bowater will incorporate 
NFI into Us Rexham Industrial 
Group, which makes high-tech- 
nology materials from plastic 

fllrns nnri frtfl 

NFI, which began making 
membrane switches in 1979, 
made a pre-tax profit of £L52m 
on sales of £9.4m for the year 
to March 31. In the current 
year, profits -are expected to 
: drop to £800,000^1X0. - 

Mr Brian Stillwell and Mr 
Barrie StOlwell will remain 
with NIX as managing director 
nnd sa te s and marketing direc- 
tor, respectively^ Until the sale, 
NFI was largely owned by the 
Stillwell family . ' 



Telfos fails 
in £30m 
bid for 
Runciman 

By Vanessa HouMer 

WALTER RUNCIMAN, the 
shipping, security and insur- 
ance group, yesterday retained 
its independence after share- 
holders rejected the £30m 
takeover bid from Telfos Hold- 
ings, the diversified engineer- 
ing company. 

By lunchtime yesterday - file 
close of the ten-week bid battle 
- Telfos had received accep- 
tances from holders of 1.08m 
Runciman shares or 12.1 per 
cent. Together with its own 
2&4S per cent stake, it had total 
control of 40.7 per cent. 
Accordingly, it announced 
that the offer had lapsed. 

The paper offer - which com- 
prised or dinar y and cumula- 
tive preference shares and 
warrants - was accepted by 
holders of 11.8 per cent of 
Runchnan's share capital. The 
328p cash alternative was 
accepted by 038 per cent. 

About one third of Rand- 
man’s shares are held by inter- 
ests with close connections to 
the company, including family 
and directors. 

The bid was announced in 
early June, soon after Telfos 
raised its holding in Sundman 
from IS per cent to 24£ per 
cent. The offer, which initially 
valued Runciman at £28 .9m 
was immediately dismissed by 
Mr Garry Runciman, rfintnuaw 
of Runciman, as “blatant 
opportunism" in that it aimed 
to buy the company as it was 
moving from recovery into a 
period of strong growth. The 
improved offer emerged at the 
end of July, after Telfos 
received acceptances for OJ56 
per cent of Bondman’s shares. 

Runciman owns six liquified 
petroleum gas carriers and a 
substantial warehousing oper- 
ation in Scotland. It also has a 
security side which makes 
safes and an insurance divi- 
sion. For Telfos, a diversified 
engineering concern of a simi- 
lar size, analysts believed that 
a major attraction off Runci- 
man was its assets. 


Tapping in to the success of Vodafone 

Hugo Dixon on prospects for Racal’s other mobile operations 


C ellular telephony - 
which has shown explo- 
sive growth in the UK 
in recent years - is only one 
type of mobile telecommunica- 
tions. 

This point is often forgott e n 
in the context of Racal, the UK 
electronics group which last 
week received shareholder 
approval to float off 20 per cent 
of its Racal Telecommunica- 
tions Group subsidiary. 

It Is hardly surprising. At 
present, Vodafone, the most 
successful of the UK's two cel- 
lular telecommunications oper- 
ators - the other is GeQnet, a 
British Telecom subsidiary - 
dominates RTG. In the year to 
the end of March, Vodafone 
made operating profits of £52m, 
while RTG's other interests 
lost £2m. City analysts esti- 
mate that Vodafone is worth 
anything between £l.lbn and 
£23bn and value the rest of 
RTG at only £10Gm. 

Fart of the reason is that the 
other businesses in the RTG 
stable are very much in the 
start-up phase. Vodafone itself 
had to weather millions of 
pounds of losses in its early 
years before moving dramatic- 
ally into profit in the last two. 
None of the other businesses 
individually is likely to chal- 
lenge Vodafone in terms of 
size, but several could experi- 
ence the same sudden switch 
from loss to profit 
This is part of the nature of 
the telecommunications busi- 
ness. Millions of pounds are 
invested to create a nationwide 
network but until the network 
is in place, few people want to 
use it and there is little reve- 
nue. Once it is up and running, 
however, revenue growth is 
strong. 

There are four main variet- 
ies of mobile telecommunica- 
tions, all of which RTG has 
ambitions in.’ cellular phones, 
cordless phones, private mobile 
radio, and paging. 



Gerry Whent: ambitious to 
receive cordless phone license 


Cellular phones work by 
dividing the country into cells, 
each with a radio station. 
When somebody making a call 
moves from one cell to 
another, the connection is 
passed automatically from one 
radio station to the next with- 
out a break in the conversa- 
tion. The technology is the 
most versatile in mobile tele- 
communications, but also the 
most expensive. 

The UK cellular market has 
a two-tier structure. There are 
network operators and service 
providers. The operators install 
and maintain the networks, 
but only the service providers 
are allowed to sell the systems 
directly to the public. RTG's 
Vodac is the largest service 
provider for the Vodafone net- 
work, accounting for 33,000 of 
Vodafone's 158.000 subscribers 
at the end of March. 

Apart from Vodafone and 
Vodac, RTG has three other 
cellular businesses. Vodata is 
designed to provide Vodafone 
subscribers with special ser- 
vices. the most important of 
which is a message service. In 
future, many more are likely to 
be added. 

The other two cellular busi- 
nesses are targe tted at the 


TRADITIONAL OPTIONS 


■" ’T VV - l. l 


TIM toUowtng eompnntos ham nottflad dam 
o I board maaHnga to lira Stack ExdMOfla. 
Such maatfnga ara usually haid tar the pur* 
paaeatoonaldarlng'dMdenfc. Official Inffica- 
ttana ara not awaUabto as ta whether the 
dividends ara Interims or finals and the sub- 
dMitana shown -below' ara based mainly on 
taM yaart NimtaMm. 

TODAY 

Interims- ADT. MMa HMgx. Fisher {Jamas). 
MooriMd [Islam, Raima Group, Rocksmod 
Hldoe, SootUsh Eastern tav. Tar. Woodchaa- 
tur lavs. 

Rnata- Sandvflc AhSabotag. 

; ,iwu«.Btow . 


.Bafad (WUlara) 

Coatahi Group - 

Oundsn Group ».. 

Edinburgh Fund Mnora. . 
r.li.miiil lartn, 
reaps. 

I n cftc ap s .. . 

Katon Group 

Labig Pi up e ittas ■ ■ ■ - 

Metal Closures — 

Miner (Stanley) 

Newmarket — 

Famine Optical 

Sutnr 

Automagic HMge. 

Benchmark 

Heath (Samuel) 

Really Uaaiul Group 

Young (K.) 


• First Dealings Aug B 

• Last Dealings Aug 19 

• Last Declarations Nov 10 

• For settlement Nov 21 

For rate indications see end at 

London Share Service 

Slocks favoured for the call 
included BSR, Suter, Tyndall 


Holdings, Eagle Trust. Norfolk 
Capital, Standard Chartered, Fer- 
gabrook, Raglan Property. Blue 
Arrow, 71 Group, Caskirt, Kwflc-FK, 
A Fisher, Chloride, Dares Estates, 
Sears and United Bfcufts. No put 
options were reported but Color 
were dealt in for the double. 


APPOINTMENTS ADVERTISING 

Appears every Wednesday 
and Thursday 

for further information 
call 01-248 8000 

Tessa Taylor ext 3351 
Deirdre Venables ext 4177 
Paul Maraviglia ext 4676 
Elizabeth Rowan ext 3456 
Patrick Williams ext 3694 
Candida Raymond ext 4657 



This notice is issued in compliance with file requirements of the Council of The 
International Stock Exchange of the United Kingdom and the Republic of Ireland 
Limited. It does not constitute an offer or invitation to any person to subscribe for or 
to purchase any shares. 

Application has been made to the Council of The International Stock Exchange of 
the United Kingdom and the Republic of Ireland Limited for the 8% per cent First 
Cumulative Redeemable Pr ef e renc e Shares 2013 in London & Edinburgh Trust PLC 
now being issued in connection with the placing to be admitted to the Official List. 
It is expected that dealings will commence on 22nd August, 1988. 


X 


LONDON 4 EDINBURGH TRUST PLC 

(Incorporated in England and Wales under the Companies Acts 1948 to 1967 No. 1038429) 

Placing by 

THE BRITISH LINEN BANK LIMITED 

of 

50,000,000 

8% per cent. First Cumulative Redeemable 
Preference Shares 2013 of £1 each 
at 101.182p per share 

The principal activities of the London & Edinburgh Trust PLC group are pr o p e rt y 
development and investment, financial services and leisure. 


The British Linen Bank Limited has 
Preference Shares through de Zoete & 


d the First Cumulative Redeemable 
Limited and S.G. Warburg Securities. 


to London & Edinburgh Trust PLC are available in the 


Listing particulars relating to London & Edinburgh Trust PI 
sta ti stical service of Extol Financial Limited and copies may be obtained during 
■ usual business hours on any weekday (Saturdays and public holidays excepted) up 
to and including 5th September, 2988 from: 


London & Edinburgh Trust PLC 
243 Knig htsbri dge, 
London SW7 1DH 

de Zoete & Sevan Limited 
Ebbgate House, 2 Swan Lane, 
London EC4R 3TS 


The British Linen Bank Limited 
4 Melville Street, 
Edinburgh EH3 7NS 

S.G. Warburg Securiti e s 
2 Finsbury Avenue, 
London EC2M 3PA 


and during usual business hours on 23rd and 24th August, 2988 from Hie Company 
Announcements Office, The Stock Exchange, 46-50 Finsbury Square, Lond o n 
EC2A lOZX 

22nd August, 1988 


WHOLLY-OWNED 

SUBSIDIARIES: 

Vodafone 


Vo dapoint 
Vodacom 

Vodapage 

JOINT VENTURES: 

Orbital 


Bond 3 Radio 


THE RTG GROUP 


One of the UK's two cellular phone 
operators 

The leading service provider for 
the Vodafone network 
A provider of value-added services 
on the Vodafone network 
RTG’s vehicle tor cordless telephony 
A service provider on (he Band 
3 network 

One of the UK's six paging operators 


A manufacturer, SO per cent owned 
by RTG 

A French cellular phone operator, 
of which RTG has 4 per cent 
One of the UK's (wo private mobile 
radio operators. RTG owns 25 per cent 


European market, which is due 
to open up in 1991 with the 
inauguration of a system 
allowing people to speak 
between one end of Europe and 
the other using the same cellu- 
lar phone. RTG plans to attack 
this market both as a network 
operator and as a manufac- 
turer. 

The purchase of a 4 per cent 
stake in Cofira - France Tele- 
com’s rival in the cellular mar- 
ket - was RTG's first move into 
operating abroad. It would like 
to repeat this sort of arrange- 
ment throughout Europe, 
where cellular telephony has 
barely begun to develop. 

Orbltel - a fledgling 50-50 
joint venture with Plessey - is 
RTG’s vehicle for attacking 
Europe as a manufacturer. 
This market is expected to be 
worth £800m a year in the 
mid-1990s, but Orfaitel will need 
to work overtime to capture a 
significant share as its compet- 
itors are larger and better 
established. 

The cordless telephone busi- 
ness may be more promising 
because of its expected mass 
market appeal. Some analysts 
say cordless could be more 
important than cellular by the 
mid-1990s. 


Under this, thousands of 
radio systems will be dotted 
around the country, but users 
will not be able to move from 
one to the next without their 
calls being interrupted; they 
will also only be able to make 
outgoing calls. The advantage 
is that they will be much 
cheaper. 

The UK government is due 
to award two to four cordless 
phone licenses later this year. 
Gerry Whent, chairman of 
RTG, has ambitions to receive 
one of them, but the competi- 
tion is expected to be tough. 

RTG is also involved in pri- 
vate mobile radio, designed for 
fleets of vans or taxis. This ser- 
vice started at the end of last 
year and so far has only 5,000 
users. 

More exciting is the paging 
market, which has 400.000 
users and is growing at 25 per 
cent a year. RTG was awarded 
a license in 1986 and its for- 
tunes will depend on wresting 
market share from British 
Telecom, which has been in 
the market much longer and 
dominates it Vodafone’s edge 
over Cellnet in cellular tele- 
communications is a promising 
precedent 
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The Financial Time* proposes 10 publish this survey on: 

8th September 

For ■ full editorial synopsis and advertisement details, please contact: 

NIGEL BICKNELL 
os 01-248 8000 ext 3447 

or write to him au 

Bracken House 
10 Cannon Street 
London 
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New Zealand 

£200,000,000 

Floating Rate Notes 1997 


In accordance with the provisions of the Notes, notice is hereby given 
that, for the three month period 18th August. 1988 to 18th November. 
1988 the Notes will bear interest at the rare of 1114 per cent, per 
annum. Coupon No. 13 will therefore be payable on 18th November, 
1988 at £1,461.07 per coupon from Notes of £30,000 nominal and 
£146.11 per coupon from Notes of £5.000 nominal. 


S.G. Warburg & Co. Ltd. 

Agent Batik 


Appointments 
Advertising 
Appears 
on Wednesday 
and 

Thursday 
£47 s.c.c 
Premium 
Positions 
£57 s.c.c 


Ireland 

*50,000,000 

Floating Rate Notes 1993 


In accordance with the provisions of 
the Notes, notice is hereby-given that 
the rate of interest for the three 
month period 18th August. 1988 to 
18th Nwember. 1988 has been fixed 
a 11 4-16 percent, per annum. Coupon 
No. 20 will therefore be payable a 
£74232 per coupon from 18 th 
November, 1988. 

S. G. Warburg & Co. Ltd. 

Agent Bank 


£100,000,000 Guaranteed Rooting Rote Notes due 1991 

Citicorp Overseas Finance 




( te»pefiBl>dwiift fa ii ta dB b faayindieM«dig>fa mA 4nghd 
Unconditionally guarantee d by 

CimCORFO 

Notice k hereby given that the Rata of Interest has been fixed at 
11 4375% and that the frits rest payable on the relevant Interns! P ayment 
Data, November 21, 1 988, against Coupon No. 1 9 in respect of £5,000 
nominal of the Notes will be £1 46.88 and in raped of £50,000 nominal 
of the Notes v*U be El ,468.75. 


August 22 1988, London ■ /VrifiriiifA 

By: Cffibank,NA(C 5 SI Dept), Agent Bank wiiDAmv 


JEWEL III Limited 

H^C uj’n ar b b n k 

us$i saaxyno secur&rqaimgbaie 
NOTES DUE 1993 

hlMtRta^.23% litMMFMttd AttgM>3% 
19tetatehuBrr22,TPB9.1tawwt P iyihh 
par USJIOOOOO Nafe USM.71 734. 
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ACROSS 

1 A gentle ball getting a 
knock coming back in a 
curve (8) 

5 Travel in rain a little; could 
put a stop to things (fi) 

10 In peril, losing head, show- 
ing annoyance (5) 

11 Basic reason for plant not 
growing? (4JJ) 

12 Nesta, dancing, accompa- 
nies players - with these? 
0) 

13 This ground can be for trav- 
ellers (9) 

14 Mark start of year with a 
drink (6) 

15 111? Rest uneasily. Could 
hold up growth (7) 

IS Noble watering place in 
comeback keeping listeners 
covered? (7) 

20 Not on reserve duty (6) 

22 Newspaper result (5) 

24 Travelling. I'm cutting time 
in train somehow (9) 

ZS Shakespearean character 
made end so unexpected (9) 

26 No professionals put it in 
song (5) 

27 Tell about being delayed (6) 

28 The age of political involve- 
ment (8) 


DOWN 

1 Get in step with spring (6) 

2 Doctor should be keeping 
records (9) 

3 The prices are well down 
here (7-8) 

4 A crime left acre abandoned 
near New York (7) 

6 A glowing portrait? (7^6) 

7 Vigorously dug most of row 
for a plant (5) 

8 Want to speculate? The gold 
is leader of everything (8) 

9 One producing lines about 
ship in the drink (6) 

16 Rising pitch in endless for- 
tune I have, showing profit 
(9) 

17 One leaves what’s left for 
jogging the memory (8) 

19 Tar associated with pitch? 
< 6 ) 

20 The art of handling the 
paper (7) 

21 Guy batting to remain “not 
out" (4^) 

23 Some ropiness is always 
indicative of it (5) 

The solution to last Saturday’s 
prize puzzle will be published 
with n*wwea of winners on Sat- 
urday September 3. 
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CURRENCSES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Britain faces twin problems on trade and inflation 


By Colin Militant 

THERE 1 $ a growing and 
rather alarming consensus in 
the City that the UK is heading 
for problems on its balance of 
payments and the rate of infla- 
tion. 

The payments deficit could 
produce a run on sterling, and 
this is the biggest risk for infla- 
tion, according to Dr Gerard 
Lyons, chief UK economist of 
SB Cl Savory Mills. 

If the authorities then defend 
the currency by pushing inter- 
est rates higher this will cause 
problems for industry. 

Dr Lyons believes that a 
large part of the UK’s public 
sector surplus should be used 

£ IN NEW YORK 


in next year's Budget to aid 
industry through tax changes 
that boost investment and not 
further personal consumption. 

Monday and Tuesday of last 
week produced several figures 
illustrating these points. 

On Monday it was 
announced that July retail 
sales rose by an alarming 2 
P-C-, while a CBJ/FT survey 
pointed to continued buoyant 
demand in August. 

In contrast, June UK indus- 
trial production fell 0.85 p-c„ 
against expectations of a 0.2 
p.c. rise. 

On the following day the 
City was surprised to hear that 


there was a July budget sur- 
plus of £l.69bn. This takes the 
cumulative Public Sector Debt 
Repayment for the present 
financial year to £ 3 - 2 bn. 

Warburg Securities believes 
the trend is set to continue, as 
a buoyant labour market less- 
ens pressure on the social secu- 
rity budget; wage and con- 
sumer spending growth remain 
strong; and there is another 
record corporate tax paying 
season. 

Warburg forecasts that the 
PSDR surplus for the full year 
will be in the region of SlObn. 

Such good figures could be 
expected to produce a very 
favourable reaction in the 


finanria] markets , but thi*; waft 

not the case last week. Bur- 
geoning government revenue is 
seen as an illustration of 
strong growth and the dangers 
of overheating. 

In a rather perverse reaction 
markets rallied on Thursday 
following news of record £9bn 
hank and building society lend- 
ing in July. The figure was 
bad, but was the result of 
known factors, and was not 
quite as had as some fears. 

The biggest hurdle for ster- 
ling markets this week is likely 
to be Thursday's trade figures. 

It will be no surprise if the 
July figures are very much in 
ling with the June visible defi- 


cit of £3.-52hn. and the current 
account shortfall in the tamp. 
month of £L02bn. 

Forecasts range from about 
£L 2 Sbn to £L 6 bn on the visible 
deficit, and to £75Qm to £Llbn 
on the current account. 
According to MMS Interna- 
tional the median view is to 
£l.5bn on visible trade and 
£lbn on current account 

CL-Alexanders Laing & 
Crnickshank says the eco- 
nomic outlook is getting 
gloomier by the minu te gryi 
forecasts a UK current account 
deficit for the full year of 
£llbn, mflaffnn of 5.7 p«* 

by the end of the year. 

SBCI Savory Mflln, expects a 


rrshn current accou nt deficit 
for file year, and inflation to 
peak at 6 p.c. in the first quar- 
ter of next year. 

Warburg points out that last 
week's warning to Britain from 
fire Organisation for Economic 
Cooperation and Development 
on the dangers of the trade def- 
icit and infla tion were based 
on out of date figures released 
in June, when the annual cur- 
rent account deficit was expec- 
ted to be £S.75bn- 

The report was written some 
time ago, and Warburg asks 
what does the OECD think 
now about the twin problems 
of inflation and the balance, of 

payments. 
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MONEY MARKETS 


Prospects improve but danger remains 


PROSPECTS FOR interest 
rates in London improved a lit- 
tle last week. 

It was the view in the City 
that the Bank of England 
wishes to maintain the present 
base rate level of 11 p.c. for as 
long as possible. This is in 
order to find out if the rise of 
3 Vs percentage points in rates 
since the beginning of June 
has taken the steam out of the 
UK economy and eased the 
pressure on inflation. 

By the time the money sup- 
ply and bank lending figures 
were released last Thursday 
the financial markets were dis- 
counting bank and building 
society lending in July of at 


least £9bn. and were therefore 

not disappointed. 

There was also relief on the 
same day that the underlying 
rise in the rate of average earn- 

UK ctaufag bank ban Imufag rain 
11 per esat 
from August 9 

ings was unchanged at 8J> p.c. 
in June. 

Providing this week's trade 
figures do not produce any- 
thing really alarming - such as 
a visible deficit of over £2bn - 
the biggest danger to higher 

interest rates in London may 

come from the other side of the 
Atlantic. 


Strong US growth continues 
to support the dollar on specu- 
lation about higher interest 
rates. 

Figures on the US economy 
will be watched this week for 
signs of inflationary pressure, 
and another ti ghtenin g of the 
Federal Reserve’s monetary 
policy. 

A first revision to second 


quarter US Gross National 
Product growth will be- 
announced on Thursday. Mor- 
gan Grenfell suggests that 
trade revisions and strong eco- 
nomic figures seen for June 
point to an upward revision. 

Morgan Grenfell, and 
Nomura Research Institute, 
suggest a rise to 3.3 p.c. from 
&1 p.c. 
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23b- b 
Mb 

«b+ % 
14 + % 

aS+ % 

an 

5 %+% 

n% 

»%+ % 

14%+ % 
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FINANCIAL TIMES M ONDAY AUGUST 221988 


4pm prices August 19 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


12 Month 

HSfjh Low Stock Dtv. 

27% 14 AAR a » 
ACM a 

131* 8$ ACUlr nIAOe 

13% IDbACMScnIJB 
10% fi AGMSp n.l7e 
27% 10% ACS 
7% 2% AMCA 
8% 3% AM Ml 

28% i? am tm pi 2 

94% 26% AMR 
27 25 ANRptZ£7 

24% 10 ANApilO 
11% 5% ARX 
70% 35% ASA 3 
22% 0% AVX JBft 

85% 40 MULSH 1JD 
27% 16%AM0blg 1 
16% B% AcmeC .40 
10% B% AdAteE -320 
20 14% AdaEx£06e 

10% 6$ AdoniMI 24 
2*$ 7% AMD 

56% 29% AMO pt 3 
10% 4% Adobe 
21% 17% Ado6 pi 2AQ 
12% 9% Advert .12 

M% 38% ArtnU 2.76 
40 20% AtttPB s 20 

23% 13 Ahman* 26 
4% 1% Allan 

83% 28 AlrPrd 120 
26% 11% AhtFrt 20 
10% 0% Attgao 
20 13% Alrtaat* 220 

B% 7% AMP apfJT 
97% S1% AMP pi 0 
23% 12% AMkAW .16 
39 Mb Abort) 20 
20% 12% AbCotA 20 
34 20% AIMrti * 26 

37% T9 Alcan • 2a 
26% 15% ATcoSK) 26 
28% 15% AlaxAhr 1 
5B 34% Alexdr 
92% 61 % AllegCp 
16 2% vlAlglrt 

IS 5% vJAIgl pr 
78% 17 vJAlgl p4C 
33% 15% AlgUid 26 
41% 31?AllgPW 3 
17% 5% AJWnG 

as 0% Allen pn.75 
11% 8% AhiCap n.290 
47% 26 AkJSfltt 180 
2% 9-18v|AIIfc?C 
19 3 AkaC pf 

10% B% AMAi il 78 
10% B% AM4II nJJT* 
36% 23 ALLTB. 122 
68% 56 ALL! (42.00 
63% 33% Aim 1.40 
20% 8% Amn»G £8 

29% 12% Amu 20 
17% 7% Amcart M 

38% 21% AmHm jBO 
30% 12% ABarck ,10a 
GO 36% ArnBrnd 220 
28% 15 AtUdM JB2 
22% 17$ ACapBd 2J0 
31% 20 ACapCv 5.03a 
10% B AGopfei ill. 10 
18% 7% ACMR 1 

4% % ACumC 

Si? 29 AC y«n 120 
29% 23% AElPw 222a 
39% 20% AmExp .76 
18% 9% AFamtr £4 

42% 27% AGnCp 140 
18% 4% AGrrl wt 

8% 7% AmGvf Il84a 

18% 12 AHBPr 2X8 
31% 23 AKertt U» 


THE lOOrtHch Low teatoClem 

-A— A - 

1219 40 24% 24% 24%+ % 

4881 10 ID 10 

12. 20211% 11% 11%- % 

12 BSD 10%dlD% 10% 

1£ 684 8% <16% 84+ % 

20 9W 27% 27% 27%+ % 

2 3% 3% 3%+ % 

729 5% 5% S%- % 

83 28 21% 21% 21%+ % 

9 1837 43% 43% 43%+ % 


8 26% 26% 25%+ % 

SO* 23% 23% 23%+ % 

10 37 7% 7% 7%- % 

92 441 38$ 38% 35%' % 

3 12 877 19% 13% 19% + % 

2.6 IS 1339 48 46% 45% 

24 17% 17% 17%+ % 


46% 45% 

17% 17%+ % 
4.1 310 0% 8% 8% - % 

4G 50 2 7 6% 7 + % 

20. 45 16% 15% 15%+ % 

1315 7 10% 18% 16% 

ssea 11% 11% ii% 

as 8 38% 35% 86% - % 
4S 7$ 7% 7%+ % 

11 . 1 20 % 20 % 20 % - % 

1.4 16 132 8% 8% 8% 

5.7 81288 48% 48% 4B%+ % 

3 299 25% 25% =?- % 

5.7 W 588 15% 15% 15? + % 

812 u «% 4% 4% + % 

23 12 419 42% 42% 42%+ % 

XS 21 234 18 15% 16 + % 

W 103 14 13% 14 + % 

■O. 10 40 18% 18% 18% + % 
84 819 9% 9% 9% 

88 2100 91 81 81 

316 447 18% 18 19%- % 

13 17 71 32 81% 31%- % 

1316 21 24% 23% 24 - % 

1* W 1888 31% 31% 31% 

29 73597 29% 29% 29%+ % 

2.7 11 339 25% 24% 25%+ % 

43 16 147 22% 22% 22% - % 

4 51% 51% 51?- % 

7 28 70% 69% 60%+ % 

242 3 2% 2%— % 

2 5% 5% S%+ % 

40 18% 17% 18 - % 

1.7 10 114 28 27% 28+% 

90 9 205 37% 37% 37% 

129 12% 12 12%- % 

12. 9 14% 14% 14% - % 

2.5 236 10 9% 10 + % 

5310 686 33 32% 32%+ % 

147 11-16 % % 

48 3% 3% 3%+ % 

73 117 10 0% S$- ? 

.7 266 0% Vi 9%+ % 

4.4 10 109 34% 34% 34% 

30 2 68 68 68 

29 72274 48% 48 48 + % 


-- «* - - 

234 18 15% 16 + % 

103 U 13% 14 + % 

40 18% 18% 18% + % 
BIB 9% 9% 9% 

2100 91 01 81 

447 10% 19 19% - % 

71 32 81% 31%- % 

SI 24% 23% 24 - % 

1S88 31% 31% 31% 

3597 28% 29% 29%+ % 

339 25% 24% 25%+ % 


.4 31 333 18% 17% 

3 103071 22% 21% 22%+ % 
3.3 21 3 13% 13% 13% 

22. 1M7 27% 26% 27%+ % 

487 17% 17% 17% - % 
47 9 348 47% 48% 4B%- % 
£5 17 128 uZ7 26% 26 % + % 

10. 38 21% 21% 21% - % 

22. 8 23% 23 23%+ % 

1£ 157 8 % 8% 8% + % 

11. W 416 9% 9% 0b- % 

£8 14 2285 48% 46% 46%+ % 
88 10 2168 26% 28% 26%- % 
£6228338 29% 28% 28%- % 
1J 10 1237 13 12% 12% 

*2 91618 33% 33% 33%+ % 
1318 9% 9% 9%+ % 

ir. oar a a 

12. 11 48 17% 17% 17% 

44 11 2 34% 24% 24%+ % 

24 213 11% 10% 11%+ % 

U 36 22% 21% 22 + % 
4813 885 75% 75% 75%+ % 
8.1 10 1876 89% 88 89 - % 

.8 83889 82% 81% B2% + 1 
44 13 830 1»? 18% 18% 

15 91846 30% 29% 30% + 1 
63 5 55% SS% 65% — % 

a 9 98 16% 16% 16%+ % 
a 2 86 4% 4% 4% 

59 3 37 13% 13% 13% 

10. 14 17% 17% 17%+ % 

38 4 % 4% 4%- % 

1713 162 48% 48% 49%+ % 
7.7 W 571* 86% 96% — % 

481318600 25 24% 34?- % 

43 9 304 16% 13% 16 - % 

57 283 13% >3% 13% 


£6228338 29% 
13 10 1297 13 
42 91618 33% 
1318 0% 

ir. oar a 
a it 48 17% 


48 + % 
18 + % 
22 %+ % 


4% AHoM 
17% AHotU | 


66% 62 AHonwaSO 
98% 74 AmiWti 640 
83% 48 AlntOr 40 
20% 10% AMI n 
48% 21% APraad -SO 
96% 48 APrad ptlSO 
16% 12% ARErt 2 
6 3% Amfltty £6e 

20% 10% AS6 £0 
22% 16% A58 pi 1£l 
7% 3% ASMp 
98% 41% AmStor £4 
93 51 AStr piA4£8 

36% 23 ATAT L20 
20% 13% AmWa £8 
14% 8% AmHoB 
02 78% ATr 633 

04% 29 ATT 1C 
134% 103% ATr on 833 
40% 24% Ammon 1.12 
38% 7% AmesDp .10 

n% 12 Amrtk s .60 
11% 8% AmevSe 1£8 

48% 24 Andae 
94% 57 Amoco ISO 
71% 34% AMP 1 
19 11% Ampoo 30 

34% 6% Ami* .« 
19% 6% Am rap 

32% 2D% AraSti 134 
11% 3% Anacmp 

94% 19% Anadifc 30 
22$ 8% Analog 
29% 11% AocMM £9 
33% 19% Angelic .72 
ttb 9% AngeM 132 
40% 25$ Anhaua .72 
17% 6% Arnhem 
17% 7% Anthony 44b 
29% 20% Aon Cp 13B 
a 8% Apache £9 
7% 2% ApeP un 35 
93 99 ApPw p(740 

27% 25% ApPw pC265 
38 17% AppSk 

20% 9% ApplU 8 

27% 17% ArchDa .HB> 
38% 17 AiceCh £0 
38 18% Artrtac £2 

28% 1S%AftU> IjQB 
53% 34% Arfcla p> 3 
14% 7% Aimco 

25% 18% Am* paio 
47% 22% ArmWl 1 
45% a Armtak 49 
12% 4% AiowE 

21% 12 ArowEpfIM 
41% 11 Arm 
37 14% Anrtn £9 

34% 18 Aaarao £0 
11% 10% AaCoal n 
38% 29% AiMM a 1 


a 9 BB 18% «% 16%+ % 

a 2 86 4% 4% 4% 

53 3 37 13% 13% 13% 

10. 14 17% 17% 17%+ % 

38 4 % 4% 4% — % 

1713 102 48% 48% 48%+ % 

7.7 n 57% 68% 96% — % 

4£ IS 18500 25 24% 34?- % 

43 8 304 16% 13% 18 - % 

57 283 13% >3% 13% 

94 2 75% 75% 76% 

6 38% 30% 38% — % 

U 1 115 IIS IIS +1 
8.1 13 238 36 36 - % 

.6192270 17% 15% 17%+ % 

44 a 284 11% 13% 13%+ % 

10. *54 10% 10% 10%+ % 

W 721 48% 46% 46%+ % 

4710 2380 75% 74 74 -1 

24 17 4698 42% 41% 41%+ % 
£5 72 12 12 12 + % 

£20 863 22% 21% 22%+% 
9 10 7% 7% 7% 

51 9 90 24% 24% 24%+ % 

10 793 6% 9% 9%+ % 


1.173 3016 27% 
16 1159 12% 


8 % 8 %+ % 
25% 27 +1% 
11 % 12 % + % 


£ 17 279 14% 14% 14% + % 

32 13 20 22% 22% 22% 
15.89 12 TO 9% 10 + % 

24 13 4359 30% 28% 30 + % 

15 35 12% 11% 12 + % 

£9 6 90 15% 15% 15% 

47 10 391 27 29% 27 

3£ 771 7% 7% 7% 

8£ 177 2% 2% 2% 

a 1089074% 73% 73%+ % 
«. 3 28% 28% Mb 

7 33 32% 32% 32?- % 

10 228 13% 13% 13%+ % 

£ 03480 10% « 1S%+ % 

£8 480 20% 28% 28 - % 

32 51844 28% 28% 29 +1 
57 18 BOB »? 18% 1B%- % 

74 2 40% 46% 40% - % 

21 1694 W? 10 10 

£7 61 34% 23% 3t%+ % 

£9102519 34% g* 34%+ % 
VO 16 47141148% 45% 46% +1 
208 703 9% 8% 6% 

a 48 17 18% 1B$- % 

197 29% 28% 28% — % 

£0 27 279 23 22% 22%+ % 

32 31120 24% 23% 24%+ % 
724 11% 10% 11%+ % 

3£ 11 348 33% 33% 33J|+ % 

74 *S 21% «% 21?- % 
6£ 10 85 29 25% 26 + % 

64 9 129 33 32% 32%+ % 

5£ 103855 80% 79% 7B%- % 
82 46 33% 32% 33%+ % 


38% 28% AftEnig £16 
97% 58% ABRIeh 4 
63 23% AUaaCp 

7% 3 AudVd 

38 10% AugM 40 

37% ID Auwm £0 
54% 32% AutoDI £2 
6 4% Avalon 

28% 14% AVMCO £4 
29% 15% A very 49 
38% i«% Avnal £0 
38 19% Avon 1 

28% 22% Avon pi 2 
35% 16 Aydbl 

- B' 

31% 23% BCE 0 244 
20% 13% SET 79e 
9 3% BMC 

31% 23% BRE £40 
18% 14% BUT 2.48 
42% 20 Borneo £0b 
28% 11% BakrHu 48 
04% 50% BkrH pGSO 
28 17 Baldor £2 

48% 25% Ball 1.00 
26% 10% BrtlyMI £4 
19% 9% BaltBcp £0 

3* 18 BaltQE 2 

50% SO BeB pfB4£0 
27% 18% BncOne £2b 
4% 1 % BanTx n 

a 42 Band ag £0 
T7%BkBOM 1-08 
52% 37% 8kS [483.49* 
37% 20%BkNE 1£8 
45% 24% S**A- l£0 

14% 6% BnfeAm 

38% 24% BhA pB£4a 
81% 42 BHA pi 6a 
7% 5% WA pi £88 

S3 2S% Bs/wTr 1£8 
27% 13% Banner 
36% 2i Barclay iJOe 
48% » Bard £4 
40% 28% BarnGp 1J0 
41% 27% Barmn 1£* 
9% 4% BoryWr £0a 

6% % vfBASIX 

28% 12% Bell Ml • ,1Q 
48 30% Be inch 1 

20% 15% Barter JO 
50% 42% Bax p1A3.7*a 
93 81 BaipBISI 

23% 10% Bayfm JM< 
28% 19% BayStO 1.68 
21% B BowSt £0 
41% 20% Bwnj *£0 
69 42% BeclO« £Be 

9-16 3-18 vlBefcer 
2% % vtBakrpi 

79% £0% Be<IA8 4£8 
23% 11%BeWnd 33 
*3% 29% BeUSo £38 
37% 21 % BeloAH 44 
25% J2% Bamls * .44 
62% 28% BenICp 2 
27% 23 Bane! pQ£D 
7% 2% BonfltB -Ur 
8 % vJBarkay 

91% 5% BaatBy m 
18% 5 BertPd 

25% 8% BaaiSfl 

55% 29 BrthSi pi 5 
27% 13% BOlS P®t50 
15% 4% Bevny £5| 

21% 12% BevfP 2.18a 
28% 9% Bloch 
23% 10%BbSHe £0 
26% 13 BlackD JO 
28% 19% BlkHC *140 

10% 10 Btom n 
34% 20 B904R *1.04 
22% 15 BhiaAr n.i4a 
9 4% BiueChp in* 

83% 33% Boa mg 180 
51% 28% BOBeC S120 
24% 11% BOJ13J 5 M 
li% 10% Bond n 
4% 3% Bond *i 
19% 9% BoraC ni.Ua 
83% 31 % Boroon l£B 
21 8% Bormio £51 

14% 10% BCaia 1.40 
22 12% Baled 1.82 

96 K BoeE pf8£B 
18 13% BocE prl.46 

44% 22 Boemtr £2 
14% 8% Brorf n 

41% 20% BngSl 1 jE 0 
53% 28% BrtstMy 1£8 
37% 22% BrHAh l£8e 
34% 30% ewGas f£8* 
6% 1% BrtLnd 

75% 44% BrUPl 3.10a 
16% 6% BnlP »1 
33 32% B«P pp M 


724 11% 10% 11%+ % 

Ml W8 33% 33% 33^+ % 

1 ^ 71% 21% 21% — % 

M0 05 28 25% 29 + % 

I > 129 33 32% 32%+ % 

1 103855 80% 70% 7B%- % 

92 46 33% 32% 33%+ % 

20 1« 4% 4% 4% — % 

123 502 11% 11% 11%- % 

=» 32%+ % 


3£ 23 582 11? 
13 16 250 324 


1£ 17 3878 38% 37% 38 + % 

W 5% S 8% 

1£I2 S32 24% 24% 24%+ % 

2J 21 3828 20% 20% 20%+ % 

2AM 1288 20 16% 19% 

4388 722 28% 28 23% 

B£ 802 23% 23% 23%+ % 

IT M 22% H 3S - % 

-B-B - 

149 30 29% a%+ % 

5412 25 16% 15% 15% 

7 11 >% 7% 7%+ % 

7.714 25 31% 31% 31%-% 

13. 7 166 19% 18% 18% 

£9 814 28% 27% 28 + % 

3£ 2982 M 13% 13%+ % 

9£ 88 42 42 42 - % 

£2 28 13 24 23% 23%- % 

3£11 H» 29% 27% 29%+ % 

15 29 1129 20 19% 19%+ % 

3.8 55 70 13% 13% 13% 

U 6 584 99% 30% 30% 

8.7 zlOO 52 32 52 +1% 

16 10 788 25% 26 25%+ % 

623 1% 1% 1%- % 

1414 82 50% 58% SO 

JA TO 573 29% 38% 28%+ % 

73 7 44 44 44 - % 

4£ 9 856 28 27% 28 +^l 

5.1 6 S» 33% 35% 35% — % 
9 2888 14% 14% 14% 

9£ 283 30% 35% 38 + % 

a 3 57% 57% 57%- % 
1122 8% 6% 6% 

49 41132 37% 37% 37% + % 
137 27% 28% 26%- % 

6.7 16168727 % 27% 27% + % 

1£ 18 331 49% 49 43%+ % 

S£ 11 8 34 % 34% 34%+ % 

3.0 10 857 34% 34% 34% + % 

8.1 22 65 7% 7% 7%- % 

193 9-16 % 6-16 

.7 161857 14% 14% 14%— % 

£4 14 1405 42 41% 41%+ % 

2£ 18 7401 20% 20% 20%- % 
8.4 1 44% 44% 44% — % 

5 S 868 68 67 % 67% 

1 15% 15% 15% 


7£ 8 31 22% 22 22 - % 

4£ 9 742 11% 11% 11%+ % 

2£ 12 111 35 33% 34% — % 

IB 15 897 53% 52% 53%+ % 

45 7-32 7-32 7-32 

50 2 1% 2 + % 

5J 11 2437 68% 89 69 

£0 7 22 14 13% 14 + % 

58 122988 40 30% 38% 

IB 25 71 25% 25% 26% + % 

ZOlf 37 27% 2? S%- % 

43 ID 434 40% 47% 48%+ % 

10. zKO 24% 24% 34%+ % 

£710 122 4% 4% 4%+ % 


2 1 1 I 

47 698 19% 13% 13% 
a 1388 15% 16% 15% + % 
82955 21% 31% 21%+ % 
TO 186 60 % 60 00 

10. 367 24% »% 241 


738 

V. 8 107 
14 B3 
IB B 283 
1£ 14 1205 
6.1 a 40 


6 B%+ % 

12% IS? - % 
10 % 10 %+ % 
18% 18% — % 
20% 20% - % 
27% 27%+ % 


4£ 15 612 SBl* 26 26%+ % 

£ 30317% T7 17%+ % 

13 ISO SI 5% 5% + % 

£7 fJ 2894 58% 56% 58% - % 
£6 8 785 41% 41% 41%+ % 
B 17 130 16% M% 10% - %' 

601 10% 10% 10% 

20 3% 1% 3% 

9-3 728 18 17% 17% 

£9 14 882 54% 52% 53%- % 

3 10% »% 10% 

0£ IT « 14% 14% 14%-% 

13.19 728 14% 14% 14% — % 

11. *460 92% 82% 82%+ % 

VL 8 14% 14% 14% - % 

3A 94082 2r% 27% 27% + % 

69 8% 9% 8% 

5£M 20S 29% 28% 29 + % 
4£ 16465242% 41b 41%- % 

SB 7 93 27% 26% Z7% 

SB 90 S? 31% 31% 31% + % 

3 5% 6% 5% — % 

60 12 404 50% 52% 52% + % 

20 71* 7% 7% 

30 32% 32% 32%+ % 


12 Hacrti 

Hit* Lew Stock Dto. 
47% 36 BrtfTeM£4a 
32b 18% BMP n 50a 
29% 19% BklyUG 1.72 
29 20%&U»peB7 

19% 12% Bvrf'Sh £2 
43% 28%BrvnGp1£9 
35% 17% BrwnFf £9 
30% 10% Brmrt M 
42 IB BrrtiWI £4 
25b 17% BucUy* £20 
20% 18% ButtrH 1.73 
W 12% BKlmr 1£9 
28% 12 Burtna 
82% 40 Brmti £20 
8% 0 BriHo pi £5 

27 23% Bf**e n.l6e 

20% 6% Burndy 
15^ 8% Burtrtd 

31% 18 C81 In £0 
64% 37%C8lpi 3B0 
228% MQ% CSS 3 
4% 2% CCA 

69% 41% C1QNA £98 
10% 10 CtOHI n 
7% 2 CLCn 

32% 12 CMLn 
22% 10% CMS En 
96% 47 CNAFn 
12% 9% CKAI 1 £4 
38% i6% anr 
33% 19 CNW pi £12 
58 £8 CPC 144 

34% 22% CP NO I £8 
21% 16% CRM 4J5e 
18% 14 CPU 2.79a 
19 M% Cfll I) nl B0 
23% 0% CRSS a £4 

41% 22% CU 1£4 

30% 17 era £0 

15% 7% C 3 Inc 

49% £5% Cabot 3S 
30% »% Caesar 
8% 8 CalFtP 1 
33% 18% Carted IBS 
e% 4% cawE £2 
35 15% Caimn SO 

40% 22 Cannot JO 
8% 1% Cation 

23 10 Cammi 04 

08 35% Cami pO.50 

2% 1% Cmpfl g 

34% 22% CamSp S £4 
22% 12%CdnPc fl B0 
6% 3 CononQ 
447 237 CeoCBa SO 
35% 3*%CapHW .94 
105% 98%CapHpf7£5a 
18% 4% Career a 

37% 22 Carurte 1.18 
11% 6% CarrteP 

2 15-18 Carole wt 

40% 17%Carur| £4 
37% 30% CarPw 2.79 
53% 33% CarTec £10 
8 9 Carplnd .10 

16% 7% Car*p a .10 

19 8% CartKw 

31 24 CmtWI a BB 

18% 11 CaocNQ 1-20 
28% 12 CaaeCk 
28% W%CauC pi B0 
18 3% Catlyrt 

74% 41% Catarp Jb 
10% 5% Cadrfr IBB 

82% 32% Cental *TJ2 
18% 14% CenEn 1B0 
29% 15% Came* £5 
34% 27 CenSdW£44 
24% 16% CanHud 1.70 
59% 48% CnM.1 pMBQ 
25% 19% CrrirtS 126 
34% 28%CnLaB £32 
18% 12%CaMPw1B8 
25% 20% CVtPS 168 

28 6% CntyTl * 

20% 18% Canvtfl 220 
44% 23%CIW«ttt 1 
16 7% ChamSp 20 

15% 11%Chp38 n.09a 
6% 1% ChartC JHa 

49% t9%Cbaaa £16 
84% 45 01086 14525 
83% 42 Chsa pt4£2e 
83% 37% Owe pM28a 
14% 8% Chau* 

22% 11% Cbafm 12 
43% 23% Chemad 1.72 
44% 20 ChmBnk 272 
8% 2%CW»B.7ea 
12% 7% OiBK p1C£7a 
53 40 ChBfc pMBOa 

53% 33% ChU pM32a 
38% 19% ChWart .16 
20% M%Chapk BB 
80 82 CTiavm 2B0 

108% 110 CtoMiw 
77 41 CMMI pi 5 

56 22 CWPao £0 


Cb-g* 

Pf 81a Clone Pram 

YM.E IQOal 6 gh low Ouots Clnaa 
4£ 9 125 40 % 40 40%+ b 

IBM 00 27% 26% 27 ♦ % 
7.4 10 132 23% 23% 23%- % 
0£ 41 27% 27% 27 h 

£1 83 16 15 16 + % 

4.7 14 148 33% ST% 33 - % 

£1 19 4694 23% 23% 23%+ % 
22 61781 20% TS% 20 
£616 254 24% 24% 24% + % 
11. 7 33 20% 23% 20%+ % 

10. 7 17% 17 17 

13.11 «9 14% 14% 14% 

10 33 19% >6% 19% - % 

X4 18 1973 85% 64% 84%+ % 
B£ 2 8% 8% 8% 

£ 2255 26% 28% 20% + % 

17 871 14% 13% 13% - % 

18 327 11% 11% 11%+ % 
-C-C - 

£1 41 341 28% 27% 39% + % 
1J0 SO GO 50 80 +1 

1£ 15 350 150% 198% 109% — % 
23 3 3 3 - % 

0.1 8 843 40% 48% 48% - % 
290 n)b W 10% 

11 121 7% 7% 7% 

12 290 30% 19% 20%+ % 

81096 21% 20% 21%+ % 

8 355 53% 53% 53% * % 

11. 9 25 11% 11% 11%+ % 

9 1310 25% 25% 25%+ % 

IL3 45 25% 23% 23%+ % 
30151394 46% 44% 48b + % 

50 M 299 34% 33% 33% 

25. 8 68 17% 17% 17% - % 

18. 9 60 18% 15 16 - % 

11. 10 47 M% 14% 14b- b 
1.1 9 26 21% 21% 21% — % 

46 37 x230125% 25% 25% + % 

£1 8 79 23% 23% 23% 

10 MB 12 11% 11%- % 


10 M0 12 11% M% - % 

£4 27 706 37% 37% 37% + % 

12 773 26% 23% 26 + % 

220 6% 6% 9% 


13. 220 6% 6% 8% 

6.1 4 961 23% 23 23% 

6-8 21 4% 4% 4% 

1.1 71 18 T7% 17% - % 

1£ 17 217 91 S0% 30% - % 

4 418 3% 3% 3%+ % 
3 122 19% 13 19% 

8JJ 6 44 44 44 - % 

1 70 1% 1% 1% 

SB 15 <74 27% 27% 27%+ % 
1239 18 17% 18 + % 

484 4 3% 4 + % 

.1 16 254 SV4% 912 313 - % 

£610 807 32% 31% 31%- % 
7£ ISO 90% 06 b 96% - % 
18 » 11% 10% 11 

9£12 24 32% 32% 92% - % 

8 37 0% «% 6% — % 

2 15-16 15-18 15-16 

£543 161 21% 21% 21% 

8£ • 840 33% 33% 35% - % 

4£ 17 21 46% 46% 48%+% 
IBM 70 8% 5% 9% 

.7 2ft lie t* 13% 19% - % 

9 267 9% 9% 8% 

IBM 19 96% 38% 38%- % 

8.9 • 8 M% M% M%+ % 

12 986 29 26% 2S%+ % 

9£ 79 25% 2B% S5%+ % 

42 11 10% - % 

14 108374 50% 54% 55 - % 

11. ID 66 W 9% 10 + % 

4A16 401 49% 42% 42% — % 

If. <109? 14% Mb 14% 

•9W3E6 29% 29% 26%+% 

9L0 63146 30% 30% 30%+ % 

9£ 7 97 20 19% 20 

9.0 2100 00 60 SO +7% 

84 10 230 21 20% 20%+ % 

7£ 9 35 32% 32 32 - % 

8£ 9 112 17% 17 17%— % 


I I 73 24% 24% 2+%+ % 
16 178 21% 20% 21 + % 
12. I B >9% 18 19 — % 

3£ 84099 31% 30% 30%- % 
1-7 30x155 12 11% 11% 

3 46 12% 12 12%+ % 

£ 5 223 3% 3% 8% + % 

7£ 31044 SS% 26% 2B%+ % 
ML 34 51% 51 61 

KL 82 47% 47% 47%+ % 
Ml 28 41% 41% 41%+ % 


18 97 3% 8 _ 

4490 61 16% 16 16%+ % 

SB 13 69 91% 91 91% 

94 5 707 32% 32% 32%+ % 
Ml 2423 4% 4% 4% + % 

11. 4183 9% 9 8 

11. S6B4B 44% 49 +1% 
11. 99 40% 40% 40% — % 

.72* 171 23% 23 23%+ % 

3-0 91045 13% 19% 18%+ % 
69104957 45 44% 44% 

12 1 182 M2 KB + % 

69 20 74 72% 72%+ % 

.4 13 61 48 - 49% 46+% 
3427 1696 0% 8 «%+ % 

£9 24 VC 21 20% 20% 


8HU 


a CNMJIt 
ChrisCrBB 


7% 3% ChrleJn 

41 19% Chrytlr 1 

70 50% Chubb £18 

11% 6 Church* £0 
B 3% Chyion .14 
36% 29 CBcorp £40 
32% 19% ClruiBai 1.12 
29 23% ClnQE £24 

51 42 ChtG p<4J3 

97% 84% CnG pi 8£0 
98% 82%ClnO pi B£B 
35 M ClnMU £2 
15% 7% CMieOd 
M% 7 OrataK £9 


32 6% B% 

45 44343 22% 22% 
4£ 7 437 54% 53% 
9991 599 8% 9 

92 14 11 4% 4% 

»£14 61 32% 92 
9913 79 31% 30% 
9£ 13 BB 29 26% 


9£13 BB 29 
ia *790 47 
10. 240 901 

ia 29200 901 

92 468 221 

9 996 6 

IB 13 737 IS 


a** 

04%+ % 
9 %+% 


47 47 -1% 

90% 90% + 1 
90 90 - % 


17. ClrCry .12 A M 23C 33% 93% 33% 


34% 17% Circa ■ 

33% 15% CMcrp *149 
90% S%Cflcp pi 0* 
100% 73 Cfirp p(A7e 
56% 33% CHyBcp 1.12 

7 1%a*Mr £*) 

10% 2% CtohSI .10 

99% 17% Clarlf 
13% 7 OayHai 
9% 4% OemQlb 
26 7% Ova 

» 23% Opro* 1-04 

23% 9 CtobMlt £0 
13% 9% Coachm 40 
6% 3% Cxtnn 

22 12% CaastSL40 

40% 21 Coastal 40 
39% 24% CU pf £11 
53% 29 CocaQ 1£0 
20% 10%CscaCE £5 
10% 1% vtCotoe 

43% 28% Coiemn 1£0 
52 a CrtgPal 148 
23% 10% Co5=d» .19 
10 8% CWH fl 

9% 7% CotMu £9 
68% 29%GM3aa 2 
62% 41%CrtQ*pO£6a 
19% 8% CoJPict 
12% 5% CammS £9 

12% 6% CoiSv pf 

117 108 cap pte15£6 

45% 22% Craoe* 1 
38% 12 Comda £4 
34% 17 CmcCrd £8 
31% M%CmM9 * 44 
13% 6% Comdra 
84% 22% CmwE 9 
20% 18% CwE pr 1£0 
21% 17%C«G pr 2 
27% 25%OaE pi 297 
73% 93 CwE pr 7.24 
33% 25% ConCS £80 
0% 8% CmwMt IBS 

33% 22 Cwrcar 1£2 
32 19 CPayca £9 

79% 3* Compaq 
15 5% CmpCra 40 

87% 15%CmpAac 
27% 7% QopFca 
73 38 CampSc 

16% 0% CmpTek .05 

10% 8% Comafli n 
38 20% ConApr £7 

24% 18% ConnE 1.78 
20% i5%CanaMG i£6 
1B% 7 C owaac o 

25% 16 Consc pflB7 
47% 37% ConsEd 320 
55 45% ConEpMBB 

67% 51 ConE pi 5 
+0% 22% CrtaFn 30 
46% 28% ConcNQ 1£4 
40% 19% Conrafl 1£D 
9% 2% Cnstor 

M 12 Cqnak £4 
50 40% COP pTB+30 

77 64 CnP pfD745 

79% 66% CnP ptG7.76 
38% as Cornel £os 
sob 30%CndCp 2BO 
6% 2% Con 01 £8 
41% 33 CnOB pMJBa 
5-18 1-18 CDIHfd 
11% 8% Cnaiido 

38% 17%CtD0tt 
6% 3% ConvHId 
12% 8% CnvHd pH 29* 

19% 5% CoepCo -Mf 

74% 39 Cooper 1B0 
42% 22% CoprTr £2 


16 780 30% 30% 30%+ % 
M 44971 23% 23% 23% - % 
U 293 95 94% 94% 

99 78 80 78% 7B%+ % 

£9 9 7 43% 43 43 

90 1% 1% 1% 

£0 81 310 3% 3% 9% 

MB 497 91 » 30% - % 

W 115 10% 10% 10%+ % 


W 115 10% 10% W%+ % 
SM 7% 7% 7? 

8 87 23% 23% a%+ % 
4512 725 30 29% »%- % 

14 16 S3 M% Mb M%+ % 
4-0 32 « 10% 0% 10 

11 3 9% 9% 8% 

£7 4 116 16 M% M%- % 

1£ 15 869 99% 32% 33%+1% 
47 210 31% 31% 31%+ % 

3.1 158299 30 38% 38% 

419 689 19% 12% 13 

927 2 1% 2 * % 

3£11 16 97% 37% 97% 
3B9617W 43% 42% «%- % 
1-1 13 189 M% M% 14%+ % 
194 10 9% 9% 

9£ 2» 9% 9% 9%+ % 

41 14 1042 32% 31% 32% + 1% 
73 10 61% 51% 61% - % 

1121 10 9% 10 + % 

“ ”E a !i 15: i 


H zao ill 111 111 -i 

41 TO 1374 32% 32% 32% 

1.2 40 203 19% 20% + % 

1.1 13 2D6 25% 25% S%+ % 

1-7 10 7 25% 25% 25%+ % 

9 207 12 11% 11%+ % 

14 82704 a 28% a + % 

14 100 19% 16% 19%+ % 

14 6 19% 19% 19% — % 

U. 0 20% 26% 26%+ % 

11. 45200 99% 99% 89% -1 

9B a si 90% a% a%- % 

24 VM 4% 4% 4%+ % 

4£ 9 81 27% 27 27 - % 

IB 16 363 22% 22b 22% 
114254 GG% 53% 53% -1 
<7 10 BB 9% 8% 8% 

181791 25% 25% 25% - % 
» 47 Mi Mb 14% - % 
161094 47% 49% 49% — 1 
416 49 12% 12% 12% — % 

1324 6% 6 0 - % 

S3 18 310 91 30% 31 + % 

41 6 1 21% 21% 71% + % 

4010 5 17 17 17 

8 SO 6% 9% 9% 

10. 6 10% U 19 

74 10 744 43 42% 43 

M x* 48% 48% 46%- % 
94 9 53% 53% 63%+ % 

9.1 152115 31% 31% 31% 

4£ 16 748 39% 35% 38%+ % 

4.1 71521 29% 29% »%- % 

21 339 5% 5% 6%+ % 

8B18 72 21% 21% 2l% — % 
9B <230 48 46 49 +1 

fl. 0990 71 70% 70%+ % 

14 Z2D0 74 74 74 +1 

he 28 1838 a 95% 36 + % 
4510 3583 40% 40 4Q%- % 

14 907 5% 5% 5%+ % 

45 120 43% 42% « -1 

52 13-128 13- IS 13-123 

9 327 4% 4 4 - % 

24 672 22% 21% 2l%- % 

49 4% 4% 4%- % 

T£ TO 10% 10% 10% + % 


16% 6% Copwtd .10* 

a% io%cp>Mpe4a 

17% 6 Corem £6 

79% M%Comffl 149 
37% a Corfilk 1.00 
9% 8% CTF .13* 
47% 44 CT3P pB£3 
tz% 4% QttCrt £Sr 
12% 9% CatrMt £2* 

34% 17% Crane • 30 
110% 47 CroyRs 
35% 19 CnnpK £Z 
17% 7% CrotidS £0 

22% 13%cmlpn£l 
«nb 93 Croal p!1£76 
139% 80% Grume* 

27% 12% CtyftBd ,15a 
54% 32 Cufino BO 
14% 4% CuBnflt 

91 % 40% CtxnEn £20 
12% 10% Curtnc 1.10a 
69 43% CikW 1B0 

12% 9% CycxiO 

49% 19% Cydpta 

- 0 - 

23% ISbDCNY 1£0B 
27% 22% DPI. £15 
15% 7% Dallas £5 
26% 9 DamnCp £0 
54% 27% OanaCp f£2 
30 h Danner 
11% 5% Daniel .19 

38% 18 DaiaGn 


2069 10 % 9% 10 - % 

3£ 13 1911 61% 50% 6l%+ % 
1£12 309 40% 40% 40%+ % 

£ 8 79 12% 12% 12%+ % 

9B 73 25% 25 2S%+ % 

49 M 215 M M 14 - % 

£9 12 364 57% 57% 57%+ % 

37 5 2*4 73 U% 20 + % 

£1 19 6% 5% S%- % 

92 11 44% 44% 44% — % 

42 K? 74 S 5% « + % 

IS- 6 SM 6% 6% 6%- % 

3£ « 69 30% a% 30 + % 
221168 79% 78 79%+ % 

3£12 27 28% 28% 28% 

6.1 3 98 13% 12% 13%+ % 

TO. 46 17% 17% 17%+ % 
13- 42 99% 36 09 — % 

12 3 117% 1T0 lift -1 
.6 16 183 a% 23% 23% 

IB ft 7 42% 42 42 - % 

607 6 5% &%- % 

49119 170 <8% 43% 48% - ? 
99 1 11% n% 1i%- % 

£2 9 3 GO SO 50 - % 

18 S 9% 9% 9% 

21 27 26% 28% - % 

D-D - 

00 0 31 21% 21% 21% 

9.710 148 2* y 24% 24% 

£218 119 12% 12% 12% 

£542453 2&% a% 26% - % 
4£ 10 379 35% 28 35 


28% 

«%+ % 
17%+ % 
09 - % 


3% Doupt 
»% 15% Oatpt p44£4 
10b 5% Ot*asg £4 

17% 7% DbvWI r £0 

60% 21%DMHd1£2 
00 70 DPL pi 7J8 

78 71 DPL pi 7£7 

37% 22%DoanFd B0 
10 0% GWQI n BO 

60% 22% Deere £0 
21% 16 DoWrt 1£0 
21% T5% CVJrqPL T.45 
Sl% 32 DaMAr 120 
B% 3% Danona 
37% 70 Datura £2 
84% 21%DemMH2B 


»% e%+ % 

17% 11%+ % 
37% 39%+ % 
74% 74% - % 


12 133 17% 17% 17%+ % 

£1 32 8% Bb 9b 

17 648 17% 17% 17%+ % 

131 4% 4% 4% 

20. 10 28 as S 

£7 8 713 8% 6% «%+ % 

1.7 15 9 11% 17% 11%+ % 

2-6 16 3035 38% 37% 39%+ % 

10. £100 74% 74% 74% - % 

99 1300 74% 74% 74%+ % 

£4 13 240 25% 2S% 2S%- % 

3.7 960 9% 8% 9% 

l£M1S7 43% 42% 42% - % 

11. 9 35 17% 17 17 - % 

£5 11379 17% 17 17% + % 

39 M 620 34% 23% 24%+ % 
50 1Z » 25% »% 25% - % 


12 Month PI Me Bom tom. 

ififlh Lew Marti TVLE -weeMrti Lew OMCtou 

43 21 DeSott 140 45 16 » 31% 30% 30%- % 

16% 12 DaEd 1B8 11 M 15S U% 14% 14%+ % 

79% 95 DaC pf7.G8 It ZtD 99% «% 99%-l 

76% 60% DelE pf7B5 It B*00 67% 6?% 87%-% 

27% 84% DE prf 2J3 11. 8 25% 26% »%- % 

a% 25 DE prR3£4 12 1 27% 27% ,27% 

26% 23% DE p>0 £13 11. 7 27% 27 27% 


aSh 25 DE prfl£3* 12 

26% 33% DE prO £13 11. 

26% 24% DE prfl £75 11. 

OS 19% Dal£ pr£28 11. 


3 a 29 25 

20 21% 21% 31% 


32% 17 Daxtor £0 U 12 S3 »% 21% 23% +1% 

45% 20% DiagPr X 3ZS 179 41% 40? 40% -1% 

29% 12 DWter £4 £0 16 II 21% 21% 21% 


M% 12 DWter £4 £016 11 21% 21% 21% 

10% 14%D1*S0 290 19.1638 08 15% 15% tt% + 

17 7% CShRM .40 £992 69 13% 13% 13% 

at as QShflpf 2 7J 21 25% 25 2S% + 

12% 4% Diana Cp 30 SB 57 40 5% 5% 6% + 
86% 3l%Dtobold 120 £513 10* 37b 37% 37% 
45% WbDvgTICm 10 340 29% 36% 23% -1 


199% 84% Dtgtwi 
26% 12%OtmaNY 


9 1062698 d» 92% -2% 
6 912 15% W% 13%+ % 


82% 41% Disney .40 .7 W 2217 90% 81% 9l%- % 

29% 21% DEI 1£2 5912 30 26% 29? 29?- % 

9% 3% Dtvraio » 3? 3% 3% + % 

47% 35% Oom Rs £08 12 9 CM 42% 42% 42%+ % 
17% 9% Darner £0 Ml 10% 10% 19% 

25% 11 DenoU a £8 1J13 W3 20% 16% 20 


43% 25% Doahey .78 £312 390 

77% 43% Dover 1£6 U 15 977 61 86% 89% - % 

109% 36% DcwGh £60 8B 961M 82% Mb 61%- % 

35 25% DowJne £8 £0 14 641 34% 33% 34%+ % 

21% W Downey .40 £4 6 7 Mb M% 16%+ % 

21% 6% Drava 27 166 15? 15% 16% + % 

35% T7%Craar .70 Z4T7M87 29% 29% 29% + % 

22% 17 Dr*x9 196 99 4 19% 19% 19%+ % 

38% 16 Dmfta SO 11 11 306 26% 25% 2fi%+ % 

TO% 7% DrySU nJB 7B 386 10 9% 10+% 

12 11% DryStQ nBB £3 ■ 30 11% 11% 11% 

131 7ft <U>om 3B0 4£ 06342 81% 79 79 -1% 

47 Mb duPnt pOBO £5 2 41% 41% 41%+ % 

00% SO? duPnt gK» £7 2 51% 91% 51% 

•? 7 DnBRt .72 90 1316 8? 7% 9 

SOV 49%DtA*> 296 £9 U? 996 43% 43 43%+ % 

97% 99 Duke p<&7D 9£ *100 90% 90% 90%+% 

6* 91% Duka pA26 W. *820 83 82% 83 + % 

0% 6% Dufcft wl 48 9%d6% 5% - % 

70% 44% DunSrd 134 £6202951 48% 49 49%+% 

15% T0% OuqLt 1£D 7£ 11 308 16% 15% 19% 

22% 19 DuqpM£10 10. tOO 20% 20% 20% - % 

20% 17%Duqp! 2 10. *400 20 19% 20 +1 

21% 19 Ouq pf £05 11. *300 19% 19% 19% 

26% MbDynAm 30 £12 6 23% 23% 25%+ % 

25% 9 Oynerp 31 I S 808 20% 19% 19% - % 

14 7% ECC £0 £0 11 12 10% 10% 19% 

29 4 EMC m 8 575 4% 4% 4% 

46% 27 EGG JBO 19 M 284 31% 30% 30% - % 

12% 7%EOKGL29 99 32 192 U% 12% 12%+ % 

14% 11 EOK « 1B0 12.1383 II 19% 13% 13b- % 

1Gb ftb ERC 9 24 10% 10% W% 

40% 28 E8yrt £0 1£ 18 297 28% 29% 29% 

49% 19% EacfteP 1.12 £9 7 B 20% 29 29% 

20% 19 tanOf 130 5B 11 199 23% 28 23%- % 

32% 21%Eastlitl £40 65 8 82 28% 25% S% 

70% 89% EXadk a 2 4B 11 9980 44% <3% 48%- % 
107% 55% Eaton 3 49 10 434 75? 78% 74% - % 

10% 10% EcMn £2 £8 17 420 18% 19% M% + % 

»% IftbEcelah Bft U S W 23% 23% 23% 

40 21% EdtoSr 1B0 62 «»% 29 29%+% 

21 11% EDO 33 191725218 15% 19+% 

31% 14% Edward £9 £7 18 207 18% «% TS%- % 

4 1% EKCO 77 2% 0 2% 


54% 


9 % 10 + % 
11 % 11 % 


*3 43H + H 

90% 90% + % 

Svi 


59 11 199 23% 23 23% 

65 8 BZ 28% 25% 25% 


49 11 9839 44% 43% 43%- % 
43 TO 434 75? 18% 74% - % 

89 17 420 18% 19% M% + % 

2B S 136 23% 23% ZH, 

62 « »% 29 29%+ % 

IB T7 252 1ft 15% 19 + % 

£7 18 297 18% 18% 18% - % 

77 2b 2 2% 


18% 6% Door 33 £0280 SB 7% 7% 7%+ % 

20% 11% Eldon e 34 1916 48 18? Mb 19?-% 

4% 2% ElecAa 10 ft 2% 2% 2%- % 

2 f EMdnt 86 1% 1' 

10% 3% EbU 1-20 1£ 4 61 6% 1 

10% 10 BnrlMn 210 10 10 

42b 2S%EmraG 1 £912 7030 26% 27 


1% 7% 1%- % 


10 BnrlMn 210 10 10 W 

2S% EmraB 1 39122030 26% 27% 27%- 

2% Emflad W 3% 3% 3% + 


_ _ T5%Enthrf 4 30 33 .... 

81$ 27% EanpOa £12 72X0 S 26% 20% 20% 

6% 5% Emp pi BO 69 *100 ft 9 6 

14% 12 Endesa a 078 13% T3% 13%- % 

24% 17% Eaargen 1£* 62 10 04 94 23% 23% + b 

27% 14% EngCp S £1MS2B0 17% 19% 19% - % 

30% 16 EfUaBu 80 £414 95 23% 23b 23%+ % 

03% 31 Enron £48 BA 1590 39 89? 38%+ % 

190 126b Earn pUTtLGO 79 7 137% 137% 137%+ % 

25 M? Eaarch 30 4237 1322 19% 19% 19%+ % 


12 2030 26% 27% 27 %- % 38% 

W7 Sb 3% 3%+ % 50% 

704 4b 4% 4?- % 84% 

17 1832 20% 20% 20%+ % 19% 

10 S 26% 28% 29% 33% 

*100 ft 9 6 9% 


25 M? Eaarch £0 4937 1322 19% 16% 19%+ % 

52% 44% Each |x4£S* 9 3 T0O 4fl 46 46 +1 

16% 9% EiwExp UD X2 21 87 10% 10 19 - % 

10 4% Ensroe 2 8% 9% B%+ % 

10% 4 Entora 28 8% 9% 8%+ % 

16% 6b Envays 83 892 18% 12% 15 + % 

21% 12% EnvSy pn.75 12- 69 16 18 15 + % 

36% 9 EnvTrt 34 247 13% 19% 13% 

32% 17%Eqi£u JO £0 17x292 zs% 2$ 25 + % 

Mb 9 Eqemka.M 19 a 145 10% 10% 10%- % 

23% 20 Eqmkpejl 10. 2 22% 27% 22% - % 

9% 0% EqdO l£4 11. 87 6% 9% 6% 


6% 0% EqdO 194 11. 87 0% 9% 6% 

43 27% EqtRaa 198 41K46 31% Si *1b+ % 

tb Zb Equhec 34\ M 2$ 2% 2%- % 

31$ 16% Eitnaa £0 £3 91 26% 2M* 28%+ % 

46% 24 EssBs* 30 £9 12 66 83% 33% 33%+ b 

88% 12% EssvClt *£Z 11 vm 31 30% 30% - % 

Zt 7% Eaklns 12 16% 16? 15%+ ? 

80% 15 Etoyf -44 £0 18 657 21% 21% 21? + % 

17 13% Exert* 1.12 7 A 9 15% 15 15%+ % 

30% 33% Exxon £20 <8121914240% 45% 4S%- % 

- F-F-F - 

22% n rote £4 £8 1 18% 19% T8%- % 

BO% 24%FMC 12 274 84 33% 33%- % 

17% 8% FMC G iLfle £14 M* 12% 12% 12%+ % 
34 28 m- Op £20 78108718480 29% 80 + % 

10% 6 FabCtr 2 7% 7% 7%+ % 

13% 7% Frtrcbd 86 28 273 10% M 10% + % 

42 35% Fabc pB80 03 2 41? 41 41%+ % 

10% 4% FaMd 


18% 7 FamDk 82 28 15 383 M% 14 

M% 8% Farati Ml 889 10% 10% 10%+ % 

6% 4% FayOrg SOb 2818 52 8% 8 8b 

TO? 4% MM 82 24 M 125 9% 9% 9% 

29% 17% Fader pn J3 03 34 28% 23% 26% 

78% 35% FedExp 12 1642 42% 42% 42% - % 

M0% 42 WHO pMJOe £7 741 M2b 130% MZ + % 

49 29% FdMog 132 <8121177 <2% 41% 42%+ \ 

30% 25 Pedra* 12 18 8 Ml 5 48% 43% 49?+ % 

M% 6 FdNMwf 462 M% 13% U + % 


2 41% 41 41%+ % 

2 5% 6% 6%— % 

3 14% 14 M - % 

■ 10 % 10 % 10 %+ % 


30% 25 Fadrai 32 
«% 6 FdNMwl 


27 11 FedPB a £4 27 7 SB 17% 17% 17% - % 

54% 31% FP*P pOBT 73 2 33% 89% 30% - % 

22% T7% FedRUy L32 6446 TT0 20% 20b 20% 

24% 14%M5fpH 80 <8 12 746 •% Mb 18% 

40% 17%Farro 32 22 11 231 33% 33? 33%- % 

32% l3%Hdcrrt £8 £0 238 23% 22% 22%- V 

M? 7% RttrW A4 58 12 M 8% 8 8 - % 

8% % BnCpA 900 % IMS % . 

• 1 FtoCp ft 2 111 - % 

M% 1% RnC pM 25 1% 1% 1%+ % 

22% 11$ FMbm 185* It 320 13% Mb 13% 

" Fn88ar .10 28 90 3% 9% 3%+ % 


22% 11$ FWbrn 135* It 320 13% 

10% 8% FnS8*r .10 28 90 3 . . . 

M% 9? RnaH n£» t£ 79 15 14% 18 + % 

M% MbFlnvrtn.M IBM » 12% 12? 12% 

40% 24% RreF-d JO IB 11 742 31% 31 31%+ % 

34% 17% REWy 184 77 I 89 21% 21% 21%+ % 


17% REkSy 184 77 I 393 . 

20% FBeaa 1 £4114973 <2$ 41 «% + l? 
6% FBOdlF JO VL 227 8% 8% 8%+ % 


10% FlJaeA n22e £0 


18% 4% FCapHd 51031 

27 M FCHd pttBft 98 70 

30% 1fl%PHCMeU0 48 0 031 
25% 21 FCTyS n 1186 

Mb 8% to Ckf 87 

40$ 33 FFB 2 5227 823 

85 20 FFB pB£15 88 • 

8% 4% FFMM .Me £2 108 

92% 35 FW*»282 87 1692 

$ % RaatA 200 

Mb 84 FUnaptB 24 

M% 9% RhBsa 84 1£ 10 Ml 

11% 7% FrtP* 11 M7 

27% M? 
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When 

culture 

blocks 


cohesion 


W ALE round almost 
any factory in 
Europe or tbe US 
these days, and you will see 
placards inscribed "Quality 
88,” “World Class Manufac- 
turer by 1990,” or other such 
slogans proclaiming an ambi- 
tious improvement drive. 

Under intense competitive 
pressure, usually from the Far 
East, many manufacturers 
have tried to ran not just one 
campaign, but several at once: 
to reduce labour and material 
costs, to cut reject rates and 
inventory levels, to compress 
production cycle times, and to 
speed up tbe rate of new prod- 
uct introduction. 

But many of these pro- 
grammes have foundered on 
internal resistance from both 
workers and management. The 
reasons are examined by three 
leading American business 
school professors in a weighty 
new book. Dynamic Manufac- 
turing, to be published shortly 
(by Free Press in the US and 
Collier Macmillan In the UK). 

T.ike tbe h uman body’s rejec- 
tion of essential organ trans- 
plants. argue Professors Rob- 
ert Hayes, Steven Wheelwright 
and Rim Clark, such improve- 
ment campaigns are often per- 
ceived as subverting tbe basic 
working of the organisation: 
its administrative processes, 
its approach to managerial 
control, its performance mea- 
surement and reward systems, 
and its management selection 
and promotion mechanisms. 

As the professors point out, 
most improvement pro- 
grammes also conflict with the 
principles underlying three 
deep-rooted types of specialisa- 
tion in Western companies: 
“functionalisation" into sepa- 
rate groups and departments; 
the clear separation of line 
from staff roles; and the set- 
ting up of divisions along 
product, market or geographic 
lines. The result is that few 
Western organisations can act 
cohesively at any level with- 
out elaborate, time-consuming, 
and usually resented co-ordi- 
nation from the centre. 

As Dynamic Manufacturing 
argues, this might not have 
mattered in a stable environ- 
ment, where pressure on any 
sub-group to improve Its per- 
formance was usually mar- 
ginal, and did not affect the 
others too dramatically. But in 
today’s business environment 
when companies are having to 
■cut defect rates by a factor of 
10 and slash inventories and 
product development times by 
half, no sub-group can act on 
its own. Improvements by one 
group may also barm tbe per- 
formance of another, as 
reflected by the narrow mea- 
sures applied to it. 

The answer would seem to 
be obvious: first, change nar- 
row measurement systems to 
reflect the organisation's 
wider interests; and second, 
break down the barriers fur- 
ther by a wholesale redesign 
of the organisation. 

The professors advocate the 
first step strongly, but are 
chary of the second. A spate of 
large multinationals has fol- 
lowed tbe latter route over tbe 
past few years: 3M, Digital 
Equipment and Hewlett-Pack- 
ard are three of many which 
had long prided themselves on 
extreme decentralisation, bnt 
which have now moved 
towards more centralisation 
and control. Others, such as 
Chrysler have tried to emulate 
many first-generation compa- 
nies by relying on the leader- 
ship of a single person to pro- 
vide the glue necessary to get 
different functions, divisions 
and levels to work better 
together. 

Neither approach is entirely 
satisfactory, warns Dynamic 
Manufacturing: the Chrysler 
approach is too transient, 
while large-scale organisa- 
tional restructuring is usually 
highly disruptive, so that it 
takes a long time - if ever - 
to have the desired effect As 
the book suggests, formal 
changes will never be effective 
if established departmental 
rivalries and other aspects of 
“informal organisation" get in 
their way. 'nie only solution, 
argue the professors, may be 
via the longest-term change of 
an, the creation of a set of 
“shared values" is which co- 
operative behaviour ranks 
above departmental squabbles. 

Whether a dramatic shift in 
corporate culture can be effec- 
tive - or can even be achieved 
- without some organisa- 
tional changes must be doubt- 
ful. Bnt there is certainly a 
strong case for arguing that 
companies will get more out of 
a culture shift than from con- 
stant and painful overhauls of 
their structure. 
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The Monda y Inter view 


The man of 


property 


Barry Riley talks to Sir Nigel Broackes, 
chairman of Trafalgar House 


T HERE are so many 
things happening on a 
scale that hasn’t hap- 
pened before, says Sir 
Nigel Broackes of the outlook 
for UK construction and prop- 
erty development He lists the 
projects under way: “King’s 
Cross is 120 acres, Docklands is 
over 5.000 acres. We’ve had 
nothing like it in my lifetime." 

As chairman of Trafalgar 
House, one of the UK’s biggest 
property and construction 
groups, he talks enthusiasti- 
cally about the prospects for 
the industry. “Even if there is 
another stock market collapse, 
there is so ranch momentum in 
so many things tha t l thfnk we 
can look forward to several 
years of unparalleled activity.” 

This is aggressive talk from 
a man who has lived through 
the ups and downs of the eco- 
nomic cycle. Once a glamour 
stock, Trafalgar foil badly from 
stock market favour during 
1985 and 1986 when its earn- 
ings stagnated. But the huge 
growth of property and con- 
struction is now boosting tbe 
group's fortunes. 

Aged 54, Sir Nigel Broackes 
has been prominent in busi- 
ness for an astonishingly long 
time. He was only 22 when he 
started out in property, under 
the wing of Eastern Interna- 
tional Investment Trust, and 
he was not yet 30 when Trafal- 
gar House was floated. 

“We were a public company 
when Jim Slater was still writ- 
ing his tipping column for the 
Sunday Telegraph.” be recalls. 

Others were content to stick 
with tbe lucrative post-Second 
World War property sector, but 
he had broader ambitions. 
While Trafalgar House has 
been consistently involved in 
commercial property develop- 
ment, the group has also 
expanded into hoaslng, con- 
struction, shipping and struc- 
tural enpinppr in g , and made a 
profitable foray into newspa- 
pers with the purchase of 
Bea verb rook in 1977. 

There were clear links 
between the various parts of 
the property/co nstraction/ship- 
ping/leisure complex that Sir 
Nigel built up in tbe 1970s. 
Indeed, his strategies have 
been closely mirrored by his 
contemporary Sir Jeffrey Ster- 
ling at the P&O group, a com- 
pany for which Trafalgar made 
an abortive takeover offer in 
1983. But Trafalgar's moves 
into heavy engineering were 
unique and controversiaL 
“I quite agree that people 


were surprised." Sir Nigel 
admits. The original link bad 
been through Cementation, a 
business at the heavy end of 
the construction industry 
which Trafalgar acquired in 
1971. Trafalgar set about turn- 
ing Cleveland Bridge and Engi- 
neering, Cementation’s Dar- 
lington subsidiary, into what it 
claims to be tbe most 
up-to-date steel fabrication 
plant in Britain. That led 
Trafalgar into the North Sea 
fabrication sector, with the 
purchase in 1984 of Scott Lith- 
gow, on the Lower Clyde, from 
British Shipbuilders. 

“Scott Lithgow was a very 
painful period for us," Sir 
Nigel says. The yard has now 
been mothballed and Trafalgar 
is r-iaiming £i86m in damages 
from British Shipbuilders. The 
whole offshore scene has been 
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1934 Born Wakefield; 
educated at Stowe 

1952 Stewart & Hughman Ltd. 
Lloyd’s Underwriting Agents 

1953 Commander, 3rd Hus- 
sar s (National Service) 

1955 Involved in various prop- 
erty developments 
1958 Managing director of 
Trafalgar House 

1968 Deputy chairman and 
lolnt managing director, 
Trafalgar House 

1969 Chairman Trafalgar 
House 

1978 Guardian Young Busi- 
nessman of the Year 

1979 Chairman London Dock- 
lands Development Corpora- 
tion 

1984 Knighted 


a disappointment 

Onshore, the story has been 
different As well as the expan- 
sion in construction, there has 
been a large shift from the 
reinforced concrete methods 
traditional in Britain towards 
-the stru c tura l steel techniques 
.typical of North America. 

Trafalgar has just picked up 
some big contracts for tbe 
Canary Wharf project in Lon- 
don’s Docklands and is poised 
to begin tbe Dartford bridge. 
There is also the tantalising 
prospect of an export contract 
for the third Bosphorus bridge. 

The loss of the contract for 
tiie second Bosphorus bridge in 
1985 led to recriminations over 
the alleged failure of the Brit 
ish Government to give the 
kind of backing which the suc- 
cessful Japanese consortium 


had received. At about the 
same time, the Government 
failed to accept Trafalgar’s 
offer for the Vickers nuclear 
submarine building facility at 
Barrow. Then, tbe Eu roro u te 
scheme for a drive-through. 
Channel link, of which Sir 
Nigel was chairman, lost out to 
the cheaper tunnel proposaL 

Trafalgar’s political touch 
was questioned at the time, but 
Sir Nigel is now a little more 
mellow about those setbacks. 
“That’s all in the past,” he 
says. And the Bosphorus 
opportunity looms again, this 
time with the Turks under 
political pressure to choose 
European builders as part of a 
possible entry fee to the Euro- 
pean Community. 

Sir Nigel claims, inciden- 
tally, that the bridge/tuxmel 
concept floated by Euroroute 
would have proved viable, and 
the more modest tunnel now 
being built will face an imme- 
diate overload just like that 
experienced on the M25, Lon- 
don’s orbital motorway. “SNCF 
and British Rail have both 
greatly increased their traffic 
forecasts, you could start on a 
bridge today.” 

Sir Nigel Broackes is focus- 
ing on the construction 
upsurge in the UK, which he 
believes will extend well 
beyond 1992. Tbe redevelop- 
ment of London’s Docklands is 
an important part of this. 

Sir Nigel says that being 
bead of the London Docklands 
Development Corporation, 
from 1979 to 1984, was one of 
the most exciting and reward- 
ing things be hflK Hnrwv ginnp 

he ceased to be chairman of 
the corporation, Trafalgar h«* 
been free to bid for work in the 
area and has picked up a great 
deal of it 

But is Canary Wharf, the 
biggest development in Dock- 
lands, a gigantic gamble? Sr 
Nigel says not. “Since the 
Reichmanss came in, it has 
turned into an absolute cast 
iron certainty. I'm convinced it 
will be a great success because 
of the critical mass concept 
and the nature of the buildings 
they are putting In there." 

He sees the London office 
property market dividing into 
centres - Docklands, the City 
and the West End - with gaps 
in between. “There will be an 
over-supply of office space 
some time in the 1990s, but I*m 
not expecting it to lead to wide- 
spread distress among property 
owners and developers. It’s 
going to restore the importance 


The lawyers’ lawyer 


Christopher Lorenz 


T HERE, are, broadly 
speaking, two kinds of 
Attorney General. One 
is the chief legal adviser to Her 
Majesty’s Government, who 
reveals himself as a legal lumi- 
nary keeping tbe Government 
on the right legal tracks. The 
other is the lawyer-politician 
who. as Law Officer of the 
Crown, sees his role as steering 
political colleagues through 
the politico-legal thickets that 
administrations encounter. 

Sam Silkin (Lord Silkin of 
Dulwich, QC), who died last 
week, was a distinguished 
member of the former class. It 
was not that be displayed poor 
political judgment when decid- 
ing on issues that crossed his- 
Law Officers’ desk, but that he 
would never compromise on 
the rule of law. He saw his task 
as the public’s representative 
to uphold the law, even if the 
consequence was to harm the 
cause of his ministerial col- 
leagues. 

To those who worked with 
and for him , Sam Silkin was 
the quintessential lawyer's 
lawyer. He listened carefully to 
his legal civil servants, was 
never perfunctory about draft 
memoranda or written opin- 
ions that emanated from his 
office and was punctilious, 
even over-scrupulous, in mak- 
ing sure he got the law right 
All these characteristics 
stood him in less good stead as 
an advocate. He was a studied, 
if not ponderous, speaker, 
without the overt liveliness 
and forcefulness of the stereo- 
type courtroom barrister. 

His awkward style hindered 
him in encounters with some 
courts. He was shabbily treated 
by Lord Denning in the Court 
of Appeal over his refusal to 
give any reason for refusing to 
grant the administrative direc- 
tor of the National Association 
for Freedom permission to seek 
an injunction against the Post 
Office Workers' Union. (The 
union had ordered a dubiously 
lawful boycott of mail destined 
for South Africa.) 

Sam Silkin was adhering to 
the constitutional convention 
that the Attorney General was 
answerable only to parliament 
for a decision whether to allow 
a private action for a public 
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wrong. His stance was amply 
vindicated in the House of 
Lords, which reversed tbe deci- 
sion of the Court of Appeal 
Wholehearted support was lent 
to him by Viscount Dilhorae, a 
former Conservative Attorney 
General and later Lord Chan- 
cellor. 

There were, it is true, too 
many instances of questionable 
decisions daring Sam Silkin's 
1974-79 Attorney Generalship 
for them to be brushed aside as 
aberrations. They were the 
product of his profound belief 
in his apolitical role 

One example was his role in 
the Clay Cross incident, in 
which councillors in Derby- 
shire were surcharged and dis- 
qualified from office for wil- 
fully causing financial loss by 
refusing to increase council 
house rents, under the Housing 
Finance Act 1972. Silkin had 
advised his Labour colleagues, 
then in opposition, that it 
would be wrong to condone the 
councfflors* action. Vet, when 
in office, he drafted legislation 
giving the councillors immu- 
nity from disqualification, 
although it did not relieve 
them of the sur char ge. 

His pursuit of the publishers 
of the Crossman diaries, on the 
grounds that the publication 
by a former minister of Cabi- 
net decisions was a breach of 
confidentiality, pales into 
insignificance as an ill-judged 
decision by comparison with 
the present Government's simi- 
lar reliance on the private law 
of confidentiality to prevent an 
ex-secret service officer from 
revealing affiniai information. 

Again, Silkin's handling of 
tiie prosecution of three per- 
sons for an article in Time Out 


revealing the existence (then 
unknown) of GCHQ at Chelten- 
ham aroused hostility within 
Labour circles. But, to the 
legal profession, Silkin's 
actions were always explicable. 

It was as if Silkin was deter- 
mined to isolate the constitu- 
tional role of the Attorney Gen- 
eral from bis political position 
as MP and member of a gov- 
ernment His political neutral- 
ity was sadly not reciprocated 
when the Conservatives won 
tbe 1979 election. Silkin’s 
appointment to the Court of 
Appeal wonld have been 
acclaimed by the legal profes- 
sion. Sadly, the Government 
declined to respond to private 
pressure to make the appoint- 
ment 

Political overtones have' 
dominated the public image of 
Sam Silkin. Those not so enam- 
oured of the political dimen- 
sions of the Law Officer’s role 
will record the . profession’s 
debt to him. He was the archi- 
tect of a national prosecuting 
service, which he passionately 
believed would rid the English 
criminal justice system of its 
least attractive parts. It was he 
(together with the Home Secre- 
tary) who appointed Sir Henry 
Fisher to inquire into the gross 
miscarriage of justice perpe- 
trated on the three youngsters 
who had been convicted of 
murdering a transvestite and 
setting fire to a house in Lewis* 
ham. Sir Henry’s acute analy- 
sis of the defects in English 
criminal procedure led to the 
appointment of the royal com- 
mission which recommended 
the setting up of the Crown 
Prosecution Service. 

Both within Government 
administration and in his pri- 
vate life, Sam Silkin was a 
warm, gentle and engaging 
companion. The civil servants 
in the Law Officers* Depart- 
ment were devoted to him, as 
with no other Law Officer of 
modem times. They admired 
his legal acumen, responded 
instinctively to his leadership, 
and, long after he had left pub- 
lic office, kept in touch 
socially. Properly viewed, Sam 
fflflrin was an adornment to the 
legal profession in its contribu- 
tion to British social demo- 
cratic government 


Tm extremely distrustful of people 
who work a 90-hour week 9 


Ashley Ashteooel 


of location, which used to be a 
fundamental but has got a bit 
blurred recently.” 

Meanwhile demand for space 
is holding up: City of London 
professionals, tike solicitors 
and accountants, have taken 
over from bankers and brokers. 
And the obsolescence of older 
office property will keep the 
developers busy for a long 
time. “Tm very glad they didn’t 
build for a hundred years.” 

But why did it need a foreign 
developer - the Reichmann 
brothers’ Toronto-based Olym- 
pia & York Developments - to 
take on Canary Wharf? Sir 
Nigel does not seen to bold out 
much hope that European 
property and construction 
groups could grow to the nec- 
essary size. He sees the single 
European market d £ 1992 as 
bringing economic benefits to 
the UK, rather than making 
European expansion attractive. 

Canary Wharf, he suggests, 
is too big for the locals and 
needs the Rglrhwnmny. “it 
takes a developer with world- 
scale resources. There is only 
them. Nobody here could do it 
The fact that these men have 
taken all of it gives it tbe credi- 
bility" 


Throughout Europe, he says, 
house building is extremely 

InraUcoH As for fnnrfnv-Hnn 

on tbe Continent, Trafalgar is 
content to have a joint vent ure 
with Bouygues. France’s larg- 
est construction company, “I 
cant see that leading us into 
the Continent. I think I can see 

it bring in g f1nnHru>nfa>l exper- 
tise into tills country. But 
there’s not much that we 
would want to do on the 


ground in Continental Europe. 
There is for more for us in tbe 


There is for more for us 
Far East” 


Certainly Sir Nigel displays 
no trace of 1992 fever, or 
indeed any current enthusiasm 
for takeovers, although Trafal- 
gar hag mads more thw| its 
share of takeovers in its time. 

“I think it’s very easy to pay 
too much. Although most peo- 
ple’s shares have settled down 
at three-quarters of what they 
were last summer, the price 
you have to pay in a takeover 
is as high as it was then.” 

He is prepared to be patient 
foftefvt his atHtnflp frfiR often 
seemed positively laid-back. Hq 
admits to enjoying a luxurious 
lifestyle. “It goes with a certain 
amount of material success. 
Yes. one does have a house in 


the South of France and a 
yacht the sort of things 
that you pick up along the 
way. I wouldn’t say I was an 
idle person, but I am certainly 
not a mad workaholic. I’m 
extremely distrustful of people 
who work a SOhour week." He 
has no directorships outside 
Trafalgar. 

Nevertheless he does seem to 
imwkPT after another diversifi- 
cation, perhaps on the lines of 
What he calls his “random 
adventure” in newspapers. The 
purchase of the Beaverbrook 
papers was highly unpopular 
with shareholders, and the 
shares were eventually floated . 
off as a free issue of fleet Hold- 
ings to shareholders, opening 
In. 1981 at around 20p. Those 
who held on did well: Fleet was 
taken over by United Newspa- 
pers in 1985 at 375p. 

The purchase of tiie newspa- 
pers and of the MorganGramp- 
ian wiagngfnp group was only 
the first stage of Trafalgar’s 
original plan “The other part 
of the concept was to go fur- 
ther with information com- 
munication in the direction of 
Ihom EMTand Decca.” 


gar," he observes. “We have 
simply added other activities 
as the cash flow and skills 
were available." But he bad 
underestimated the ability of 
newspapers to put their man- 
agers under a spell. His 
right-band man, Vidor (later 
Lord) Matthews, was spun off 
with the Express Group. “They 
were all so obsessed with what 
they were doing that they had 
no capacity to do anything 
else," he remarks. “That was a 




disappointment to me.' 

If Sir Nigel’s business career 
as a newspaper proprietor was 
short-lived, so was bis personal 
career as a writer. Nine years 
ago, aged of 44, he found time 
to publish a volume of autobi- 
ography called A Growing Con- 
cern. But when he settled 
down last summer to begin vol- 
ume two be found that many 
of the anecdotes were too hot 
to be written - like the time 
two years ago when he briefly 
served as a non-executive 
director of Distillers during the 
Guinness takeover battle, or 
bis unsuccessful attempt to 
become chairman of Eurotun- 
nel, following on from Euro- 
route. “1 couldn't do it, there 
was too much politics ” he says 
sadly. 


“It’s very rare for us to dis- 
continue an activity in TrafoL 








WHAT'S HAPPENING 
AT No I 

THREADNEEDLE STREET? 


D uring the next few weeks Eagle Star 
will be transferrins its staff from the 




will be transferring its staff from the 
existing head office, across the road 
from The Old Lady, to brand new custom 
built headquarters at 60 St Mao? Axe, on 
the corner of Bevis Marks. 

Tbe first section to relocate will be 
EAGLE STAR INVESTMENT MANAGERS 
LIMITED who will be fully operational at 
60 St Mary Axe as from 30th August 


OUR NEW HEADQUARTERS 
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Eagle Star Investment Managers Ltd 
60 St. Mary Axe, London EC3A8BA 
Tel 01-929 HU Fax: 01-626 1266 Telex: 914962 


^ Eagle Star 

■* INVESTMENT • INSURANCE • PENSIONS 
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